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SATURDAY, MAY 4, 1957 


Housk or REPRESENTATIVES, 
ComMITTEE ON Foreign AFFrarrs, 
SUBCOMMITTEE ON INTERNATIONAL 
ORGANIZATIONS AND MOVEMENTS, 
Miami, Fla. 

The Subcommittee on International Organizations and Movements 
met at 9 a. m., in the Miami Public Libra ary, second floor, the Hon. 
A. S. J. Carnahan, chairman of the subcommittee, presiding. 

Present, in addition to Representative Carnahan of Missouri: Rep- 
resentative Dante B. Fascell of Florida, Representative Chester E. 
Merrow of New Hampshire, and Representative Karl M. LeCompte 
of Iowa, members of the Subcommittee on International Organiza- 
tions and Movements. 

Mr. CarNAHAN. The committee will come to order. 

This is the Subcommittee on International Organizations and Move- 
ments of the Comittee on Foreign Affairs of the United States House 
of Representatives. 

We are here in Miami today to hear the opinions and reactions of 
citizens in this area regarding foreign policy. We are particularly 
interested in the mutu: al security program, with special interest being 
given to multilateral programs. 

We have a long list of witnesses, and we will allow each witness 12 
minutes. The witness may use the entire 12 minutes in the presenta- 
tion of his statement if he cares to. If there is time remaining after 
the witness has finished with his statement, members of the subcom- 
mittee will question the witness. In questioning the witness I hope 
there will be no attempt to embarrass the witness. The questioning 
is merely for an exchange of ideas. 

Our first witness this morning is Mr. W. Robert Fokes, administra- 
tive assistant to Gov. LeRoy Collins. 

Mr. Fokes. 


STATEMENT OF W. ROBERT FOKES, ADMINISTRATIVE ASSISTANT 
TO HON. LEROY COLLINS, GOVERNOR OF THE STATE OF FLORIDA 


Mr. Foxes. Mr. Chairman, members of the committee, the governor 
asked me to appear here to express his appreciation to this committee 
for selecting Florida as one of the first States in which to hold this 
series of hearings outside of Washington. We believe that this was 
a particularly wise selection because we regard ourselves as being the 
natural and logical gateway to South America. 


_ 
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I know that this committee is tremendously eee | in our rela- 
tions with our Latin American neighbors. The Governor has the 
legislature now in session and I am sure you gentlemen can realize the 
importance of the chief executive staying close to the store while the 
legislators are in session. Therefore, it was absolutely impossible for 
him to be here. He has asked Mr. Edward Desmond, who will appear 
later in this proceeding, of our Florida Development Commission, to 
discuss with particularity some of the interests of Florida in relation 
to South America. 

We, the people of Florida, thank you gentlemen of this committee 
for taking time from your busy duties to come down here and bring 
the Government closer to the people. 

Mr. Carnawan. We thank you, Mr. Fokes, for bringing us the 
greetings of the Governor and we want you to convey to the Governor 
our greetings. We want especially to express appreciation for the 
warm welcome that we have received since we have been here in 
Florida. 

Would any of the members care to comment briefly ? 

Mr. Merrow. I would like to join with the chairman in expressing 
my appreciation for the warm welcome which has been extended to us 
in Miami, Fla., and my appreciation to you for bringing the greetings 
of the Goyernor. We have had a very fine stay in Miami thus far, and I 
know that it is going to be most pleas: int during the remainder of the 
time we are here. We greatly appreciate the splendid hospitality that 
has been extended to us, and we are happy to be here for these hearings 
today. 

Mr. Carnanan. Our next witness is Mr. Frank Peterson. 

Would you give us a brief statement of personal background for 
the record ? 


STATEMENT OF FRANK PETERSON, JR., VICE PRESIDENT, BUR- 
DINE’S, MIAMI, FLA., AND REPRESENTING HON. RANDALL N. 
CHRISTMAS, MAYOR, CITY OF MIAMI 


Mr. Peterson. Mr. Chairman, I am vice president of Burdine’s De- 
partment Store. I have been a resident of this city since 1917. 

Mr. Chairman, and members of the committee, on behalf of Mayor 
Christmas and the city of Miami, may I extend the welcome and good 
wishes of the city of Miami for your visit here? Miami is very grate- 
ful to have you and for the opportunity to hear its citizens. 

Mr. Carnanan. Thank you, and will you express our thanks to 
Mayor Christmas. 

Mr. Pererson. Hon. Randall N. Christmas, mayor of the city of 
Miami, asked me to represent him today at this hearing because of 
another conflicting engagement he had which made it impossible for 
him to be here. 

Although we briefly discussed some of the points we thought should 
be mentioned, the mayor has not had the opportunity of reviewing my 
paper so I hope I do him no disfavor today in what I am going to say. 

South Florida in general, and the Greater Miami area in particular 
have, perhaps, a closer relationship with our sister Republics in Latin 
America than any other metropolitan section of the United States. 
This comes about by factors with which we are all familiar. First and 
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foremost is our geographical location which places the entire continent 
of South America east and of course south of us, the Republic of Pan- 
ama due south of us, and the rest of Latin America in close proximity. 
The result, of course, is that South Florida is geographically closer 
to more of the Latin American people and their countries than any 
other part of the United States. 

Because of our geographical location, the second influencing factor 
lg cA er eat airlines which make Miami the gateway city to 
North America. In turn, numerous other inter-Ameri ican entities have 
been born nis nurtured in this area. 

Many of our citizens now transact business on a regular basis with 
Latin American businessmen and as a consequence strong bonds of 
friendship have developed in addition to mutually successful com- 
mercial activities. 

Many of us have traveled extensively in Latin America and have 
met and talked with top businessmen and Government leaders to learn 
more about Latin Americans and their countries and to find ways to 
promote trade between this area and Latin America. Nearly every- 
where are sound thinking people who frankly question the policy, or 
lack of it, in the United States as it relates to Latin Americ: 

They cannot understand why they, our friends and allies in peace 
and war and who with us represent a solid front of democracy in the 
Western Hemisphere, are so neglected while the rest of the world 
receives our financial aid and political attention from our heads of 
state almost without limitations. 

As United States citizens we recognize, even though we may not 
always agree, that political and financial aid to the rest of the world 
has its place in the fight against communistic domination of the world. 
What many of us do not understand, though, is the almost complete 
lack of recognition of our friends and neighbors in Latin America who 
are doing their utmost to repel communism from its infiltration into 
their part of this hemisphere. 

Latin American countries do not want charity from us, nor handouts. 
They want economic aid on a business basis in the form of loans that 
they will repay. They also want more technical aid along with these 
loans so they can de ‘velop and prosper and take an even stronger posi- 
tion alongside the United States in upholding democratic pr rinciples. 

For a moment let me recite figures taken from the April 28, 1957, 
edition of the Miami Daily News in which Bill Baggs in his column 
points up a comparison of our economic aid during 1956 to a number of 
countries in Asia and Europe, and our aid to Latin America. I quote: 


Routh Renee. -o cus nce ~ $211, 000, 000 | Cambodia_.............. $26, 200, 000 
South Vietnam.s.ccccc.. 2 Oe coe | a meemG. ccc nc knees 24, 800, 000 
TON fe cl acai cern oni a GU, BOG, On RUPRGY = 2 eo cree mun 86, 900, 000 
oe ee ee sig OG, Ge, Gee | Spee kl 87, 700, 000 
Pakistan. .....- Wop G6. 300, 000 | Greece.....2.4..-2 un 45, 700, 000 
I pe Ne ss caband aches 40, 000, 000 | Yugoslavia le tek cai A 13, 100, 000 
I eh eh ° os 36, 600, 000 


The figures I have just given you total $1,038,500,000. 
Now, let’s see what we did for Latin America in 1956. I quote: 


Mowite.) i. ccc ce duccc dk. ha een etek $200, 000 
I a ier a Dae S00, OU) WOROBIIGIR 4 me nicnec a. denencca 100, 000 
OO ici oi ig eect ended a Oe tbtieawewdadoidesksced 3, 000, 000 


Argentina ra hioe 100, 000 
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These figures total but $5,700,000-and compared to the $1,038,500,000 
economic aid to the other countries named, must indicate what Sen- 
ator George Smathers of Florida meant while speaking before the 
Senate on May 2, 1957, as reported by the Miami Herald. Senator 
Smathers criticized the State Department for its— 
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apparent disinterest and complacency * * * with regard to our relations with 
Latin America. 


Senator Smathers said, and I quote again— 


the emphasis which the State Department puts upon crisis spots elsewhere in 
the world while letting Latin American problems slide can lead to future dis- 
aster in Latin America. 

I am convinced— 
he is quoted as saying— 
that we have too much at stake in Latin America to trust a benevolent destiny 
there. We must work harder to ease tensions in the Americas than the Com- 
munists are working to create them. 

Digressing for a moment, is it beyond the realm of possibility that 
our tremendous economic aid to E uropean countries is backfiring on 
us? Commercial inroads in Latin America are rapidly being made 
by firms from all over Europe because they are selling at less cost due 
to cheaper labor or by better credit terms, or in many instances out- 

right loans. 

American businessmen certainly know how to meet competition but 
would not the Latin American countries look more favorably upon the 
United States if they were being wooed by us as they are by Europe, 
and by the Communists ? 

Brazil i is potentially one of the richest countries in the wor Id and yet 
it is actually poor in many respects. Inflation is rampant and in gen- 
eral Brazil is having economic difficulties. Is not this the perfect set- 
ting for a greater infiltration of Communists than they now have? A 
serious international problem may not come this year or next, and it 
may never come, but how long will the people hold out? And what dire 
consequences will be in store for other counties in Latin America with 
similar problems, and for us—if the Communists become really a 
dominate factor there. 

Our aid now to all Latin American countries needing it will prevent 
such a thing and at the same time give them the strength to work hand 
in hand with the United States in promoting the peace of the world. 

Is it not possible and practical for economic aid to be given to Latin 
America in great abundance, in addition to what our Government may 
do, by the simple expediency of providing an incentive to American 
businessmen to invest there to a much greater extent than ever before / 

For example, if a sound formula were developed that would permit 
a substantial exemption from our Federal income tax of income from 
investments in Latin America, would it not follow that millions of idle 
dollars would flow to Latin America and probably without any great 
tax loss¢ And would not this flow of dollars, coupled with tec ‘hnical 
assistance goa long way tostimulate the economic development of those 
countries with their population of over 170 million people / 

There are other ways to draw tighter the inter-American bonds of 
friendship to supplement things now being done. Our point 4 program 
seems to be highly successful wherever it is operating, but maybe that 
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could be strengthened if a suggestion, made by Mayor Christmas, is 
developed. 

The United States Government can assist the 20 Latin American 
Republics in many ways in addition to loaning money. These include 
such fields as education, health and sanitation, agriculture, the atomic 
program, manufacturing, and many others. 

To do this to best advant: ige takes people and physical facilities con- 
veniently located and ready to help. Since Miami is the gateway to 
the Americas and is so conveniently located to all of Latin America, it 
is recommended that there be established at the earliest possible date, 
the necessary facilities to make this area the source of a flow of direct 
information to Latin America. It would become the focal point for 
whatever informational services our Government provides, including 
the point 4 program. 

Miami understands and welcomes Latin American people. They are 
more at home here than in Washington or New York, and with jet 
commercial aviation about ready to link Miami with Latin America, 
we are in the right place to save time and money for those people, as 
well as more quickly reach them from here. 

Such a program would not only be helpful to Latin America, but 
it would allow the south Florida area to be in constant touch with the 
needs and possibilities of further trade with those countries. 

Miami has sound and adequate enterprises to back up such an instal- 
lation. These include the University of Miami with its special em- 
phasis on Latin American subjects and its many fine colleges including 
a school of medicine; the facilities of our fine hospitals, our blood bank 
and the Cancer Cytology Center which only recently hosted a con- 
ference of 1,000 physicians, scientists, public health officials and educa- 
tors from all over the Western Hemisphere. 

Our great farming sections and tropical experimental planting gar- 
dens, the 1,800 manufacturing plants in the area and many other in- 
stitutions, could all play an important part in the further develop- 
ment of a great information field office of the Government for Latin 
America. 

Another recommendation that would have beneficial results is the 
establishment in Miami of a passport office. The need here is great 
and the logic of one being here is apparent. 

In closing may I again emphasize the importance of a much greater 
assistance program for Latin America at this time when they are 
seeking aid elsewhere. 

Aid can be in many forms and all of them will be helpful. Latin 
America does not want charity—their culture and their self-respect 
would not permit that. 

Miami is the focal point for inter-American relations and should be 
considered as the logical place from which to work with the 20 Latin 
American Republics. 

Asa part of this paper which is filed with the committee, there is the 
official report of the Miami Trade Mission of its trip made through 9 
Latin American countries in 1956. This report published in the Miami 
Herald on July 15, 1956, cites a number of things that may be of fur- 
ther interest athe committee. (See appendix, p. 445.) 

Thank you, 
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Mr. Carnanan. And thank you, Mr. Peterson. We, the members 
of the committee, are conscious of the geographic location in reference 
to Latin America, and we want to commend the citizens of Miami and 
this section for the fine job that you have done and are doing in build- 
ing friendship, understanding, and mutually beneficial commercial 
exchange with our good neighbor s to the south. 

Tam ‘happy that it was in Latin America that the conc ept of point 4 
had its beginnings under what was then known as the Institute of 
Inter-American Affairs. We regret that time will not permit us to 
visit with you. 

Thank you very much. 

The next witness is Dr. H. Franklin Williams. 
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STATEMENT OF DR. H. FRANKLIN WILLIAMS, VICE PRESIDENT 
AND DIRECTOR OF COMMUNITY AFFAIRS, UNIVERSITY OF 
MIAMI, CORAL GABLES, FLA., AND VICE CHAIRMAN OF THE 
BOARD, MIAMI CHAPTER OF THE AMERICAN ASSOCIATION FOR 
THE UNITED NATIONS 


Dr. Witu1aMs. I am H. Franklin Williams, and I am vice president 
and director of community affairs of the University of Miami. I am 
also vice chairman of the board of the Miami chapter of the American 
Association for the United Nations. 

On what I have to say about cultural exchange today, I am speak- 
ing officially for the university with the approval of the president. 

On other matters, I am spe: iking as an individual. I want to speak 
in favor of continuing and enlarging the technical assistance program 
of the United States, particularly through the United Nations. It 
has been my experience in traveling, as I did in 1955 in the Middle 
East, to see the enormous gap between the ceeds Noein in this country 
and the conditions in such countries as Egypt, Syria, Jordan, and the 
like, and to appreciate that the kind of understanding of our way of 
life that we want to inculcate there is utterly impossible unless we 
raise the level or until the level is raised, perhaps I should say, in those 
countries to a point where the ideas that we have as part of our common 
possession can be understood by them. 

When they are weakened by disease, by malnutrition, and when they 
are completely illiterate, there is little chance of their understanding 
free government. For that reason I believe that we must hope for 
the raising of the level there. The contribution we can make is in the 
form of technical assistance. 

I was very much impressed there by the intelligence with which 
our represent: itives were working there, because they sought to avoid 
the imposition of American ideas wholesale. I think when the tech- 
nical assistance program was first started, they did tend to impose 
their ideas, but the present policy is rather to wait until the country 
shows a desire for the aid, and then to fit our technical assistance into 
it. 

T am sorry if I am not following my paper exactly, but I know that 
is going into the record. 

Mr. Carnanan. Yes; you may present your formal statement for 
the record and then proceed as you wish. 

Dr. Wiuu1aMs. Yes; I am saying essentially the same thing in a 
slightly different fashion. 
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It seems to me that in extending this technical assistance we can do 
it more gracefully through the United Nations than direct, because 
we are dealing with countries which have been made suspicious of 
imperialist power. If our aid comes by way of the United Nations, 
there is less chance that we will be the target for attack as seeking 
private national gain in the countries with which we deal. 

I would like to emphasize particularly the type of technical assist- 
ance that multiplies itself. I am thinking of the kind that gives a 
little assistance in the technical skills for e1 radicating disease, or teach- 
ing, or devising new crops, because then the effort and the money 
largely comes from the country itself and our contribution is made to 
multiply itself many times. That seems to me to be the sensible sort of 
technical assistance. 

As for the educational and cultural side, I think it has already been 
mentioned here that the University of Miami has been active in inter- 
American relations. In the charter of the university that is men- 
tioned as one of the purposes, and I have given in my paper some of 
the statistics of the student attendance. 

At the present moment there are 269 students listed in the university 
rolls from outside the continental United States, and 172 of those come 
from this hemisphere. That means that we are deeply engaged al- 
ready in the exchange of mutual understanding that is involved in 
student exchanges. I have watched many of these students study 
here. I have studied in foreign countries myself, and it seems to me 
that there is a double advantage. 

First, there is understanding of the other country when an 
American studies abroad. Sec ond, there is also a strengthening of his 
feeling as an American. When he is abroad, he becomes more aware 
of the value of his American tradition. 

So the exchange program seems to us very important, and we hope 
that it will be increased and extended. 

I want to add one thing which I did not mention in my paper 
through an oversight, and ‘that is the program of the State ‘Depart- 
ment for bringing teachers of English in foreign countries to America 
for advanced study. The University of Miami has handled two groups 
of teachers and the benefit to us and to those teachers has, we feel, been 
tremendous, and I am sure that after spending several months in the 
United States the teachers go back to their own countries and, like 
the other technical assistance programs, they multiply themselves 
many times over in terms of the friendship they induce. 

I hope that that program will be continued : and increased. 

The same thing is true of the program of exchange of faculty and 
the exchange of lecturers, of the program of leader visits which the 
State Department sponsors in which we are often called upon to show 
the university to foreign visitors. I have been very much impressed 
by the fact that they find an answer to Soviet propaganda that has 
been poured into their ears when they see us as we are. 

Mr. CarnaHAn. Dr. Williams, you have 3 minutes remaining. 

Dr. Wiiu1aMs. Thank you very much. Iam just about through. 

Mr. Carnanan. If you would care to submit the remainder of your 
statement for the record, perhaps some of the members of the com- 
mittee would like to visit with you for the remaining 3 minutes. 
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Dr. WituraMs. I will be happy to do that, if you would prefer. I 
would like just to say one more thing while I am here, that I was much 
gratified to hear you last night making your remarks, because they 
show an understanding of the situation that we are in this country, 
basically apes a minority people in a world of Africans, Asiatics, 
and the rest. I think one of the things that cannot fall within the scope 
of your committee, but which is very important, is the attitude which 
we Americans show toward the races that differ from us, in our own 
boundaries and outside. I know that is not in the province of your 
committee, but I was pleased to see your understanding of it. 

Mr. Carnanan. Thank you, Dr. Williams, and you honor the com- 
mittee with your presence. 

Mr. Merrow? 

Mr. Merrow. Thank you, Mr. Chairman. Dr. Williams, I com- 
mend you for a very excellent statement. I appreciate your coming 
here this morning. I notice on the first page of your prepared state- 
ment that you were in the Middle East in 1955, and you state that you 
heard a great deal about technical assistance programs both by the 
United States and those of the United Nations. 

Which type of program do you think is most effective? I note that 
you say here it should be ch: unneled through the U. N. but I am speak- 
ing about those programs that are alre ady in operation. 

Dr. Witt1aMs. Since we saw some of each type, I would say they 
are very nearly equally effective. It is my impression that in the 
Middle East the ones that we heard of particularly were more by 
the United States under Point 4 than by the U nited Nations, be- 

“ause in that area the United Nations in spite of its mediating au- 
thority did not enjoy a very high reputation. I am thinking of some 
of the programs in Egypt. But I believe, though, that the United 
Nations’ programs in Jordan were similar in type and also highly 
effective. 

Mr. Merrow. You would not do away with the bilateral programs, 
would you? 

Dr. Wiu1aMs. No; I would not think in any sense it was neces- 

say to do away with them, but I think that in many cases we can avoid 
invidious charges by allowing the same amount of support to be chan- 
neled through the United Nations. 

Mr. Merrow. From your testimony this morning, you would have no 
objection to seeing the economic aid to these various’ countries in- 
creased, if the Congress sees fit? 

Dr. WitiiaMs. I would not object. I would not regard it as a give- 
away, but rather as a very sound investment. 

Mr. Merrow. I am glad to hear you say that, because we hear many 
loose statements about giving away something and it would seem to 
me, and I wonder if you concur, that it is a two-way street, and a 
mutual proposition ? 

Dr. Witi1aMs. I would very definitely agree, partic ‘ularly since I 
noticed when we were in the Middle East there are a great many 
cases where the aid takes the form of establishing counterpart funds 
for exchange travel and the like, which still further multiplies the aid 
without disturbing the economic balance. 

Mr. Merrow. Thank you, Mr. Chairman. 

Mr. Carnanan. And thank you, Dr. Williams. 

(Dr. Williams’ statement follows:) 
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STATEMENT OF Dr. H. FRANKLIN WILLIAMS, VICE PRESIDENT AND DIRECTOR 
or COMMUNITY AFFAIRS, UNIVERSITY OF MIAMI, CoRAL GABLES, FLA., AND VICE 
CHAIRMAN OF THE BoarD, MIAMI CHAPTER OF THE AMERICAN ASSOCIATION FOR 
THE UNITED NATIONS 


I have asked to appear before this committee in order to express my opinions 
on two topics relating to international organizations and movements. I would 
like to speak in favor of continuing and enlarging the technical assistance pro- 
gram of the United Nations by am increase of the support of that program by 
the United States. In speaking on the subject of technical assistance, 1 am speak- 
ing for myself, but in cooperation with the Miami chapter of the Association for 
the United Nations, of which I am vice chairman of the board. The second topic 
on which I wish to speak is the program of international exchange of persons, 
either students or leaders, and the promotion of cultural exchange. In speaking 
of this second topic, I speak as vice president of the University of Miami with 
the approval of the president, Dr. J. F. W. Pearson. 

I wish to urge upon you gentlemen, that you recommend that the United States 
invest as much money as possible in support of technical assistance programs 
for various areas that have been lagging in development in terms of health, liter- 
acy, nutrition, and economic activity. At the same time, I would like to urge 
that wherever possible, programs of this sort be worked out through the ma- 
chinery of the United Nations. It is my feeling that a relatively small investment 
in a program of this sort can yield tremendous dividends in the establishment of 
friendship with the areas of the world that are becoming increasingly important. 

It was my privilege to travel in the Middle East during the summer of 1955 
on a study tour. In the course of our studies, we heard a great deal about tech- 
nical assistance programs, both those of the United States and those of the United 
Nations. We heard of technical assistance given in desert areas in Jordan to 
the restoration of water sources known to the ancients but lost in modern times. 

We heard about programs for the extirpation of the debilitating disease, bil- 
harziasis, in Egypt. We heard about the program whereby the gift of one egg 
is repaid by return of two eggs the next year from the produce of the improved 
flock. Programs of this sort serve to raise the level of the population to the point 
where there can be some hope of economic independence and really free 
government. 

We were very much impressed by the fact that both the United States and the 
United Nations had learned the desirability of waiting in foreign aid programs 
until the country concerned was ready to ask for technical assistance. The pro- 
gram in this way avoids the label, so dangerous in former colonial areas, of 
representing an imperialist nation on the march. Instead, the program is thought 
of as a program of the country concerned, in which foreign technical assistance 
participates. That we do not get credit for the program, should not worry us 
since the essential point is to make a start at raising the level of health, educa- 
tion, and nutrition so that there will be a population prepared for modern eco- 
nomic and political life. 

One of the important aspects of the kind of technical assistance which we saw 
and which I advocate is that it tends to multiply itself through the efforts of the 
country itself, This is also true of such programs of technical assistance as pro- 
grams of health through the World Health Organization and of crop improve- 
ment through the Food and Agriculture Organization. In these programs there 
is a tapering off of the contribution that the United States or the United Nations 
makes and an increase in the part of the burden borne by the benefited country. 

Because both my observation and my reading brings clear evidence of the value 
to the United States and to the free world of this sort of program, I urge that 
your committee recommend that the United States and the United Nations main- 
tain and extend technical assistance programs. 

The second point on which I wish to make a statement is one which deeply 
concerns the University of Miami. The university, from its inception in 1925, 
was based on the feeling that the Miami area has a special function in the uni- 
versity world because of its geographical location. That function is to serve as a 
channel for communication between the peoples of North America and the peoples 
of Hispanic and Latin America. We have tried to carry out this purpose by the 
award of scholarships to foreign students, by vigorous promotion of the university 
in Latin American countries, and by setting up special courses in English for 
foreign students. We now have enrolled 269 students from outside the con- 
tinental United States, of which 172 are from Latin America. The university 
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is convinced that the encouragement of foreign students to attend here and the 
establishment of exchange arrangements with universities in other countries are 
solid contributions to the cause of world peace and to the influence of the United 
States in the free world. 

The figures which I have given seem to me important because these are students 
who are registered for regular courses at the University of Miami. These foreign 
students will go to classes with our students, live in the same quarters, eat in 
the same places. They will learn to know the American way of life. Since we 
believe that this life is a good and rewarding one, we should want to see them 
understand it thoroughly. I believe that there is an area here in which the 
United States Government could profitably give more assistance than it does 
now. 

There are many students at the University of Miami who develop an interest 
in studies abroad. While the university has worked out a few individual exchange 
arrangements with universities in Latin America, there could conceivably be 
more such exchanges, with more Americans studying abroad, if some Government 
support were offered in this area. 

Having myself spent more than 2 years studying in a foreign country, I can 
vouch for the fact that the student who spends time in another country not only 
comes to understand that country better, but learns to cherish his own country 
more dearly than before. I hope, therefore, that all the measures which facilitate 
the international exchange of students will be continued and, if possible, in- 
creased. 

I think that is appropriate to commend also the program of leader visits, 
which we at the University of Miami have seen as the various visitors have come 
to this area and have come to our offices in order to seek an understanding of 
American mniversities. Those of us who have dealt with them have been im- 
pressed by the quality of the leaders sent and by the fact that in showing these 
leaders our way of life, we are making a strong and direct contribution to the 
winning of support for the free world. Sometimes one can see the results of 
communistie propaganda in the minds of these leaders. A long visit in the United 
States is the best antidote to propaganda poison of this sort. 

The University of Miami has built up some programs of exchange of professors 
and lecturers. It believes that this form of cultural interchange serves the same 
purposes as the leader programs and the student exchange programs. Like those 
programs, these exchanges should be encouraged. The university has also par- 
ticipated in programs of the United States Information Agency, using the sym- 
phony orchestra to send salutes through the Voice of America to cities in Latin 
America. In view of the tendency of foreign intellectuals to regard the United 
States as a money-grubbing country, I believe that these programs are well 
worth while, because they demonstrate that the United States produces music of 
high quality. 

They tend to destroy the Soviet propaganda picture of the United States as a 
Philistine country. 

In conclusion let me express the hope, on behalf of the University of Miami, 
that your committee will recommend the widest possible use of cultural exchange 
and exchange of persons as a means of joining the countries of the free world 
together. These programs should be pressed particularly in relation among 
eountries in this hemisphere. 


Mr. Carnanan. The next witness is Marvin Rauzin, and you will 
be allotted 12 minutes. 

If you care to use the entire time, you may. If not, we will be glad 
to have the opportunity to visit with you for the remainder of the 12 
minutes. You may proceed as you wish. 


STATEMENT OF MARVIN RAUZIN, DIRECTOR OF THE BANK OF 
DADE COUNTY, MIAMI, FLA. 


Mr. Ravzin. First of all, I would like to thank you gentlemen for 
coming here and having this hearing, and probably touring other 
places in the country, because I know you have a very busy sched- 
ule and it is just too demanding. It is a good gesture and you may be 
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able to pick up some good ideas—and I sure appreciate your coming 
here. 

My name is Marvin Rauzin, and I am a director of the Bank of 
Dade County. I have always been active in charities that do a lot of 
fund raising for the Middle East situation—namely, Israel—and I 
want to tell you something that I think about the Arab refugee 
problem. 

There are about 800,000 to 900,000 refugees now that seem to 
have no place to go, and it is the biggest stumbling block, in 
my estimation, to Mideast peace. If it was a fireman putting out the 
fire, he would naturally aim at the wood instead of the flame—the 
source of the trouble. ied in this case the source of the trouble is the 
refugee problem. 

They seem to stir up the animosity and cause all of these different 
attacks on Israel and the retaliatory attacks on the various Arab 
countries. 

In 1949 the State Department gave out a report saying that there 
were 472,000 of these refugees. Today it looks like it has about doubled. 
I don’t know how it came about, but the problem is getting bigger. It 
is a 9-year-old problem, and we have been handling it through the 
United Nations Relief and Agency Works by giving them various 
charitable aid such as food, shelter, and clothing. Charity is usually 
on a temporary basis, and it looks like in this case it is just about 
permanent. After 9 years you get to thinking it is a permanent thing, 
but something along these lines must be done. 

I feel that the best way would be to have the United States with 
the other countries that contribute to the United Nations Relief and 
Works Agency—of which the United States contributes the most— 
get together and contribute at one time the amount they would 
ordinarily give in 5 years to get this situation straightened out on 
a permanent basis. Then, of course, they should go to the other United 
Nations countries and maybe they would come along, too, and help in 
deciding on a permanent way to solve the problem. 

Now there was an experiment in one of these Arab countries, in- 
cidentally, whereby they set up some sort of a permanent method of 
putting these people on self-sufficient ground and one or more of the 
Arab leaders objected. So it had to be stopped. But that does seem 
to be the main way it could be straightened out. 

Now, the United States is giving so much economic aid to the Arab 
countries, as well as to Israel, and we could use that as a wedge in 
getting them together to straighten out this problem. 

A final peace possibly could be worked out over a continuing con- 
ference table until the problem is solved. We ought to get Russia in to 
help us also. 

I know in the past it has been a hard thing to do, but possibly since 
they are coming out lately with statements that they want peace more 
than ever and want to work with us, they might be willing to help in 
this case instead of being on the other side of the fence. The best solu- 
tion I could imagine would be for the Arab lands to furnish the land 
for the establishment of these various refugees, in possibly the same 
territories where the Arabs are now settled. And then to get this lump 
sum that I mentioned, and get Israel to come in with their share of 








342 BUILDING A WORLD OF FREE PEOPLES 


financial aid and possibly economic assistance in other ways to pay 
their share of the load. 

The other situation there in the Arab countries is also reversed. It 
could be straightened out around a conference table, too, where they 
have in Egypt, especially, run 50,000 Jews out without letting them 
take any of their belongings. And, then, in the north African coun- 
tries it is the same thing. “So these things would all go together and 
should be worked out in this conference. 

Now, this is the biggest war threat in my estimation, and the United 
Nations should definitely use all of the pressure it can to straighten it 
out. I think it is up to the United States to spark the idea, especially 
since we are paying so much money toward the upkeep of these refugees 
and providing so much economic aid to these countries. We should 
spark the United Nations to take very bold action to enforce a peace 
of some sort on the Arab countries—and especially to settle this ref- 
ugee problem which seems to be the first step. 

Thank you very much. 

Mr. Carnanan. Thank you, Mr. Rauzin. We appreciate your 
coming before the committee and discussing with us this basic problem 
of refugees. Mr. Fascell. 

Mr. Fascett. Thank you, Mr. Chairman. 

Mr. Rauzin, do I interpret your testimony correctly that you feel 
that the Arab refugees are being kept in the condition they are as a 
bargaining agent ? 

Mr. Ravzin. That seems to be the impression I have picked up too 
from the articles I have read on the subject. They evidently are being 
held back for that reason. 

Mr. Fasceti. Now, you stated that the United States should treat 
both sides of this struggle with equal strength and fairness ? 

Mr. Ravuzins That is right. 

Mr. Fasceiti. You would favor any action either inside the United 
Nations or outside the United Nations by the United States which 
would have a tendency to bring both of the parties together ? 

Mr. Ravzrin. That is right. I feel like that the main effort should 
be through the United Nations and, if that fails, then we should try 
to do it separately. 

Mr. Fasceiu. I was very interested in your analysis because I 1 
member a report which our Foreign Affairs Committee wrote on the 
Middle East doctrine. You might be interested in knowing that we 
discussed these very same problems, in which we also point out that 
when a fireman goes to put out a fire, he usually tries to get to the 
source of it, and we felt in this report that the fact that there were still 
basic difficulties in the Middle East, among which the Arab refugee 
problem was one, and that it did take bold imaginative action on the 
part of the United States in order to solve that problem. 

Mr. Carnanan. Mr. LeCompte. 

Mr. LeComerte. Thank you, Mr. Chairman. 

Mr. Rauzin, I believe if I understood you, your suggestion for set- 
tling at least one of the great problems of the earth is a resettlement 
ofa good many of the Arabs in many parts of the earth? 

Mr. Ravztn. Yes. Mainly in the Arab countries. But if that was 
not possible, elsewhere. 

Mr. LeCompte. A resettlement problem is not easy of solution. I 
was in Puerto Rico 15 years ago and at that time there was a program 
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under consideration to help the economic situation of Puerto Rico by 
removal of a good many thousands of Puerto Ricans to some other 
area of the world. It never was done for 2 or 3 good reasons. 

In the first place, Puerto Ricans are citizens of the United States. 
They cannot be removed without their consent. In the second place, 
you have to find a place to put them. You have to find some other 
country that is willing to take them in, and while I think your sug- 
gestion is all right, if there can be some practical method of making 
it work out, it is not easy to get the refugees to agree to be moved, and 
it is not easy to find a place to put them. 

I wonder if you had in mind a specific place where you would put 
the Arab refugees where they would be greeted with open arms and 
welcomes ¢ 

Mr. Ravuzin. Well, incidentally, there are countries, for instance, 
Australia and many of 

Mr. LeCompre. Australia has very strict immigration regulations. 

Mr. Ravzin. I thought while the United Nations was tr ying to work 
out the problem, they may have countries that are willing to take a 
portion. If the refugees were spread throughout the world, I think 
various countries would take a certain quota of them to straighten out 
the whole problem, and especially those that are under populated. 

Mr. LeComrre. Well, right adjacent almost to Australia, which is 
one of the sparsely oce upied places of the world, almost an uninhabited 
continent, is Indonesia, where the people are more densely crowded 
than any place else on earth, and yet the Australian Government 
doesn’t encourage the people from Indonesia coming over to settle in 
Australia. You can’t settle all of these problems on paper as easily as 
it seems. Some of the solutions on paper do not work out. I think you 
have an idea, but I think it calls for a great deaPéf study. 

Mr. Ravuzin. I agree with you, it is easier to settle when you sit 
down, than when you talk to the people involved, but I feel there would 
be enough interest in the subject in the U. N., and through pressure it 
could be solved if it is gone about in the right way with bold action. 

Mr. LeComevere. I thank you, Mr. Rauzin. Thank you, Mr. Chair- 
man. 

Mr. Carnanuan. Our next witness is Frank M. Dunbaugh. You 
may use your 12 minutes in making your presentation, if you wish, and 
if you finish and we can visit with you we would appreciate that. You 
may proceed as you wish. 





STATEMENT OF FRANK M. DUNBAUGH, UNIVERSITY OF MIAMI, 
CORAL CABLES, FLA. 


Mr. Dunspaueu. As we walked in this morning. Mr. Chairman, 
my wife said, “Are those decorations for a wedding or a funeral?” I 
hope they are for a wedding of your minds and ours on the subject of 
foreign aid. 

I have talked with Floridians in various walks of life about the 
funds which the United States Congress is asked to appropriate for 
mutual security and for the technical assistance of nations threatened 
by communism. 

Most believe that funds to boost the military strength of friendly 
nations are for the defense of the United States. Their value to us 
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must be assessed by the military rather than by us ordinary citizens. 

Many of those with whom I have talked agree that our Congress 
should spend what is necessary to bolster up certain nations in order 
to keep them from falling under Soviet influence, but I find a strong 
feeling that Congress should be extremely careful to send no more of 
our taxpayers’ funds abroad than is essential. 

When our money is appropriated for such purposes, the United 
States has two choices: One, we can hand it over directly to the author- 
ities of the foreign government; two, we can work through the United 
Nations. 

When we give a helping hand to another nation through the United 
Nations, here in effect, is what happens: We put up, say, a million 
dollars. (Here is a check for $1 million to help a neighbor nation, 
signed by the Congress of the United States.) Then the other mem- 
bers of the United Nations put up another million dollars as their con- 
tribution. (Here is a check for $1 million signed by the rest of the 
United Nations. .) 

The United Nations then goes to the nation in need of help and 
says, “Here is $2 million. We shall spend it to show you how to raise 
better crops, manufacture the things you need so that your people can 
live and eat decently. You will have the benefit of the know-how 
of our top-ranking experts. You will get all of this—provided you 
match it with $2 million of your own money.” (Here is a check for 
$2 million, to help ourselves, signed by the neighbor nation in need of 
assistance. ) 

Working through the United Nations we don’t just hand our money 
over to the politicians of another nation to spend. Every time the 
United States puts up $1 million, the money spent to improve the lot 
of the people of the other nation amounts to $4 million. And once 
the work starts the nation usually continues entirely on its own. Our 
$1 million does more than what will take $4 million if we go it alone. 

The job is done better because the nation involved is putting up 
some of its own money and United Nations experts are supervising. 
We make firmer friends. No one can say that we are out in the market 
place buying allies. Instead we are working hand in hand with other 
neighbor nations to help a friend in need. 

Naturally in occasional special situations the President and his ad- 
visers share essential secret information with you Members of Con- 
gress. This is as it should be. In such cases we ordinary citizens 
cannot advise. Wecan only trust you, and we do. 

But as a broad policy we urge that the majority of your appropria- 
tions for the technical assistance of other nations be made through the 
United Nations. Let us take advantage of the $4 million benefit for 
every $1 million that we invest. We believe that is good business. 

Mr. CarnaHan. Mr. Dunbaugh, we appreciate your appearance be- 
fore the committee, and we particularly appreciate your statement that 
you trust us. However, we fear that from some statements that some- 
times reach our ears there are those who do not. I judge from your 
statement that you consider our foreign aid not as a giveaway. 

Mr. Dunsavueu. Certainly not as a giveaway but as something 
that should be watched very carefully to make sure that it does not 
become a giveaway. 
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Mr. CarnaHAn. And you do think that it can really and truly be 
classed as a worthwhile investment ? 

Mr. Dunsaveu. I have called it an investment, and I consider 
it an investment in the safety and well-being of the people of the 
United States and like all investments, it must be a caxehully. wise 
throughout investment and not a speculation. 

Mr. Carnauan. We share with you that unusual care should be 
given in the types of program and in the work that we do with our 
foreign friends. Our purpose should be to help them help themselves. 
In this spirit we will make friends. 

Mr. Dunsavueu. It is making friends, and could —— make 
more friends if it were used more through the United Nations than it 
is today. 

Mr. Carnawan. Would you discontinue bilateral programs? 

Mr. Dunsaveu. I would watch them very closely wherever it 
is possible, and I think there are many cases where it is possible to give 
aid through the United Nations and get the advantage of $4 million 
to $1 million, that the Congress of the United States should consider 
it, I hope, very, very carefully. There are undoubtedly some instances 
where that would not work and you are better able to decide what 
those instances are than I am. 

Mr. Carnanan. And you would not expect a program of the size 
of our mutual security program to be administered without some waste 
or lost motion ¢ 

Mr. Dunraven. It is bound to happen, unfortunately. Again I 
say I believe that if we were with the United Nations, with the ex- 
perts of the United Nations, with supervision from the experts, and 
with the countries putting up some of their own money where they 
will have to watch out because it is their own money, we are going 
to get more actual uplifting of the standards of that country than we 
are if it isa purely bilateral program. 

Mr. Carnanan. Mr. Merrow ? 

Mr. Merrow. Mr. Chairman, thank you. 

Colonel Dunbaugh, I agree with you wholeheartedly that our ex- 
penditures should be wate hed very carefully, I was very much inter- 
ested in the stress which you have put on technical assistance, That 
is a small part of the program of mutual aid. In your opinion, if it 
is evident after careful study of the underdeveloped countries that 
they need more funds, would you be alarmed at an increase in technical 
assistance or economic aid ¢ 

Mr. Dunsavueu. Before doing that I would check into the pos- 
sibility of getting four times the money, the value out of your money, 
that you are getting on your straight bilateral agreements. 

Mr. Merrow. You believe very strongly from what you have said 
that it should be done through the U. N. Do you feel that we should 
have some kind of a long range economic program? I refer to some 
of the studies that have beer n recently made in which there are recom- 
mendations that the United States adopt a long range economic as- 
sistance program for the underdeveloped countries so ths at they would 
know what they could expect. 

Mr. Dunsavueu. I will ask how many years you mean by long 
range? 

Mr. Merrow. Well, 5 or 6 years. 
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Mr. Dunpsavueu. Within that range, yes. As far as having a pro- 
gram, I don’t know under our present arrangements how you 
can bind future Congresses to appropriate money. More than 5 years 
is entirely too long in my opinion, because we don’t know what the 
administration of our own country will be. We don’t know what the 
administration of the other country will be, but within a 4- or 5-year 
range a program would certainly be worthwhile; yes. 

Mr. Merrow. I am glad to have your views because this is one of 
the issues being discussed widely in connection with economic assist- 
ance. Thank you. 

Mr. CarnaHan. Thank you, Mr. Dunbaugh. 

Mr. Dunsaven. Thank you. 

Mr. Carnawan. We will next call Mr. Larry Deets. 


STATEMENT OF LARRY DEETS, FLORIDA STATE CHAIRMAN, 
AMERICAN ASSOCIATION FOR THE UNITED NATIONS, MIAMI 
SPRINGS, FLA. 


Mr. Deets. Mr. Chairman, I am Larry Deets, Florida State chair- 
man of the American Association for the United Nations. I bring 
you greetings, Mr. Chairman and members of this committee, from 
our State A. A. U.N. 

Our main project in this organization is to encourage your con- 
stituents to be an informed people so that they may share with you an 
informed opinion. 

I believe that the development of an atomic energy for the common 
good will be one of the greatest accomplishments of our generation. 
Many of the countries housing our underprivileged peoples of the 
world are lacking in the needed supply of coal, oil, and waterpower. 
Such a development as I mention would revolutionize the resources of 
these countries. The development of this great source of power and 
the channeling of its energy would bring about much happiness and 
contentedness to a greai throng of people. 

Raising of the standard of living and raising the state of inferiority 
experienced by these underprivileged people would do much to combat 
communism or the aggression of Communist practices in such lands. 
I would like to see the United States be among the first to ratify such 
a program, and I would further encourage the establishment of an 
agency for the peacetime development and control of this atomic en- 
ergy. 

I favor aid for economic assistance to the undeveloped countries and 
underprivileged peoples of the world. However, I feel that capital 
is not the only thing that is needed. Know-how is even of greater 
importance. I would encourage a rigid control of the expenditure of 
contributions of capital and would encourage that these funds be used 
to train the underprivileged that they might know how to improve 
the productivity of their lands, learn how to conserve their resources 
and in some time in the future enjoy a better standard of living. I. 
favor channeling such contributions of financial assistance through 
an agency like the U. N. technical assistance program and other great 
agencies of the United Nations. 

It has been my privilege to visit the underprivileged areas in sev- 
eral Latin American countries, I am happy to know of the prog- 
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ress made by the U. N. technical assistance programs, UNICEF, 
UNESCO, and FAO, and it was a great source of satisfaction to wit- 
ness the results. My only regret is that these great programs are 
reaching so few and millions have yet to share in them. 

To attain the know-how previously referred to, I feel that we must 
continue to send into underprivileged areas skilled labor and skilled 
management. ‘Training provided by these specialists encourages peo- 

ple to better living conditions and arouses in some of them for the first 

fee the feeling of importance. Barriers of superstitution and sus- 
pic ion have to be broken down with sincerity, honesty, and good will. 
Communist influence promises them much and provides them with so 
little. We can offer them so much more. 

I would like to share with you just a few experiences that it was 
my pleasure to witness. Even the poorest people know what milk is but 
the cost is beyond their reach even in time of plenty. In Chile I 
witnessed the program of milk conservation as set up through the tech- 
nical assistance program, and I cherish the memory. A few months 
in the year rains are sufficient to provide a great supply of milk. Until 
a few years ago, there was no means of preserving the abundant supply 
of milk during the rainy season that provided ‘better grazing. Dur- 
ing this time of plenty, milk either went to waste or “the price flue- 
tuated to the extent that the dairymen could not stand the economic 
pressure, Economic aid has brought a means of preserving the over- 
supply by the manufacture of powdered milk. ‘Technical assistance 
programs have brought in machinery, scientists, management leaders 
and skilled laborers and have provided the know-how to conserve this 
natural resource. Because of this program, today many children and 
expectant mothers are privileged to have one glass of powde ‘red milk 
a day. 

Economic aid has fostered the advancement of their cattle- and 
sheep-breeding program. Breeding stock has been imported to im- 
prove their production as well as the improvement of the food value 
of their meats. They also have brought to these areas the know-how 
for irrigation which is so important to them and means so much to the 
economy of the country. 

I could tell you of my witness to their programs for other food con- 
servation, the improvement to their fish industry which is so important 
to the lower classes not only as a means of livelihood but for food on 
their table, the increased production of their lands, the conservation 
of their forests, and the training of the people to such simple but fun- 
damental things as learning to read and to write. I was greatly im- 
pressed with their health programs, the training of midwives and 
nurses’ aids, their immunizations programs and lastly, the manufac- 
turer from natural resources of penicillin and DDT. 

Our participation in providing economic aid to our less fortunate 
fellow man on foreign soils is a matter of economy to our United 
States. It may mean a great deal to the future welfare of our creat 
country. We cannot have too many allies. 

Like every taxpayer, I would like to see the money we contribute for 
economic aid placed on a loan basis, with the hope that as these coun- 
tries receiving aid would be able to develop their resources that it 
would be repaid. This idea looks nice on paper, but I know that it 
is not feasible, I would rather pay taxes today to assure a thorough 








348 


BUILDING A WORLD OF FREE PEOPLES 





and adequate state of preparedness than expect my children to bear 
the tax burden of a world war ITI. 

I thank you very much. 

Mr. Carnawan. And thank you, Mr. Deets. You mentioned that 
we need capital and know-how, but from your discussion you also em- 
phasize that we need to go with the capital and the know-how, with 
understanding and mutual concern for other peoples of the world. 

Mr. Fascell. 

Mr. Fascett. Mr. Deets, in discussing this problem with several 
people in the field, particularly in Latin America, they emphasize the 
great value of our student-exchange program, our vocational training 
that we have, some of our binational schools we have in various coun- 
tries. They all feel that this is making a real contribution toward 
stabilizing the economic level of these people in an effort to lead to 
political stability. But in every case they said, “Well, we are just 
reaching too few people.” Now, I understand that this is a point that 
you make, and it gets back to discussion of a very, very important point 
that was brought out by Dr. Williams in his testimony, and that is 
the question of desire on the part of the recipient people. I would 
just like to get your thinking on what our present program is doing 
or is not doing with respect to that question of desire. 

Mr. Deets. Congressman, I believe that when a few of the people 
in these-areas are properly trained to accept greater responsibilities 
that they, in turn, will be able to raise their own standards of living. 
Higher productivity on their part will mean an increase in income. 
Increased income will provide them with better housing, more balanced 
diets and, in general, they will enjoy a more mental and healthful 
existence. This should encourage others to want to receive similar 
training. Right now, one of their biggest hazards is the lack of de- 
sire for improvement. I believe that these people privileged to have 
this training wil! be only too happy to share their knowledge and 
know-how with ther fellow man. 

Mr. Fascetu. I understood that point, and I think it is a valid one, 
but it is a slow process, and the point is whether we could not accel- 
erate this process, because in a great many of these areas we find peo- 
ple who are submerged in a way of life that is almost impossible to 
bring them out of. It would seem that one of the basic things that 
has to be done, along with economic assistance and technical assist- 
ance, is something to inculcate a desire in a mass of the people at the 
same time. 

Mr. Deets. This is going to be very necessary. All of the young- 
sters, even in the very poor areas, are getting some education, and in 
many of the schools they are being taught an hour or so of English. 
This will acquaint these youngsters with the privileges enjoyed in 
English-speaking nations. These youngsters are not going to be con- 
tent to grow into manhood and womanhood and continue to be sub- 
merged in the level of their current living standards. Education not 
being available to previous generations, they have been content to live 
as they have for generations, but this generation and the ones to follow 
will look for better things. This will surely encourage them to be- 
come more useful and independent citizens. 

Mr. Fasceri. You are saying, then, that you believe education— 
that is, fundamental, basic education, is a necessary part of the whole 
program ? 
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Mr. Deets. Very definitely, because the present generation now has 
no desire to live other than as they are now. 

Mr. Fasceuy. We are talking about basic education, as distinguished 
from vocational or technical education. 

Mr. Drers. Yes. 

Mr. Fasceti. Thank you; that is all I have. 

Mr. Carnauan. Thank you, Mr. Deets. 

Our next witness is Prof. Harry Stark. Do you have copies of 
your statement ? 

Mr. Stark. I believe they have already been passed out. 

Mr. Carnanan. You have 12 minutes. You may use all of the 
time that you wish. If you use all of the time in your presentation, 
then we will not have the opportunity of visiting with you. If you do 
not use all of the 12 minutes, we will use the remainder of the time 
to visit with you. 


STATEMENT OF PROF. HARRY STARK, UNIVERSITY OF MIAMI, 
CORAL CABLES, FLA. 


Mr. Srark. Mr, Chairman, in the first place, may I.say that I am 
speaking only as an individual American citizen. I do not speak at 
all for the university with which I am associated. 

President Eisenhower in the summer of 1953 sent his brother, Milton 

Eisenhower, on a good-will tour to Latin America to help determine 
how friendship between the United States and its Latin American 
neighbors might be strengthened. In November of that same year 
Milton Eisenhower presented his report, prefacing his recommenda- 
tions with this statement : 
I feel impelled to express the view that the greatest contribution which the 
United States can make to the well-being of the world as a whole is the main- 
tenance of a high level of economic activity in this country at relatively stable 
prices. 

With this concept few conservatives will disagree. 

But Milton also recommended a— 
continuation of public loans for the foreign-currency costs of sound economic 
development projects for which private financing is not available and where the 
borrowers take the necessary measures to insure that they are good credit risks. 

Here the trained observer of the international scene begins to raise 
an eyebrow. 

He finds it heartening that Milton introduced three qualifications 
into his recommendation, advocating public loans (1) only for “sound” 
projects, (2) only to borrowers that have become “good credit risks,” 
and (3) only when private financing is not available. But when is a 
proje et not sound? What makes the borrowing nation a good credit 
risk? When is private capital really not available? 

The Export-Import Bank has gone to praiseworthy lengths to de- 
termine the engineering soundness of each project it has helped to 
finance. It has also attempted to make some appraisal of the economic 
soundness of the specific project. Has it, however, studied the eco- 
nomic effect of the project upon the total national economy of the 
borrowing country? Where private financing is not available, has 
it. probed “for the reason? It is in the making of this type of loan that 
the greatest harm can sometimes be done to a borrowing country, and 
to the opinion of the United States held by its people. 
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The Export-Import Bank seldom does more than finance the pur- 
chase in the United States of equipment needed for a public-works 
project. Funds to pay labor and for the rest of the local-currency 
costs of the project must be raised by the borrowing country. This 
has, at times, placed a strain on the national budget ereater than it 

can bear, whereupon the local government has proceeded to raise the 
needed money by printing unbacked currency. This inflates prices 
and, by raising living costs, cuts down the real income of the average 
native as effec tively, although not as visibly, as would increased taxes. 

What then is the effect? We take wealth away from the common 
people by inflation and put it into the hands of Government planners. 
The planners use the money to bring into being dams, irrigation proj- 
ects, factories, and so on. P lanners love big ‘projects which impress 
voters and foreign tourists alike. Seldom does anyone today pause 
to ask whether these funds might not have done more good had they 
been left with each one of the thousands of individuals from whom 
they had been taken, to be spent on their farms, in their shops, in their 
homes, and for their children. The incongruity is this: The main 
weakness of underdeveloped areas is that people are so poor. Do we 
help them by making them poorer still / 

Now is this all? Public works, when put into operation, must be 
maintained. Your typical policymaker dislikes to appropriate money 
for maiitenance of projects built by previous regimes. He finds his 
budget already burdened with interest and amortization on the for- 
eign loans that financed those projects. Now he is called upon to col- 
lect taxes for their maintenance. While new projects are spectacular 
and vote attracting, maintenance goes largely unnoticed. Because un- 
dramatic, the present man in authority receives little credit for it. 
Thus one finds in underdeveloped areas a tendency to neglect mainte- 
nance. New projects fall into disrepair, thus nullifying the benefits 
for which the projects were undertaken in the first plac e. 

To determine whether a project really helps the people it is sup- 
posed to benefit calls for considerable soul searching. Let us be sure 
that none of our public funds, if committed at all, are committed to 
any project unless that soul searching is done. We have the example 
of the Afghanistan irrigation project where, with the help of United 
States money and know-how, an engineering accomplishment was 
brought into being far beyond the ability of the primitive natives to 
extract advantage from it. Asa byproduct, the prestige of the United 
States in Afghanistan has taken a severe backslide. The ability of 
backward peoples to absorb foreign economic aid is limited by their 
cultures. To derive real value from many modern projects, native 
peoples must change centuries old habits and living patterns. This 

‘an seldom be achieved in less than one generation. 

A group of scientists went to Patagonia and there hired as guides 
some Indians native to the region. It was bitter cold: nevertheless. 
the Indians went about naked from the waist up. One of the scientists 
gave a woolen coat to one of the Indians, assuming he would don it for 
warmth. The Indian, however, proceeded to cut the coat into strips 
which he wound about certain parts of his person, not for warmth but 
for adornment. An eloquent example of the errors into which we 
can fall when we judge other people’s necessities by our own. 

Milton Eisenhower’s second qualification specified that the borrow- 
ing countries prove themselves good credit risks. It is axiomatic 








re PR ea 


ss 


BUILDING A WORLD OF FREE PEOPLES 351 


that a private commercial bank will not finance a business transaction, 
regardless of the soundness of the transaction itself, unless the over- 
all financial condition of the borrower is sound. If the bank did 
make the loan and the borrower went bankrupt, he would often blame 
the bank for having extended the credit that made it possible for him 
to overexpand his operations. This seems to be human nature, Which 
of us has not heard a defaulting borrower berate the lender for hav- 
ing loaned him the money in the first place’ The Export-Import 
Bank will do well to withhold new loans, if it continues to make new 
loans at all, from any country which has not first put its financial 
house in order. And the first requirements for a house in order should 
be a balanced budget, the avoidance of unbacked currency, a minimum 
of trade barriers, and freedom from exchange control. 

Milton Eisenhower's third qualification specified that public loans 
be made only when private capital was not available, Yet, the Export- 
Import Bank continues to make loans for expansion of government 
owned and operated railways and electric-power projects in Latin 
America. 

It is true that private capital has in later years not been available 
for these purposes, but it is likewise true that such nonavailability 
has been due to attitudes taken by the Latin Americans themselves. 
Private capital would be happy to go into Latin America to finance 
railroad and electric power if it could be assured rates adequate to 
the securing of a fair profit. The Latin American peoples and their 
governments have been unwilling to give such assurances. It is, there- 
fore, arguable that upon them rests the cause for the aloofness of the 
private investor, and from that premise it seems logical to suggest 
that the United States lending agencies remove such projects from 
the list of those for which private capital is not available. 

What shall we say about loans for highways, river and harbor 
improvements, irrigation and reclamation projects 4 

Foreign capital for such projects is also not to be had today. But 
it was often made available for similar projects in the pre-World 
War I era. Why was it available then and not today? Is it not 
because some of the Latin American countries had proved themselves 
bad credit risks? And would not such foreign capital again become 
available for such uses if the Latin American countries could again 
become good credit risks? Should we supinely concede the nonavail- 
ability of private capital for certain projects when that nonavailability 
stems from acts and attitudes in the Latin American countries which 
their peoples could correct if they but would ¢ 

Many well-meaning people in the United States are in a quandary 
today regarding what to do about development loans to Latin Amer- 
ica. But is not the answer to the question simple, after all? Were 
the United States to make it known that it will no longer, except 
under unusual circumstances, make developmental loans, the would-be 
borrowing country would know it could now obtain such loans only 
from private investors. Its policymakers would know that, to borrow 
from private lenders, it would have to prove itself a good credit risk 
by orthodox banking standards. If its need for the loan were avid 
enough, it would proceed to put its house in order. Would not such 
house cleaning in the long run be beneficial to the borrowing country ? 
As long as the Latin American countries can obtain loans from the 
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United States Government, the incentive for house cleaning needed 
to attract private foreign capital will remain weak. 

After the end of World War II the United States Government had 
apparently decided to discontinue developmental loans. It was 
frightened into a resumption of them by the too near successful Com- 
munist thrust into Guatemala. Many in the United States reasoned 
it would be wiser to continue loaning to Latin America because the 
Russians would if we did not. But if the United States developmental 
loans to Latin America have been self-defeating to the extent that they 
have lowered, not raised, the prestige of the United States in Latin 
America, would not such loans be likewise self-defeating for the Rus- 
sians if made by them ? 


ECONOMIC AID AND COMMUNISM 


We find much in vogue today the notion that we best nullify the 
thrust of international communism when we with our capital raise 
the material living levels of the peoples that inhabit underdeveloped 
areas. Communism, we are told, thrives where there is poverty, 
disease, undernourishment, and squalor. Ameliorate these condi- 
tions and the threat of communism automatically recedes. The very 
simplicity of this diagnosis and prescribed cure should make any 
sophisticated analyst wary. They are, in fact, not the submerged 
who most rabidly embrace communism but those who have already 
raised themselves, or who have been raised, into higher economic, 
social, and cultural levels. 

Italy’s heavy Communist vote comes from the northern region where 
the level of living is substantially higher than in the south. Every 
fourth vote is a Communist vote in France, thought by many to be the 
most highly civilized nation in the world. The Communist instigated 
strikes that swept Honduras in May and June of 1954 received strong- 
est support, not from the ignorant, lowest paid peasants, but from the 
white-collar employees in the higher paid, better educated brackets. 
One will find communism more frequently among higher waged fac- 
tory workers than among low-paid agricultural workers. The edu- 
‘ated youth is more susceptible to Communist dogma than the illiterate 
young man. 

Since underdeveloped areas characteristically have peasant-agri- 
culture economies, foreign aid programs generally provide for the 
introduction of manufacturing. The worker, when he moves from 
the field to the factory, achieves an increase in income. In the rural 
area he lived largely without money, producing most of his own im- 
mediate necessities. With an enhanced income, and that income in 
the form of money, he becomes able to buy items of secondary neces- 
sity or even luxuries. 

But does this make him more satisfied with his lot and less vulner- 
able to communism? Into his soul, on the contrary, creeps the “di- 
vine” discontent. While in the peasant stage his only goal was sim- 
ple survival. As his income rises, this goal is replaced ‘by an active de- 
mand for more and more fruits of modern technology. That whets 
his appetite for more of the same. But more of the same must needs 
come slowly, and he chafes at the delay. 

The greater the number of man’s wants he satisfies, the greater the 
number of new wants does he conceive and strive to fulfill. That is 
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fundamental human nature and cannot be denied. Perhaps no one 
should seek to deny it. Where the individual attempts to satisfy these 
new wants by his own efforts and through self-improvement, it is a 
potent mainspring to social and economic evolution. The danger raises 
its head when Red agents succeed in convincing him that the new bene- 
fits are his by inherent right, or owed him by | society; that if he does 
not have them it is because certain interests have, by overt maneuver- 
ing, kept them from him. 

When the farm worker becomes a factory worker, he will often move 
into the city and occupy a rented house. He now needs money, not only 
for the rent, but even for the food he took so much for granted back 
on the farm. This makes him more suse eptible to the business cycle. 
Come hard times, he may lose his factory job. That leaves him without 
money upon which he has learned to depend even for the primary ne- 
cessities, He becomes a clay pigeon for the Communist recruiter. Re- 
call how collectivist doctrines mushroomed in the United States during 
the depressed 1930's. 


BREAD UPON THE WATERS 


I do not inveigh against aid per se. Much may be said for Milton 
EKisenhower’s recommendation that, where famine strikes, aid should 
be given from United States surplus food stocks. Nor will many op- 
pose emergency loans to areas smitten by earthquake, hurricane or 
flood. The philosophies that exhort us to cast our bread upon the 
waters seem those that best stand the test of time and are most pro- 
ductive of human happiness. But let us scotch the delusion that 
thereby we hamper the march of communism. 

The United States since 1950 has handed to India gifts totalling 

291 million, and has loaned to it $190 million more. The U nited 
Sti ites nevertheless is cordially disliked today in India whereas Russia, 
that has given only one-fifth as much aid to India, and that only in 
the form of loans, is lionized. Since the end of World War I the 
American people have given or lent more than $100 billion to help the 
rest of the world get back on its feet. Yet nowhere do they seem to 
like us. Why is this so? 

Well, to begin with, the average man recoils from the need of feeling 
beholden to another. Cupidity, or outright necessity, may induce him 
to approve acceptance by his country of aid from the United States. 
But that does not assuage his distaste for the feeling of obligatory 
gratitude that seems to come with the acceptance of such aid. To rid 
himself of this feeling of unwilling gratitude, while at the same time 
continuing to enjoy the benefits of the aid given, he resorts to the an- 
cient device of impugning the motives of the giver. 

This device is made easier by the fact that the American people 
have taken little pains to conceal that they have distributed their 
largess with the main object in view of balking the worldwide con- 
quest plans of the Kremlin. This gives recipients of aid the i impres- 
sion that they have what the lawyers call a “nuisance value.” The ex- 
tension of material aid to them by the United States thus becomes 
nothing more than an act of “paying off” to the possessors of that 
nuisance value. Certainly under the circumstances gratitude does not 
seem in order. The American people, the receivers of aid prefer to 
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believe, are committing that greatest treason, to do the right thing for 
the wrong reason. 

Another quirk of human nature is this: After an individual has re- 
ceived aid from another for a period of time, he gradually ceases to 
look upon it as a boon and begins to regard it asa right. If the aid 
is withdrawn, his resentment ‘becomes as great as if he had been de- 
prived of something to which he possessed legitimate title. 

Many advocate continuance of foreign aid because they feel concern 
about the dislike for Americans now rampant in the world. To them 
I suggest resignation to the dreary prospect that such dislike will con- 
tinue, with or without extension of economic aid from the United 
States, as long as the United States remains the world’s number one 
nation. 

Perhaps the most serious omission on the part of those who have 
undertaken to analyze the feeling of the rest of the world toward 
the United States has been a failure to attach due weight to a factor, 
which, although difficult to measure, will always be present. I refer 
to the entirely understandable tendency to resent the more successful 
neighbor because of his success. ey and dislike of the man higher 
up on the ladder is a deeply ingrained human trait. England suffered 
from it through all of the century during which it acted as the world’s 
policeman, judge, banker, and mentor, so much so that it came to have 
a namé—Anglophobia. 

When from failing hands it passed the torch to its robust Ness ing, 
the United States, Anglophobia inevitably gave way to Yankeephobia. 
The American people, by uprightness and by just and altruistic treat- 
ment of neighbor peoples, can perhaps abate the vehemence of this 
phobia. It is doubtful that they can ever completely remove it. 

Thought provoking is this excerpt from a speech by George F. 
Kennan, United States Ambassador to Russia in 19: D2, delivered be- 
fore the World Affairs Forum of the Pittsburgh Foreign Policy Asso- 
ciation on May 3, 1956: 

I think, therefore, that we require a general clarification on the terms and 
backgrounds of our aid programs; and I would plead for a new approach to 
this problem, marked by much more thoughtfulness and dignity, by more flexi- 
bility of concept and of execution, than we have had in recent years. I would 
like to see us first look the rest of the world in the face and say to it that we owe 
it nothing, and will accept from no one the asertion of any a prior moral claim 
on America’s energies and resources. 

To those who reply that, in this case, they will go Communist, I would like to 
see us respond with a single word: “Go.” When we have made all this clear, and 
not until then, I would like to have us say that we are, nevertheless, prepared to 
devote a generous portion of our national product and technical assistance to 
economic development in other lands; that we are prepared to do this as a duty 
to ourselves and to our own ideals and not as a moral obligation to others; that 
we expect, accordingly, no gratitude for it from anyone else but also wish to hear 
from those who accept it no maligning of our motives: and that, finally, we would 
prefer, as a general rule, in order to avoid all resentments and misunderstandings, 
to channel this aid through some international agency in order that there may be 
no question of selfish or ulterior motives on our part, and in order that others 
may be required to bear a share of the responsibility for seeing that our contribu- 
tion is used effectively and constructively. 


If the American people choose to continue to pour economic aid into 
foreign areas, let them at least do so from motives of pure benevolence. 
If they insist upon injecting an element of practicality into an other- 
wise altruistic gesture, they might send, along with their wealth and 
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technical skill, the true information that such wealth and skill came 
into being in a free-enterprise country and probably could not have 
been created under a collectivist economy. If our spiritual endowment 
is not equal to this test, let us discontinue our present foreign-aid pro- 
gram. 

Thank you. 

Mr. Carnanan. And thank you, Professor Stark. Do you rec- 
ommend discontinuance of our foreign-aid program ? 

Mr. Srark. My answer to that question would depend on what you 
include under “foreign-aid program.” I have seen much of the opera- 
tion of the point 4 program in my travels in Latin America, and would 
feel inclined to recommend its continuance. I believe, however, that a 
more determined effort should be made to make available this type of 
technical assistance through the United Nations. I also favor a con- 
tinuance of cultural interchange. Beyond that, I believe that the 
United States should extend unilateral economic aid only where the 
ep already specified have been met. 

I do not believe we should make further loans or grants for projects 
which require that large local currency sums be put into the project 
by the recipient country, the raising of which would increase inflation. 
Nor should we participate in financing such projects until we are sure 
that the local currency put into the project by the recipient country 
would not have done more good if left in the hands of its individual 
citizens. 

No loans or grants should be made for railroads, utilities or public 
works because of an alleged nonavailability of private capital, where 
such nonavailability of private capital is a consequence of acts and 
attitudes of the people of the recipient countries—at least not until 
they display some willingness to alter such acts and attitude; con- 
cretely, until they reveal a willingness to allow private foreign capital 
to earn a fair return, to desist from expropriation, to take steps leading 
away from exchange control, high tariffs, and other trade barriers; to 
maintain balanced budgets and stop the issuance of unbacked cur- 
rency—in short, to put their houses in order. 

Mr. Carnanan. You then would agree with Mr. Kennan in the 
quote that you read where he says, “I would like to have us say that 
we are, nevertheless, prepared to devote a generous proportion of our 
national product to technical assistance, to economic development in 
other lands” 

Mr. Srark. Yes, provided we first make the clarification Mr. Ken- 
nan suggests—namely, that we owe the rest of the world nothing; that 
our wealth is ours to hold or give or lend at our own discretion. Since 
our wealth and skills were acquired honorably, no other area has an 
a priori claim on them—provided also that we offer aid out of a desire 
to make an altruistic contribution to world welfare and not as a 
weapon wielded to defend ourselves against international commu- 
nism. Above all, I repeat we should abstain from giving aid to an 
area that asks it because it believes it has a nuisance value. Any aid 
given to such an area is self-defeating in that the people of the area 
conclude we are acting for our own, not their, benefit, and they reason, 
therefore, that no reason exists for a feeling of gratitude on their part. 
I repeat, also, that any aid given will be more effective if channeled 
through the United Nations or some other international agency. 
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Finally, may I add that the foregoing remarks have to do only with 
economic aid. TI, for one, am willing to leave the question of military 
foreign aid in the capable hands of the President and the Defense 
Department, as long as such aid is really military aid, and not a dis- 
guished form of economic aid. 

Mr. Carnauan. Thank you very much, Professor Stark. 

Next, we call on Mr. Desmond. Mr. Desmond, you may proceed. 


STATEMENT OF EDWARD T. DESMOND, MANAGER, LATIN AMERI- 
CAN AFFAIRS AND INTERNATIONAL TRADE DEPARTMENT OF 
THE FLORIDA DEVELOPMENT COMMISSION, TALLAHASSEE, 


FLA. 


Mr. Desmonp. Mr. Chairman, members of the committee, I believe 
that Mr. Fokes has already expressed the feelings of the Governor 
relative to the appearance of the committee here in Miami and in the 
State of Florida before my arrival here this morning, and I just want 
to reemphasize those greetings on behalf of the Governor. 

My name is Edward T. Desmond and I am the man: iger of the Latin 
American affairs and international trade department of the Florida 
Development Commission in Tallahassee, Fla. I am here at the 
request of the Honorable LeRoy Collins, Governor of the State of 
Florida. 

As the bridge between Latin America and the United States of 
America, the State of Florida has an intense and particular interest 
in the present and future development and the economic well-being 
of the Hispanic area as it relates to the world, the United States, 
and Florida scenes. As you well know, this concern of ours has been, 
is, and, we are confident, will continue to be expressed by Florida’s 
congressional delegation in both the House and Senate where they 
have always championed the Latin American cause. On a State level 
the administration has seen fit to create two agencies whose sole con- 
cern is and will be Latin America; one being the department which 
now functions within the framework of the Florida Development 
Commission; the other, the Inter-American Cultural and Trade 
Center Authority which is confidently looking forward to the reali- 
zation of a physical plant here in the Miami area which will become 
the meeting place and market place of the Americas. This feeling 
of kinship with Latin America also pervades throughout Florida’s 
counties and municipalities on a governmental as well as on a private 
enterprise basis. 

This brief résumé, seemingly unrelated to recommendations on 
foreign policy, is submitted to impress upon you the fact that because 
of Florida’s’ fortunate geographical location and other important 
considerations, we feel th: it we are in a position to make better than 
average comments on United States-Latin American relations than 
other areas of the country. Our constant association with Latin 
American residents in and visitors to the State of Florida also makes 
us keenly aware of their feelings and convictions concerning United 
States foreign policy as it relates to their part of the world. 

Without quoting them here, statistics are readily available which 
will indicate the infinitesimal amount of United States Government 
aid or loan money allocated to Latin America as compared to Europe, 
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Asia, and other areas. Aside from military objectives, the Latin 
American community is at a loss to understand this policy of pour- 
ing economic aid money into the older European countries which long 
ago have recovered from the consequences of World War II, find 
themselves in excellent industrial production conditions, and compet- 
ing successfully in the world markets. 

This justified feeling of neglect on the part of Latin America at 
times has been mists ikenly understood to mean that those Republics 
are anticipating similar outright grants or handouts. Nothing could 
be further from the truth. 

Latin Americans are concerned with the development of their tre- 
mendous potential through strictly businesslike loans, whether it be 
technical know-how or moneys. I believe that we have learned from 
past experience that you may be able to buy time but you cannot buy 
friends. An individual’s or a nation’s pr ide eventu: uly rebels against 
being on the welfare rolls. With this thought in mind, we would 
recommend that, commensurate with budgetary conditions, the Latin 
American Republics be singularly considered for a much lar ger share 
of loans from existing U nited States Government agencies or from 
any organizations which may hereafter be created. 

United States private enterprise also has its role to play in the eco- 
nomic and cultural development of Latin America as an adjunct to 
United States Government loans. As an added incentive for more 
United States private investment in Latin America, we would suggest 
liberalization of conditions for qualifying as a Western Hemisphere 
trade corporation and United States income tax benefits to those busi- 
nesses making capital available for private development in that area. 
This is not to be construed as a benefit to United States business per se 
but only as a means for encouraging capital formation for aiding 
Latin America in its dynamic expansion which sorely needs capital 
funds for same. 

To the end of fortifying United States-Latin American cultural and 
educational relations, which at present is sorely inadequate when 
placed side by side with United States contacts in this field of human 
relations with other parts of the world, we would suggest that more 
funds be made available for scholarships to deserving United States 
students, teachers, and artists to go to Latin America and that, in turn, 
receipts from the sale of U nited States surplus commodities i in Latin 
America be appropriated for qualified Latin Americans to attend uni- 
versities and colleges in the United States. 

In conclusion, we suggest a policy of freer world trade, in keeping 
with the national interest as a paramount consideration, since we be- 
lieve that the more frequent interchange of persons, ideas, and com- 
modities leads to a more stabilized world peace. Our primary, al- 
though not our only concern, is that Latin America become a full part- 
ner in this undert: iking instead of a stepson in United States foreign 
policy. 

Mr, CarnaHan. Our appreciation to you, Mr. Desmond, for appear- 
ing before the committee, at the request of the Honorable LeRoy Col- 
lins, Governor of the State of Florida. We appreciate the interest of 
your Governor in the visit of the subcommittee to your fine State. 

Mr. Merrow. 
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Mr. Merrow. Mr. Chairman, Mr. Desmond, I want to congratulate 
your State on the formation of two agencies that are going to deal ex- 
clusively with Latin American relations, and I agree with you that 
more attention should be paid to the nations to the south of us. There 
seems to be in these countries a feeling of neglect, and I hope that 
somehow we can remedy it. Members of this subcommittee under our 
chairman have been to Latin America on two occasions, and have writ- 
ten reports in reference to Central America; I hope that we will have 
an opportunity to go there again in the not far distant future. 

Now when we consider the mutual security program for the com- 
ing fiscal year, it is your feeling from what you have said, I would 
conclude, that we should study this situation much more carefully and 
become more generous with our assistance to the nations that lie south 
of us? 

Mr. Dresmonp. Generous with assistance on a businesslike basis 
rather than an outright grant basis. 

Mr. Merrow. On a loan basis ? 

Mr. Desmonp. Yes. 

Mr. Merrow. Thank you, Mr. Chairman. 

Mr. Carnanan. And thank you, Mr. Desmond, very much. 

Next we have Mr. Jay Morton. 


STATEMENT OF JAY MORTON, EDITOR-PUBLISHER, THE HOME 
NEWS, HIALEAH, FLA. 


Mr. Morton. May I proffer my appreciation, gentlemen, for the 
opportunity of appearing before this committee today. 

My name is Jay Morton. I am publisher of sever: al local weekly 
newspapers in the Greater Miami area. During World War II I was 
affiliated with the Nelson Rockefeller program and the Pan American 
League and made extensive trips through the Latin American coun- 
tries in the interest of establishment of bilingual civie groups and 
classes throughout the hemisphere. 

The United States of America’s persistent and indeed, incre asing 
dependency on the questionable merits of a “dollar diplomacy” for- 
eign policy, is a subject of especial interest to your servant. 

‘Since the days of World War II when the label “good neighbor 
policy” first broke into print, this great generous Nation of ours has 
distributed countless millions in outright grants to our Latin neigh- 
bors to the south in the hope of buying friendship, as a bulwark 
against the inroads of international fascism and the spread of world 
communism. 

The success or failure of this theory can best be confirmed by a 
clinical analysis of this Nation’s stature and the respect or lack of it 
held by these Latin American nations today. 

Reference is made not to the official attitudes of these countries, but 
that of citizens, the workers, the artisans and professional gentry, who 
while being beneficiaries of this Nation’s largesse look upon such 
generosity with a commingling of amusement and suspicion. 

Latin American newspapers frequently refer to Uncle Sam as the 

“Yankee imperialist.” He is caricatured with sheafs of bills dropping 
from his pockets as he straddles the hemisphere. Should a United 
States ambassador venture a comment on a situation not consistent with 
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that country’s current politics or objectives, we appear in the press 
as “domineering tyrants.” 

In fact, it is reminiscent of a story one heard frequently during 
the early days of the great depression in this country. A panhandler 
on a New York street accosted a passerby with the customary out- 
stretched palm and plaintive look, “Mister,” he pleaded, “can you 
spare me a buck. I haven’t eaten all day.” Though sympathetic to 
the man’ s plight, the passerby hesitated over the amount of the re- 
quest. “I’m sorry,’ he answered, “but don’t you think a dollar is a 

rather large handout?” Instantly, the panh: undler’ s attitude changed. 

“Took, bud.” he replied “giving me the mone y is your business, ‘but 
how much J ask for is my business and mister, don’t tell me how to 
run my business !” 

We have pursued for many years a policy predicated on the belief 
we could actually buy friendship abroad. It 1s contrary to all human 
nature—whether it be Latin or Asiatic or African makes little differ- 
ence—to respect the wealthier, the more alae the bigger, simply 
on the justification of numbers or size of handouts. 

Friends are won and kept through consideration for human needs, 
and an obvious respect for the dignity of man whatever his station 
in the social or economic scheme. Many friends and greater friend- 
ship have been earned for the U. S. Americans by our great private 
corporate development programs abroad, such as the Ford Founda- 
tion’s clinics, libraries, schools. More friends are made by showing 
backward nations how to build better homes, better roads, better hos- 
pitals, schools, factories, than by giving them the money to do these 
things, or by giving it to a government to expend as it sees fit in the 
hope of winning official friendship and cooperation. 

The United States has built and equipped many industrial plants 
in South America only to have that nation subsequently place large 
orders for industrial machinery with the Germans or Great Britain. 

And then, by way of adding insult to injury, the British borrow the 
money from us to be able to fill the order. 

It is my opinion, gentlemen, that this Nation should depart from 
the practice of dollar diplomacy and adopt an attitude concerned more 
with human values rather than monetary ones. The former is ever- 
lasting, the latter mercurial. 

We should expand our international scholarship program, encourage 
rather than discourage greater trade between the nations of this hemi- 
sphere and remove such travel and trade restrictions that retard this. 
We should encourage the teaching of the Spanish language in our 
elementary and secondary schools, It should be compulsory in our 
State universities where a general arts degree is the objective. We 
should provide earmarked financial aid for those medias of educa- 
tional transmission like television, radio, and publications with ade- 
quate prior care but without policing their operation. 

Finally, we should provide this help on a loan or exchange basis, 
with terms as liberal as necessary and desired. 

We've been giving it away too long, without even picking up the 
green stamps. 

Mr. Carnauan. Thank you, Mr. Morton. You have certainly given 
us a challenging statement, and I admire very much some of the things 
that you have said, especially on your second page, 

91704—57—pt. 4 3 











360 BUILDING A WORLD OF FREE PEOPLES 


Friends are won and kept through consideration of human needs, and an 
obvious respect for the dignity of man, whatever his station in the social or 
economic scheme may be. 


And further down: 


It is my opinion, gentlemen, that this Nation should depart from the practice 
of dollar diplomacy and adopt an attitude concerned more with human values 
rather than monetary ones. 

We appreciate those statements. 

Mr. Fascell. 

Mr. Fascetu. I have no questions, Mr. Chairman. 

Mr. Carnanan. Mr. LeCompte. 

Mr. LeComere. Mr. Morton, thank you. I agree with our chair- 
man. You have given us a challenging statement, and you have given 
a good deal of thought in preparing it. I am not going to ask you 
many questions. I might say I have studied Spanish a little. I wish 
I had studied it more. I can read it just a little but don’t you go 
rather far when you say teaching Spanish should be compulsory In 
every State university’ Isn’t that an invasion of States rights a 
little? 

Mr. Morton. Well, that may be, sir, but I can’t consider it as an 
invasion of rights when you are leaving the individual and the in- 
diyidual as a unit in a larger entity, with a far greater capacity and 
facility with which to aid himself, his society, his state and his 
nation. 

Mr. LeComrre. In our universities we have French courses, German 
courses, Spanish courses, ancient language courses, but we do not 
compel a student to take one language to the exclusion of others. 

Mr. Morton. I would say it would be to the exclusion of others. 

Mr. LeCompte. Well, a student in 4 years could not master all of 
them. You are going to make him study Spanish whether he gets 
“good” in English or not. 

Mr. Morton. I don’t even suggest that he try to master Spanish. 
It has been my contention, and this is purely personal, that it isn’t 
necessary to master a language. 

Mr. LeCompte. Well, I think Spanish is very important, and I 
won't take the time because I think there are many persons who speak 
Spanish and English in the world, especially in the white race, and 
I think it is very important. 

Mr. Morton. The essential point is understanding, not proficiency. 

Mr. LeCompte. Thank you very much. 

Mr. Morron. Thank you. 

Mr. Carnanan. Mr. William B. Feild. You may have 12 minutes. 
You may dispose of the time as you wish. If you want to use the 
entire 12 minutes in your presentation, you may do it that way. If 
there is time remaining when you finish, we will be glad to visit with 
you. Would you give us a brief personal background statement for 
the record, please ? 


STATEMENT OF WILLIAM B. FEILD, HIALEAH, FLA. 


Mr. Frm. Yes, sir. Until I received your letter yesterday, I was 
not sure whether it was my responsibility to question you or yours 
to question me, so with that in mind, the statement which you have 
before you is my question. 
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Mr. Carnanan. We are here to hear your statements, and we would 
refer to get your reactions in the limited time that is allotted to you, 
but you may proceed as you wish. 

Mr. Fei. On that basis, what I have to say is an extension or de- 
fense of my rea soning regarding the questions. 

I am a schoolteacher in the Dade County system and I would like 
to say at this point that since you have heard from the intellectual 
and educated elements of the population, I am pleased to represent 
the more ignorant elements, since I am sure those elements are also 
a consideration in the formation of your policies. 

The results of American isolation following World War I left our 
Nation with a clearcut concept of its place as a | world power and of the 
urgency of accepting international responsibilities in order to insure 
the peace, which is an inherent, integral part of its social policy. Not 
so clearcut, however, was the imple mentation of these responsibilities, 
but eventually the concept of foreign aid to those who could or would 
help to preserve the world from communism emerged as an inescapable 
reality and was put into practice. 

Most thinking Americans gave and do give their sanction on the basis 
of its ability to promote good will, to pave the way to military bases and 
defense posit ions, and to strengthen the military and domestic positions 
of those nations. Lf we are well informed, however, it would appear 
that the maturity of that concept has brought into being a state of 
diminishing returns from foreign aid and has left us with a loss of na- 
tional pride for harvest. 

At the risk perhaps of making a false anology, I will say that foreign 
aid to those nations not in NATO or otherwise in close sympathy with 
our Government because of political or geographical location appears 
in the same light as bribery or placation, and those nations will even- 
tually go with the tide of fortune regardless of what we might feel 
that they owe us. 

General MacArthur once said that if a man could not fight for his 
flag at the call of patriotism, don’t give him a nickel, and mercenary 
soldiers lost the Roman Empire for the Romans, and the American 
colonies for the British. 

Leaving aside the question of whether Poland, Yugoslavia and like 
contenders are worthy of foreign aid, shall we deal a moment in plati- 
tudes and remind ourselves that charity begins at home? Among 
the few American novels read in Russia today are The Jungle and 
Uncle Tom’s Cabin, both of which depict the slum conditions of the 
North and South of our Nation. Though outdated, these books are 
still good propaganda because behind our apparent prosperity also is 
the apparent poverty, ignorance, and disease. Are we well enough at 
home to treat the ills abroad if we are not spending at least the same 
amount on slum clearance, education, and medical research, or are we 
minimizing the appearance of these internal cancers for fear of the 
stigm: a of socialism ? 

Again, passing these qualifications by, much of the objec tion to the 
present foreign aid plan stems from concern over the national debt. 
Necessary additions to that debt are accepted with a minimum of fear. 
However, when the press points out with satiric humor that much of 
the money received by foreign aid nations is diverted into the hands of 
individuals for personal and private use and into channels of con- 
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spicuous waste by the powers that be in those countries, one sees the 
“legal” misappropriation of funds and remembers the pinch on his 
own pocketbook. We also concerned when trade agreements with 
foreign aid countries oan in situations like that of the cotton market 
in 1951. At that time Texas cotton was selling at a low price on a 
flooded domestic market and could not sell at a higher price to countries 
involved in foreign aid because the price of Mexican cotton fell between 
the domestic market price and that established which foreign aid coun- 
tries had to pay for American cotton. The result was that foreign aid 
countries bought Mexican cotton with American dollars for more than 
the Texan could sell his at home, and still saved money. The situa- 
tion was corrected the following year, but the loss was felt. 

Foreign aid, then, being necessary seems to need reevalution to de- 
termine if too much is not being spent in proportion to its benefits 
defensewise, and in proportion to the importance of the domestic needs 
of the United States. It further needs to be more in control of the 
ultimate use of its moneys abroad and more advantageously geared 
to the commerce of the United States. 

[f efficiency isthe word I would advise more of it. 

Thank you. 

Mr. CarnaHan. Thank you, Mr. Feild. We are delighted to have 
you. I am glad to have a teacher here before us. I spent 30 years 
of my life as a teacher before I got involved in politics and went to 
Washington. 

I would like to ask: Do you believe that we are spending too much 
for the returns we are getting at the present time on foreign aid ¢ 

Mr. Frtup. At the present time I fee] that we are. However, I am 
not adverse to the amount so much as to what we are getting. I would 
he in favor of increasing foreign aid to whatever extent we are able 
to do so, as long as we are getting dollar for dollar in return. 

Mr. Carnanan. Then you think that more attention, more careful 
attention, should be given to the programs involved in foreign aid, the 
individual programs involved in foreign aid, to be sure that they are 
worthwhile projects and are making a contribution to improving the 
atmosphere throughout the world in which free countries can expand. 

Mr. Femp. Yes. If what I read is correct, I think so. 

Mr. CarnaHAn. Mr. Merrow. 

Mr. Merrow. No questions, Mr. Chairman. 

Mr. CaRNAHAN. Mr. Fascell. 

Mr. Fascern. Mr. Chairman, I have one. Mr. Feild, if the present 
foreign aid program is 70 to 80 percent for military assistance direct 
and indirect and only 20 to 30 percent for economic or technical assist- 
ance, would you suggest any changes in that? 

Mr. Fem. Being a teacher, I expect my sympathies are more in line 
with the cultural and personal values than with the military. How- 
ever, I am not qualified to say to what extent the same amount can be 
accomplished ideally speaking, what with the smaller amount going 
to the intellectual side and the greater amount going to the military 
side. 

I don’t know whether the present situation of 70 percent military 
and 30 percent intellectual results in the same end for both or not. 
I could not say. 
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Mr. Fascetn. Do you believe military assistance to these underde- 
veloped countries is necessary not only to develop their nationalistic 
spirit but also as a defense measure for our own benefit ? 

Mr. Fetip. I believe so, as long as they are in sympathy with our 
philosophy of living, not necessarily our form of government but cer- 
tainly our philosophy of living. I would not go so far as to include 
Yugoslavia in that group. 

Mr. Carnanan. Mr. LeCompte. 

Mr. LeComrre. Thank you very much, but I have no questions at 
the moment. 

Mr. Carnanan. Thank you, Mr. Feild. You have been a delight- 
ful witness. 

Next, we have Mr. Seymour B. Liebman, and if you happened to 
come in late, we will say you have 12 minutes to use however you like. 


STATEMENT OF SEYMOUR B. LIEBMAN, ATTORNEY, 
MIAMI BEACH, FLA. 


Mr. Liesman. Thank you. I wish to extend my thanks to the chair- 
man and to the committee. I think more congressional committees 
should do what you are doing, getting the pulse and the feeling of the 
people throughout the land and holding hearings in different parts of 
the country. Many people have ideas and opinions, whether right 
or wrong, but they never seem to have the time to sit down and write 
them to their Congressmen. Too often our legislators don’t know 
what their constituents think. 

I want to state at the outset that most of my remarks are concerned 
with the Middle East. I do not want anything that I have in the 
written statement or anything that I say to be interpreted as any feel- 
ing of anything less than compassion, understanding and love for the 
great majority of the people in the Middle East. 

My criticisms, insofar as they pertain to the Arab countries in the 
Middle East, are leveled against the few leaders, the kings, the poten- 
tates, the aristocracy, the landholders, who have been bleeding their 
people for many years. Apropos of the very last question, Mr. Carna- 
han, that you addressed to the previous speaker, and Congressman 
Fascell also did, I believe that there is the wrong proportion in our 
foreign aid. There should be more economic aid, and incidentally more 
by way of loans rather than outright grants, and less of military aid. 
Much of the military aid is money thrown down the sewer. If we 
take countries such as Syria or Saudi Arabia which have armies of 
25,000 and 15,000 respectively, (the Syrian Army, according to the 
CBS commentator of April 26, considered to be the most ineffective in 
the world) and give them military aid, there can’t be any useful pur- 
pose served. 

I think that a great deal of difficulty that has confronted our coun- 
try is the fact that the State Department, either through cupidity or 
stupidity, has misled the American people. Because undoubtedly both 
Houses of Congress look to the State Department for information from 
time to time, even our congressional leaders have been misled be- 
cause of this State Department action. 

Had our State Department known, and they should have known, the 
degree of infiltration of communism in the Middle East, there would 
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not have been the great surprise that prevailed over the country in the 
past few weeks when the diffic ulty arose with Hussein in Jordan. The 
fact that Hussein was the one who publicly came out and said there 
was Communist infiltration in his country, that it was communism 
that was seeking to unseat him, that it was his Arab brothers, Egypt 
and Syria who were trying to unseat him and bring chaos to his coun- 
try, came as a shock ‘and. surprise to many people. It also helped 
explode this myth of unity among the Arabs that the State Depart- 
ment has been attempting to sel] to Americans for many years. 

There are various reasons for the attitudes of our State Depart- 
ment. May I say I have no less an authority than President Truman 
for the statement that there is anti-Semitism in the State Department 
and anti-Israel feeling in the State Department. 

President Truman in his memoirs states that the Department of 
State experts on the Mideast were almost without exception unfriendly 
to the Israeli Nation. There were others who felt the Balfour Dec- 
laration could not be carried out without offense to the Arabs. Sec- 
ondly, there were some of our diplomats who also thought that the 
Arabs, on account of their numbers and because of the fact that they 
controlled such immense oil resources, should be appeased. I am also 
sorry to say that there were some among them who were also inclined 
to be anti-Semitic. Our State Department has been attempting to 
weaken the British influence in the past 4 years; statistics of the past 
t years show English control of oil in the Middle East having gone 
down while those of the American cartel, Aramco, has been gaining 
steadily because of our State Department. 

Now these things have been the background for the attitudes of our 
people. Had we been advised, had the American public been apprised 
of what was going on, there might have been an attempt to bring about 
political peace in the Middle East, which is most important. 

There is a document which has been issued by this committee. I 
refer to the Report of the Special Study Mission to the Near East 
comprising Lawrence H, Smith, Wisconsin, who was chairman at that 
time. and the Honorable Winston L, Prouty, of Vermont. It is en- 
titled “The Arab Refugees and Other Problems in the Near East.” 
I think that this is one of the finest documents. To paraphrase the 
immortal words of Oscar Wilde, I wish, that with the exception of two 
or three sentences, that I had written it. 

I think Mr. Prouty did a wonderful thing and had our State De- 
partment and more people been advised of what your committee pub- 
lished in February 1954, we could have saved hundreds of millions if 
not billions of dollars and many lives could have been saved. In spite 
of what these men wrote, our State Department still continued to say 
that there was Arab unity and we could not do anything in the Mi d- 
dle East for fear of upsetting an applecart. 

The Middle East, sometimes referred to as the Arab world, is not 2 
region of racial or religious harmony. Islam and Christianity are both 
beset by division in the Middle East. There are intense national and 
family feuds. Something that has been sold to the American public 
is that, Islam is a defense against communism. Without quoting. I 
would refer you to an excellent book written by Vera Micheles Dean, 
the research director of the Foreign Policy Association. She stated 
that because of the similari ity, the bac ‘keround, the leadership of Mo- 
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hammedanism and communism, the people, if they are to break away 
from Mohammedanism, will find communism much more pleasing to 
them than western democracy and the only way we can get around this 
is by raising the standard of living. It is for that reason that I think 
more of our aid should be economic rather than military. 

Many people believe that the Arab States, and Egypt in particular, 
became anti-West because we turned down the Aswan Dam and that 
Kgypt became pro-Soviet because in 1955 Russia agreed to sell her 
$200 million worth of military materiel. 

Gentlemen, this further illustrates what has been perpetrated and 
forced upon the American public by our State Department. The rec- 
ord of the U. N.—to use the words of a former great Democrat, Al 
Smith, “Let's look at the record”—will show that since June 1950, 
Kgypt and the other Arab States have almost consistently voted against 
American resolutions or other resolutions proposed by other western 
countries in the U. N. which were aimed against Russia or its satel- 
lites. The Arab countries have abstained from voting with the West, 
and, on the contrary, have voted with Soviet Russia. One of the glar- 
ing examples was the vote in December 1954, for the abolition of 
forced labor. The Arabs voted against the W est, and on December 3, 
1953, when the United States and the western powers pera re a 
resolution to condemn North Korean atrocities against U. forces, 
Egypt and other Arab Nations abstained. You should have ese 
plete record which proves there has been this tremendous friendship 
hetween Egypt and other Arab States and Communist Russia since 
L950. 

Eric Dowton, a noted reported for the North American Newspaper 
Alliance in one of our local papers, the Miami News, wrote that com- 
munism has been making inroads in Egypt and other Arab countries 
since 1945 and since that time, there have been Communist dominated 
and trained employees holding high office in the Government and also 
holding high office in the Syrian Army. 

Mr. Carnanan. You have 3 more minutes. 

Mr. Liesman. You have my statement. If there are any questions 
to be put to me, I would rather spend the time on that. 

Mr. Carnanan. Do you want your complete statement placed in 
the record? 

Mr. Lrepman. Yes. 

Mr. Carnanan. I want to compliment you on your remarks re- 

garding our colleagues, Congressman Smith and Congressman Prouty. 
W e are glad that the work of the subcommittee and of the Committee 
on Foreign Affairs is of some value. 

Would you care to summarize briefly, if you could, unless you have 
it in your prepared statement ¢ 

Mr. Lienman. The final page—— 

Mr. Carnanan. That summarizes vour position with reference 
to—— 

Mr. Liesman. No. 1, that all our efforts should be dedicated to 
achieving political peace, and until there is political peace, there will 
be no peace at all in the Middle East, and the United States has the 
pressure to do that. 

We can do one of two things. We can either threaten to give Israel 
the money to build a 30-inch pipeline from Elath to Haifa, which will 
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break the monopoly of the Suez Canal, or we can threaten to throw 
American surplus cotton on the world markets at whatever price the 
world market will sustain and that will bring Egypt to her senses and 
realize that she must make peace. 

I think that we can use Lebanon to make peace. Lebanon is the 
only Christian country in the Middle East. If Lebanon knew the 
western nations were prepared to support it to the hilt in every fashion 
(and its newspapers have even spoken of peace) there is a possibility 
for peace. Once there is political peace, the question of Arab refugees 
and all of the other problems facing the Middle East will be solved 
and at that time, we can then commence the tremendous job of raising 
the economic standard of living for the people in the Middle East. 

I am against giving any milit: irv aid to countries such as Iraq and 

Sandi Arabia. ‘They have enough oil, they have enough black gold 
to pay their own military way and their armies are too ineffectual. 
We should not give any military aid to Syria or Egypt because of Com 
munist infiltration there. 

Mr. Carnanan. Thank you very much, Mr. Liebman. We regret 
that we do not have the time to visit with you rather extensively. 
Thank you so much. 

(Mr. Liebman’s statement follows :) 


“STATEMENT BY SEYMOUR B. LIEBMAN, ATTORNEY, Mramr BracuH, FLa. 


Due to the cupidity and avarice of some major American oil companies and 
the combined knavery and stupidity of some of the members of our State 
Department, and I do not exclude the Secretary of State, a tremendous fraud 
has been perpetrated on the American public. 

It is my opinion that if the complete truth of what is going on in the Middle 
East were known, a surge of nausea would sweep this country and would bring 
about revolutionary changes in our State Department and our foreign policy. 

It is my contention that: 

1, American foreign policy in the Middle East has been aimed to: 

(a) Remove Britain as an influence in order to capture more of the Middle 
East oil. 

(b) To attempt to appease the Arab States, even at the expense of weak 
ening Israel. 

(c) To strengthen Nasser and Egypt, which will result in the creation 
of a Frankenstein a la Hitler. 

2. Our foreign policy should be aimed to bring about a political peace in the 
Middle East, which can be done by the exertion of pressure and economie forces. 

The United States of America should curtail all military grants and in 
lieu thereof extend economic aid by loans and technical assistance, rather than 
by grants, except for those countries which have no present resources. 

(a) Raise the standard of living in the Middle East, which will be the 
greatest deterrent to Communist advances. 

(b) Utilize the United States for channeling economic aid. 

(c) Establish a political policy vis-a-vis the Middle East on a unanimity 
of approach by the United States, England, and France. 

The noted columnist, Max Lerner, in the New York Post, April 7, 1957, had 
an article entitled “The Arab Image.” He wrote in part, as follows: 

“For a brief moment, a week or two ago, the news reports from the Iranian 
desert threatened the Arab image which has so sedulously been built up in the 
American mind—the image of a people whose only enemies are the Israelis and 
who ask nothing more than their national independence and their own land.” 

Mr. Lerner then went on: 

“Despite all the talk about the new Arab dynamism, the fact is that there are 
only two dynamic elements in Arab life today. One is American industrialism, 
in the form of Aramco expenditures, and point 4 aid. The second is com- 
munism * * *, 

“T must add a third and new romanticism of the Arab—it is the current crop 
of American articles and books about the ‘great upsurge’ of Arab nationalism 
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under Nasser’s leadership. You will find it chiefly in the American university 
centers today where young Arabs are studying under Aramco funds, and you 
will find it in the literature of the friends of the Middle East. It found its way 
even into the first of Keith Wheeler’s two articles in Life about the Arab ferment, 
but the second article did much to correct it by pointing out how negative and 
arid the whole movement has been.” 


AMERICAN WEAKENING OF BRITISH INFLUENCE 


The 1954 agreement between England and Egypt whereby England vacated 
the Suez area was a direct result of American pressure on England. The action 
of our country at the U. N. in November 1956 which brought about a tremendous 
breach between our country and England was also done to weaken English 
influence in the Middle East. So great was the desire of America to appear 
as a friend of the Arab countries that Dulles even refused to ask Nasser in 1954 
to sit down to a peace table with Israel, and this at a time when the question 
would have been most appropriate, and when Dulles was giving Nasser the 
Suez Canal and the adjoining territory on a silver platter. 

Herbert Hoover Jr.’s intercession in Iran’s dispute with the English oil 
companies in 1953 again was an effort (successful), not only to reduce English 
influence but also resulted in the loss of oil for England and an increase in the 
amount available for American companies. Since 1945 the American share of 
Middle East oil grew from approximately 35 percent to almost 60 percent and 
England’s share fell from 65 percent to about 40 percent. 

It is obvious that our foreign policy was aimed to increase American influence 
and oil and to supplant England as a factor in the Middle East. The whole 
sordid story of oil is capably set forth in the book The Middle East, Oil and the 
Great Powers, by Benjamin Shwadron. 


OIL AND THE MIDDLE EAST 


The influence of our oil companies is not of recent origin. Their influence has 
existed and has controlled our foregin policy regardless of the party in office. 

In 1941, our oil companies were interested in maintaining their concessions 
in Saudi Arabia and in keeping out the British. King Ibn Saud demanded $6 
million over and above all other funds, which the California-Arabia Standard 
Oil Co. (the original name for Aramco) agreed to give—part as an outright loan 
of $3 million, and additional $3 million gift. Despite the fact that they were 
making tremendous profits, pressure was brought on various American officials 
for the funds. When it seemed impossible that the oil company could get the 
money from our Government to fulfill its financial obligations, President Roose- 
velt wrote to Jesse Jones, as follows on July 18, 1941: 

“Jesse: Will you tell the British I hope they can take care of the King of Saudi 
Arabia. This is a little far afield for us. F. D. R.” 

The intimation was that the British could use the lend lease funds we were 
giving to them to pay off Ibn Saud, since our policy at that time did not permit it. 
Three million dollars was given by Britain to discharge the obligations of Aramco. 

Walter Winchell, in a recent column, commented : 

“The complications of the Middle East crisis are clarified by the knowledge 
that the area is not ruled by people—but by a product: Oil. Everything is 
secondary to control of the oilfields * * * In Saudi Arabia, Christian worship is 
forbidden for American employees of oil companies there. United States com- 
panies and United States military advisory groups are forbidden to have Jewish 
employees. An American in Saudi Arabia who receives a letter with an Israeli 
postmark—is immediately deported * * * Why do we accept the humiliation? 
An American oil executive recently explained it with a cynical but accurate 
observation: ‘They have oil and we want it.’ King Oil has enslaved decency.” 

Mr. Winchell should have added that King Oil has also enslaved Democracy. 


UNITED STATES STATE DEPARTMENT 


President Truman in his memoirs, states (vol. 1, pp. 162, 164) : 
“The Department of State specialists on the Near East were almost without 
exception, unfriendly to the idea of a Jewish State. 
” Ed * * * e c 
“There were some men in the State Department who held the view that the 
Balfour Declaration could not be carried out without offense to the Arabs * * * 
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some of our diplomats also thought that the Arabs, on account of their numbers 
and because of the fact that they controlled such immense oil resources, should 
be appeased. I am also sorry to say there were some amongst them who were 
also inclined to be anti-Semitic.” 

On page 165, after noting that his (Truman’s) recognition of Israel came as 
a surprise to some career men in the State Department, he says: 

“The difficulty with many career officials in the Government is that they regard 
themselves as men who really make policy and run the Government. They look 
upon the elected officials as just temporary occupants.” 

The foregoing words written by our ex-President have not resounded through- 
out our country as they should. His comments have not changed the thinking 
of many of our career diplomats. One wonders whether such career diplomats 
represent the American citizens or whether they represent vested interests, such 
as oil interests, and their own pro-Arab leanings. 

The abuses which have been tolerated and accepted by our country makes one 
blush with shame. In 1953 Egypt fired on two American ships in the Gulf of 
Aqaba; one was the Flying Trader and the other was the Albion, both pro- 
ceeding to Jordan—not Israel. 

There is no record of an apology or indemnity for these acts. How low can 
our diplomatic service sink? 

In the summer of 1956, when President Eisenhower sent George Allen as a 
special emissary to Nasser, our Ambassador to Egypt, Loy Henderson, informed 
Nasser that Allen was coming with a special message. Nasser told Henderson 
that if Allen dared to say anything to displease him, he would physically kick 
him out of his office. The “sawdust Hitler of the Nile” had the temerity to speak 
thusly of an American diplomat, but Nasser knew that pro-Arab Henderson would 
take anything. 

The negotiation of new treaties with Saudi Arabia contravenes the resolution 
of July 25, 1956, unanimously adopted by the United States Senate, which stated 
that “any attempt by foreign nations to create such distinctions (on individual 
religious affiliations) among our citizens in the granting of personal or commer 
cial access or any other rights otherwise available to United States citizens gen- 
erally is inconsistent with our principles.” 


COMMUNISM IN THE MIDDLE EAST 


Communist infiltration is much greater than the American public has been ad- 
vised. Recent articles by American reports reveal the following: 

Keith Wheeler in his article in Life, April 8, 1957, stated: “Communism’s 
greatest internal threat is in Syria.” He states there are 10,000 card-carrying 
members there and that “Serraj, a leader in the Syrian Army, is a Communist.” 

Joseph B. Schechtman in the Congress Weekly, March 4, stated: 

“London sources claim evidence that leading members of Syria’s military junta 
are actually in Soviet pay.” 

Harry B. Ellis, reporter for Christian Science Monitor, in his book, Heritage of 
the Desert, states that in Syria and Lebanon, there are 18,000 Communist Inem- 
bers. These figures may not seem large, but their magnitude can be appreciated 
when we take into consideration the population of the countries and their high 
degree of illiteracy. The average Communist usually is literate and has the ad 
vantage over the masses in potential leadership and in fluently expressing Com 
munist doctrinaire dogma. 

The organization of Arab students in the U. S. A., in the proceedings of their 
convention held in 1953, stated : 

“In the field of education, there is widespread illiteracy. Those over 5 years 
of age unable to read at all in Egypt, as reported in the 1937 census, were 82 
percent, but more recent reports show that this number has decreased to about 
60 percent. In Iraq, the rate is 92 percent, and with the exception of Lebanon 
where there is a higher rate of illiteracy, these figures may be taken as typical.” 

The Syrian army is comprised of 25,000 soldiers and officers, and according to 
CBS radio reports on April 26, it is the most ineffective in the Middle East. 

Harry B. Ellis, in his book referred to earlier, says: 

“* * * One-third of Damascus newspapers following the Communist line, an- 
other one-third frequently support the Communists, and the remaining one-third 
are neutral.” (pp. 169-170). 

“Syria is possibly the least stable politically of all Arab lands—and the most 
likely Arab land to produce the kind of popular-front government which the 
Arabs desire,” (p. 177). 
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Keith Wheeler, in Life, April 8, states that Nasser admits that there are 5,000 
Communist ecard carriers. Hethen writes: 

“The total effectiveness of the Soviet effort * * * is probably most dangerous 
in Egypt and Syria * * * and where continued or increased dealings could ren- 
der those countries economic captives. The disavowal by Nasser and Syrian 
leaders of Communists is not even accepted by other Moslems.” 

Premier Bourguiba of Tunisia is quoted by Wheeler as follows: 

“IT do not see how Nasser and Kuwatly of Syria can take help from Russians 
and still say they are against communism. It is irritational * * * it doesn’t 
make sense.”’ 

According to Wheeler, there is a sizable Communist Party in Lebanon, which 
has infiltrated into the schools and Government offices. 

It is needless to go into the events of Jordan of the past several weeks, since 
they are known through the space allotted to them on the front pages of most 
newspapers. Schechtman states there are 4,250 cardholders and active Commu- 
nist supporters in Jordan. They almost toppled King Hussein with the aid of 
Egypt and Syria. This also should reveal the myth of Arab unity. 

In addition to communism as a divisive force among the Arab countries in the 
Middle East, these countries are also plagued by political differences and con- 
flicting religious and national ambitions as will be later indicated. 


ISLAM AND CHRISTIANITY 


In speaking of Arabs, one must indicate that there is a distinction between 
Arabs and the Moslem religion. Turkey and Iran have large Moslem populations 
but these countries are not Arab—Turkey is European and Iranians consider 
themselves Indo-Europeans. 

In fact, Egypt is not an Arab country but is rather Afro-Eurasian. The only 
two pure Arab countries are Saudi Arabia and Yemen. However, there is also 
included in the generic term ‘Arab,’ Jordan, Syria, Lebanon, and Iraq. 

The United States and western democracies are Christian countries, even 
though they have minority religious groups of other faiths. Mohammedanism is 
not a faith with a single denomination and, in fact, there are 3 principal sects 
which are broken down into well over 200 denominations. Two of the principal 
sects are the Sunnis and the Shi’ites. These two sects have in common only a 
hatred of Christianity. The Hashemite family, which now controls Jordan and 
Iraq, are of the Sunnis sect, but in Iraq the population are the Shi’ites and they 
resent being ruled by a minority. 

Ibn Saud was of the Shi‘ites and he, in speaking of the Hashemites, stated that 
they were “an abomination that stinks in my nostrils.” (Inside Pan Arabia, by 
Steiner. ) 

The overwhelming animosity of Mohammedans generally, regardless of their 
sect, to Christianity, is illustrated by the attitudes of Saudi Arabia. Much has 
been made of the fact that no Jewish soldier is permitted to be stationed there in 
the American air base, but there has been overlooked the Islamic prejudice to 
Christianity. Saudi Arabia will not permit any Catholic chaplain of the United 
States Army to wear his insignia, a cross, on the lapel of his Army uniform. 
Christian services on Sunday in Dhahran must be held unmarked buildings be- 
hind closed doors, so that the Moslems will not be offended by the sound of Chris- 
tian hymns. 

Harry B. Ellis at page 183 of his book, states: 

“The basic outlook of Islam itself, plus the long history of Islamic-Christian 
warfare has given many Moslems a deep-seated prejudice against Christianity, 
which influences their general attitude toward the West * * * no such prejudice 
exists against communism and the relative decline of Islam as an intellectual 
force motivating the upper classes often removes another barrier against Com- 
munist doctrine.” 

Vera Micheles Dean, editor of the Foreign Policy Bulletin and research director 
of the Foreign Policy Association; wrote a book (1957), The Nature of the Non- 
Western World. In her chapter on the Middle East, she writes: 

“Unlike the antiwesternism of other nonwestern peoples, it is further com- 
pounded by Islam’s rejection of the infidel, most graphically represented by the 
westerner. This cluster of feelings * * * reflects the long-time struggle between 
Mohammedanism and the Christian West * * *” 

Not only is there this antiwestern feeling engendered by religious animosity, 
but there is an affinity for communism which Miss Dean explains as follows: 
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“Islam has never experienced a process of intellectual change comparable to 
the Reformation in Europe. It must go through such a reformation in our 
time if it is not to be rejected by the younger elements of the Arab countries who 
want modernization. And rejection holds the danger that the Arabs, uprooted 
from their ancient faith, might feel disoriented and seek new roots in other 
political movements which combine a way of life with a faith, notably com- 
munism. This possibility should make us careful not to assert out of hand that 
Islam is in and of itself a safeguard against Communist ideas. On the con- 
trary, the inherent authoritarianism of Islam may make it far more susceptible 
to the authoritarian ideas of communism than is true, for example, of a many 
faceted, tolerant, absorptive religion like Hinduism. And by this token during 
a transition period communism may seem less likely to destroy the accepted 
Muslim way of life than the impact of the West, with its emphasis on non- 
authoritarian political and economic institutions.” 

It is interesting to note that at page 52 Miss Dean refers to the fact that 
Egypt is not a homogeneous population, and that the only influence of the West 
which has been adopted by the Egyptians is “the belief that weapons represent 
the secret of the West’s superiority over less advanced people.” 

Apropos of this belief, there must be borne in mind that Arabs despise weak- 
ness and respect only force, whether it be military or economic. To attempt 
to placate or appease Arabs is to them an indication of weakness. They cannot 
understand conciliation or compromise. 

Miss Dean further states (p. 60): 

“Cairo has sought to play the Soviet block off against the Western Powers in 
the ambitious plans for reform. 

* * * * * . * 


“From the point of view of the West, as well as Israel, Egypt’s arms purchases 
and the training of its military technicians by Russians, Czechs, and Poles in 
the use of these arms represent a great danger not only for the Middle East, 
but for the rest of the world. For through this contact with Egypt, the U. S. 8S. R. 
has leapfrogged over the western-blessed pact designed to protect Turkey and 
the Eastern Mediterranean, without moving a single soldier or firing a single 
gun.” 

It must not be forgotten that Egypt has also incited the Arabs of North Africa 
against France. 

A little fact overlooked but of great significance is that all Arab dignitaries, 
who have been taken on visits to Russia and China, have always been shown 
the numerous Mosques and stress is laid on the Moslem population, and their 
freedom of religion. That is why that many of the Arabs feel an affinity toward 
Russia which they cannot experience toward any of the Western countries. 


ARAB STATES—U. 6. 8. B.——U. N. 


Many people believe that Nasser turned against the West because we and 
England refused him financing for the Aswan Dam. Many people believe that 
Egypt turned to Russia because Russia agreed to sell it $200 million worth of 
military material on September 28, 1955. These are popular misconceptions fos- 
tered by our State Department. The seeds of communism have been sown in 
Arab fields for over 20 years. We are now reaping part of the harvest. 

Erie Dowton, of the North American Newspaper Alliance, had an article in 
the Miami News on April 12. He stated therein: 

“Western observers are voicing concern over reports that Egypt’s top level 
command has been infiltrated for more than 15 years. * * * Red groundwork 
has been carefully laid since the years immediately following World War No. 2.” 

Dowton goes on to say Russia has been shipping arms to Egypt since 1952 and 
that Communist Party members number between 8,000 and 9,000. However, 
to paraphrase the immortal words of Al Smith: “Let us look at the U. N. record.” 

Since June 27, 1950, Egypt and other Arab States in the U. N. have abstained 
on most resolutions introduced by the Western Powers which criticized Russia 
or China and voted with Russia on Soviet resolutions concerning the West. 

Glaring examples of the foregoing are corroborated by Arab abstention on 
United States resolution of June 27, 1950, to resist aggression in Korea ; February 
1, 1951, to condemn Communist China as aggressor and to place an embargo on 
arms to Communist China: December 3, 1953, to condemn North Korean atrocities 
against U. N. forces; December 17, 1954, for abolition of forced labor. On the 
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other hand, Egypt did vote for the Soviet resolution to eliminate United States 
bases in Europe and the Far East. 

The conclusion is inevitable that to supply military aid to any of the Middle 
East countries except Turkey is to be putting these supplies at the disposal of 
Communists or ineffective forces. Countries such as Saudi Arabia, whose oil 
wealth was said by United States Senator Wayne Morse to be in excess of $98 
billion, and whose annual income is in excess of $300 million a year from Ameri- 
can oil royalties, do not need our arms. To deliver them gratis must result in @ 
tremendous waste of the taxes paid by American citizens. 

Saudi Arabia is now to receive $50,000,000 a year for the next 5 years in the 
form of military aid. It has an army of 15,000, which, at the most, can be 
doubled if there were forced conscription. Its per capita income is the lowest im 
the world, namely, $40 per annum (figures from the U. N. Review of Economic 
Conditions ). 

The complete ineffectiveness of the various Arab armies was proven by what 
Israel did to 5 of them in 1948 and 1949, and what Israel did in November 1956, 
when in 4 days it conquered the Sinai Desert and captured over 5,000 Egyptian 
soldiers as against an Egyptian capture of 4 Israelis. 


THE MYTH OF ARAB UNITY 


Attention should be called to the excellent dissertation printed on February 
25, 1954, by Congress, entitled “Report of the Special Study Mission to the Near 
Kast,” prepared by Congressmen Lawrence H. Smith and Winston L. Prouty, 
members of this honorable committee. A few sentences from it are very per- 
tinent. They eloquently wrote: 

“The study mission has found no evidence there is a vigorous movement in the 
direction of Arab unification,” and “there are also the religious differences, pre- 
viously mentioned, including the conflicting Moslem sects, as well as the Christian 
and other minority religious groups.” 

Syria and Lebanon have strained economic relations. The Syrian population 
is most heterogeneous. Of the 3% million people (one-half million being 
nomads), there are 20 ethnic and religious groups. The Moslems are split into 
Sunnis, Shi'ites, Allowais, Druzes, and Ishmaelites. The Christians are separated 
into Maronites, Greek Orthodox, Greek Catholics, Jacobins, Protestants, ete. 

It is interesting to note that when the Syrians persecuted the Druzes over a 
year ago, Israel protested to the United States because the Druzes sought Israeli 
support. 

Dorothy Thompson, whose support for the Arabs is exceeded only by the oil 
companies, wrote an Introduction to the Arab World, printed by the American 
Friends of the Middle East, an anti-Israel, pro-Arab group. She wrote: 

“Dynastic ambitions further divide the Arab world. The late King Abdullah, 
of Jordan, was assassinated in the gates of the Mosque of Omar in Jerusalem be- 
cause it was universally believed that he was secretly negotiating with Israel 
as a means of promoting his Greater Syria program which would have put him 
or another Hashemite on a throne in Damascus, Ibn Saud fears the Hashemite 
dynasty because of its claims to the Hejaz and the possible dissolution thereby 
of his lifework, the unification of the Arab Peninsula. In Egypt, among some 
leaders, it is possible to find traces of a new Egyptian imperialism.” 


PROPOSED ORJECTIVES FOR UNIPED STATES FOREIGN POLICY 


A great deal of the preceding pages has consisted of background information. 
Time and space has not permitted too great an amplification. However, there 
are certain obvious conclusions that should be drawn. Briefly stated, these are 
as follows: 

1. Until there is political peace in the Middle East, it will be impossible to 
bring about the desired raising of the standards of living for all of the peoples 
there. Once there is political peace, there will no longer be justification for the 
squandering of the limited funds of the countries on military budgets. Israel 
has on innumerable occasions stated it is prepared to sit down at a peace table 
to discuss all problems and to arrive at solutions of these problems. Unfor- 
tunately, Arabs appreciate only force. Their background and culture do not 
permit them to appreciate conciliation. To attempt appeasement would be to 
defeat the possibility for peace. Once the Arab nations realize that the Western 
Powers are determined to bring a just peace, they will be on the horns of a di 
lemma * * * either they must accept the compulsion from the West to begim 
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negotiations for peace, or they must throw themselves at the mercy of Russia. 
The Arab aristocracy and landlords will not accept the alternative of commu- 
nism. The force need not be physical. An American threat by America to throw 
its surplus of cotton on the world market can bring Nasser to his knees within a 
period of weeks. An announcement that American aid will be used to build a 
30-inch pipeline in Israel from Elath to Haifa. thereby circumventing the mo- 
nopoly of the Suez Canal, will have a similar effect. Lebanon can be wooed into 
the Western orbit if England, France, and the United States will announce that 
they will support it to the hilt in the event it makes peace with Israel. The 
proffer of economic aid to all Arab countries contingent upon peace will also 
serve as an economic force. 

2. No single Arab army or even the aggregate of all Arab armies, regardless 
of how much military supplies they had, could withstand any Soviet invasion. It 
is, therefore, wasteful to make outright grants of military aid. Economic aid 
must be administered by the Western countries and must be channeled to the 
masses and not to the wealthy landowners. 

3. The Arab countries can understand Western unity. But as long as America 
will choose to play the lone wolf and causes our allies (in Israel, England, and 
France) to lose face, so long will we be led by the nose. It is, therefore, necessary 
that there be a unified Middle East policy wholeheartedly supported by all 
Western countries. 

In connection with the granting of economic aid, such aid should be in the 
form of loans and not gifts, to countries such as Iran, Iraq, and Saudi Arabia, 
whose potential wealth in oil is so great that it is unnecessary, unless we violate 
the principles of our own democracy and peace, to strengthen the wealthy few 
at the expense of the poor fellaheen. Oil royalties should be for the general good 
of the majority of the people and not for Arab potentates. 


CONCLUSION 


The time has come when morality should be restored to its rightful primary 
place in our thinking. For too long have our oil companies and State Department 
been prostituting morality for the benefit of political expediency. The wealth of 
our oil companies is of secondary importance to peace of the world, which can 
only be secured by the exercise and application of the principles upon which our 
Government stands. 

Mr. Carnanan. Mr. Carlos Fernandez is not here. Then we will 
eall for Mr. Hy Morris. Is he here ¢ 

Mrs. Burnett Roth. We are glad the ladies have finally made it. We 
are glad to have you here. 


STATEMENT OF MRS. BURNETT ROTH, MIAMI BEACH, FLA. 


Mrs. Rorn. Thank you, Mr. Chairman and gentlemen. I am very 
happy to be here, Iam a housewife and mother of three children, and 
it 1s only because I want peace in the world for my children and chil- 
dren all over the world that Iam here. 

I am a graduate of Florida State College. I have done graduate 
work at Columbia Unive rsity, the School of Social Research, and I am 
now presently enrolled in the Graduate School of Government, the 
University of Miami. 

The hazards of living on the brink of a dangerous pree ipice are 
known to all mountain climbers, and those engaged on the heights- 
even those involved in political affairs. The risk of living on the 
“brink of war” is so great that mankind must, by intelligent planning, 
insure lasting peace, and convert the brink into a great plateau of 
understanding. 

The Eisenhower doctrine in the cauldron of the Middle East, if 
implemented, may force the cork in the bottle temporarily, but the 
contents will ferment and explode into war if the conflicting existing 
conditions remain unchanged. 
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As a prelude to my suggestions, we come to the “if.” If President 
Eisenhower had come forth with such a declaration a year ago, it 
might have strengthened British and French influence in Egypt, and 
might have averted the Suez crisis. 

Sov iet Russia had no need to plan armed aggression into Egypt. Its 
subversive aggression is steadily forging ahead due to the cooperation 
of the Nasser propaganda machine. ‘Egy pt and Syria have practically 
become Soviet satellites without the firing of the first Russian bullet. 

Now even King Hussein of Jordan scorns our advice but accepts our 
millions, while Nasser becomes bolder and bolder. ‘There is no other 
way to stop Soviet aggression and domination of the Middle East, ex- 
cept by a strong U nited N: ations policy, initiated and backed by a strong 
United States policy of protection for the Middle East. This implies 
a lasting settlement of the Suez Canal problem, a permanent peace 
which will fin: uly eliminate all future military action. 

The United Nations, strongly backed by the United States, ano 
negotiate a lease for the canal property and the Sinai Peninsula for 
long term of years. All nations in time of peace or war should have 
free access to this area. 

The United Nations, strongly backed by the United States, should 
advance enough money to Egypt so that the Aswan Dam project—or, 
if advisable, other small dams—m: iy be initiated for the irrigation of 
the deserts of that land, and the development of agricultur: al areas 
which will help the economy of the Egyptian people. 

The United Nations, strongly backed by the United States, should 
continue to provide an international police force as a buffer between 
Israel and Egypt until a final settlement of the boundary dispute and 
other tensions are effected. 

The United Nations, strongly backed by the United States, must 
demand that the Arab States cease their belligerent threats against 
Israel, their demands that the democratic State of Israel be extermi- 
nated, and the Arab nations must be forced to sit down around the con- 
ference table to settle the many problems and conflicts between Israel 
and the Arab nations so that the Middle Eastern peoples, with their 
common heritage, may live in peace. 

The United Nations, strongly backed by the United States, must 
provide the funds to irrigate the barren parts of Jordan, harness the 
resources of the Jordan River, and provide an area for the resettlement 
of the Arab refugees. 

The United Nations, strongly backed by the United States, with 
active participation by the State of Israel, should assist the so-called 
Arab refugees—that is, those who formerly lived in Palestine and who, 
asa result of Arab propaganda, deserted the country during the Arab- 
Israeli War—in being resettled in the vast unoce upied areas of the 
Arab nations. 

All these acts of the United Nations, strongly backed by the United 
States, will fill the vacuum left by Great Britain and France; it will 
stop the Soviet Union from taking over the Middle East; it will en 
hance the prestige of the United Ni ations; and, for the first time in the 
history of the world, we will have an international organization that 
applies its moral pressure equ: ay for the small nation and the great 
nation. These will be the first steps to avert a global war that might 
well be the destruction of mankind. 
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But that is not enough. 

The framework for world understanding and for making future 
wars as obsolete as the model T Ford has been established and it is 
already working. Only education of the young and the education of 
the adults will prevent future wars. 

Understanding is the key to world peace. 

The United Nations Educational, Scientific, and Cultural Organiza- 
tion, UNESCO, can be made into a powerful weapon for world peace. 
Its purpose must be to bring understanding and friendship to all the 
people of the world. 

Communist translated literature has flooded the Middle East— 
and, of course, the rest of the world, which is a prey to being captured 
by communism. All the works of Lenin have been written in Arabic. 
Through UNESCO, the United States should translate and distribute 
the works depicting the lives and philosophy of our great leaders who 
developed our own struggle for liberty and independence, and who 
shaped our thoughts and understanding of man’s obligations to his 
fellow men. 

To mention a few: The thinking of Roger Williams, Thomas Jef- 
ferson, James Madison, George Washington, Abraham Lincoln, Ralph 
Waldo Emerson, Horace Mann, John Dewey, Franklin D. Roosevelt, 
Harry Truman, and Dwight D. Eisenhower. 

These writings should be translated into inexpensive editions so 
that this stream of mediums will compete with and replace the Com- 
munist infiltration of ideas. If the Arab world, and other peoples 
through the globe, are to know us and to trust us, they must know 
something of our great heritage which developed into the American 
experiment of democracy. 

According to Dr, Fatemi, Iranian delegate to the United Nations, 
there are various groups of intellectuals in all the Middle Eastern 
nations. These educated people have stayed away from politics be- 
cause they have witnessed, time after time, the support of the Western 
Powers to the corrupt governments in power. 

UNESCO should send delegates to the Middle Eastern countries and 
find and meet with these groups. With their help, a program should 
be devised for child and adult education that will teach the masses 
that the Western World no longer seeks to dominate the Middle East: 
that the Western World is most desirous of the Middle East working 
out its own political destiny in a democratic manner, and that the 
Western World will help and aid them whenever they request such 
aid. 

This is not a program for 10 or 20 years, It isa program that must 
continue so long as it takes the Arab masses to travel the road from 
feudalism to the democracy of the 20th or 21st centuries. However, 
this program, if properly implemented, can hasten this transition. 

UNESCO is short of funds to carry on its work. Even an applica- 
tion for a UNESCO library, costing but a few hundred dollars, is 
denied to any university making such request in the United States to- 
day, although there are but a handful of such libraries in the whole 
Nation. 

The United Nations, strongly backed by the United States, should 
give UNESCO greater financial assistance. The money needed is in- 
finitesimal when weighed against the military budgets of any one na- 
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tion. Yet this is our greatest weapon against Soviet domination of 
the Middle Kast, and our strongest hope of peace. 

In conclusion, I wish to state that our foreign policy needs a more 
realistic approach to the long-range insurance for world peace. The 
constitution of the United Nations, and more specifically UNESCO, 
sets forth this policy succinctly when it states: 

Since wars begin in the minds of men, it is in the minds of men that the defenses 
of peace must be constructed. 

Herein lies the hope of the future. 

Mr. Carnanan. We thank you, Mrs, Roth, for this splendid state- 
ment. 

Mr. Merrow, would you care to ask a question or comment on this 
statement ? 

Mr. Merrow, Mr. Chairman, I would like to compliment the wit- 
ness on her lucid, comprehensive, and analytical statement. I think 
that it was very well said. You have emphasized the importance of 
the United Nations in connection with these problems that confront 
us and at the same time have emphasized the importance of United 
States leadership in the field of international organizations. I feel 
that this has been a very great contribution, and I am glad that you 
have emphasized these two points. 

I note that you have quoted the constitution of UNESCO in the 
last. paragraph of your statement. I was in London as a United 
States delegate to the conference that wrote the constitution for 
UNESCO, and what you have quoted was put into the preamble. I 
wish that we could implement it to a greater degree and since we must 
construct the defense of peace in the minds of men, I have often stated 
that potentially the UNESCO Organization could be the most power- 
ful and effective of the specialized agencies of the U. N. 

Mr. Chairman, I didn’t intend to make a speech but I want to com- 
pliment the witness on this fine statement. 

Mr. Carnanan. Thank you so much, Mrs. Roth. 

Mr. August Geiger. 


STATEMENT OF AUGUST GEIGER, GEIGER PROPERTIES, INC., 
MIAMI BEACH, FLA., AND MEMBER OF FLORIDA STATE CHAMBER 
OF COMMERCE 


Mr. Gricer. Members of the Committee on Foreign Affairs, I am 
the new chairman of the National Affairs Committee of the Miami 
Beach Chamber of Commerce. They have organized, but have not 
prepared a statement. But I do have a statement of policy from the 
Florida State Chamber of Commerce, and in it we cover international 
relations, foreign aid, and foreign trade. The only statement I would 
like to make in addition to submitting this, is that we people down 
here in the south end of the State feel that more aid and attention 
should be given to the South American countries and the Caribbean 
countries. T think that is very essential that we do more in South 
America and in the Caribbean than we have been doing. 

I thank you, gentlemen. You will put this report on the record ? 


91704—57—pt. 4 4 
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Mr. Carnanan. You can indicate for us the sections that you par- 
ticularly want inthe record. (See appendix, p. 449.) 

Mr. Geicrer. Yes. Thank you. 

If there are any questions I will be glad to answer them. 

Mr. Carnauan. We appreciate your appearance before the commit- 
tee. Are there questions that any of the committee members care to 
ask ? 

Mr. Fascetxi. Mr. Chairman? 

Mr. CaRNAHAN. Yes. 

Mr. Fascern. Mr. Geiger then, as I understand it, you feel that 
from a political standpoint we should give more attention to South 
America because of the fact that North and South America constitute 
a basic bulwark of the free world ¢ 

Mr. Getcer. That is correct. 

Mr. Fascett. And you feel that we ought to give more attention 
to South America from an economic standpoint because of the fact that 
they constitute perhaps the greatest potential consumer market in the 
world? 

Mr. Getcer. That is also correct. 

Mr. Fascett. And when we do these two things, we will achieve eco- 
nomic and political stability ? 

Mr. Geicer. And some of those countries do not need a great deal 
of meney, but they do need some encouragement from us. 

Mr. CarnauHan. Do you believe that our foreign-aid program is a 
giveaway ? 

Mr. Gericer. No, sir, I certainly would not say that in any way, 
shape, or form in the way of economic aid and technical assistance. 
I think they are doing a fine job, and we might need all the aid we can 
get from those foreign countries, but I don’t think as much aid and at- 
tention has been given to South America as some of the other countries. 

Mr. CarnaHAn. Well, there are some of us who will agree with you 
in that conclusion. In the foreign-aid program of $4.4 billion as rec- 
ommended by the President, and I think he has recommended some re- 
duction from that and $1.9 billion which is allotted to defense support 
and economic aid, and then to break it down a little further and take 
the defense support out of that, we have about a half billion dollars 
left which is devoted to economic and technical assistance throughout 
the world. Do you consider that figure at all out of proportion one 
way or the other in a $71.9 billion Federal budget ? 

Mr. Gricer. After hearing you gentlemen last evening, I would 

certainly say that I don’t think it is too much mone y: 

Mr. Carnanan, Are there any other comments? 

Mr. Merrow. I would just like to thank the gentlemen for bring- 
ing forcibly to our attention again, as others have done, the necessity 
of paying more attention to the nations to the south of us. I am in 
compete : agreement with you, and I hope that this will be the pattern 
of our long- range foreign policy in the future. 

Mr. Gricer. I want to thank Dante for the great work that he is 
doing. 

Mr. CarnaHAn. Thank you. 

Mr. Harry Jackson. 
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STATEMENT OF HARRY JACKSON, MIAMI, FLA. 


Mr. Jackson. Members of the Foreign Affairs Committee, I regret 
that I received your letter asking for additional copies of my state- 
ment just this morning and I did not have time to prepare them. 

I am a graduate of “Columbia U niversity in the field of economics. 
I received 1 my A. B. there in 1939 and my M. A. in 1940. I then taught 
economics at Syracuse University. Now I am a small-business man 
and I have been concerned over our foreign-aid problem. I am will- 
ing to accept the experts’ opinion that this is nec essary for our defense 
even though painful to the taxpayer. At the same time, I feel Uncle 
Sugar year after year far into the distant future is winning us not 
friends but resentment from observer nations which will follow their 
own immediate interest in the event of war between the United States 
and any enemy. I am also deeply disturbed at the high level of taxa- 
tion which is directly tied to our defense and foreign-aid expenditures. 
I believe any reduction in Federal income taxes would be an encourage- 
ment to the morale of the American taxpayers. 

The consensus seems to be that the American taxpayers are due, if not 
overdue, for a small measure of relief. The plan outlined here would 
accomplish three things : 

One, a small dividend for United States Government shareholders, 
that is taxpayers. Two, continuation of foreign aid at whatever level 
our experts decide is necessary for our national defense, and three, en- 
couragement of a business partnership attitude among our foreign 
neighbors rather than their present poor nephew attitude. A plan 
similar to what is proposed here has been in effect under the counter- 
part funds but unfortunately the benefits have been limited to but a 
few people. 

I propose to extend the benefits of the plan to every American in- 
come taxpayer. At the start, please note that any figures are hypotheti- 
cal and that an idea is being offered rather than a statistically docu- 
mented piece of research. T will cheerfully leave that task to your 
experts. 

Let us assume that there are 25 million individual income taxpayers. 
Let us further assume that $214 billion is desired for foreign aid or 
some portion of the foreign aid program. ‘To continue our assumption, 
let us give each taxpayer upon receipt of his return and payment for 
the year, a foreign aid certificate for $100. This certificate will be ex- 
changeable at the official rate of exch: ange in any country participat- 
ing inthe plan. These certificates will also be negotiable among Amer- 
ican citizens and ei expire after 5 years. A limit is placed upon the 
life of the certificate as the prime aim of the plan is to encourage im- 
mediate travel peat a form and a quite painless one for an eternal 
economy of invisible imports. 

Naturally our tour ists will spend far more abroad than their foreign- 
aid certificates, thus giving our foreign neighbors a supply of Amer- 
ican dollars to buy our exploit: ible items. 

Obviously we cannot all go abroad, but those who cannot, will derive 
some tax abatement by selling their certificates on the open market, 
and those who can go, and desire to, will benefit by buying these cer- 


tificates at whatever discount the law of supply and demand estab- 
lishes. 
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Now at this point we have our hypothetical $21 billion in foreign 
aid certificates which have been exchanged by various foreign 
governments for their own currency, no doubt through their banks, 
which will be spent in their own countries for their products and 
services. Naturally these governments must raise this sum by some 
form of taxation. This, of course, is their problem, but perhaps 
taxation of various aspects of the tourist business would be the logical! 
answer. 

Now, our foreign-aid governments are holding $21, billion in tour- 
ist certificates which they deposit with our Treasury for dollar credits, 
and these credits are then used to purchase items which we now give 
away. But if it is impossible or impractical for our foreign neighbors 
to raise $214 billion in their own currenc ies, please note, by taxing 
their people, let them raise 20, 30, or 50 percent, with our taxpayers 
absorbing the remainder by means of our Government, being $4, $3, 
or $2 credits for every dollar in foreign-aid certific ates presented by 
the foreign neighbors 

In any case we wouk | be somewhat epee 

Mr. Carnanan. We thank you, Mr. Jackson, and aside from the 
foreign-aid certificates that you propose, are we to get from your 
statement that you favor foreign aid for defense ? 

Mr. Jackson. Yes, sir; and for economic development, but I do 
feel an effort should be made to explore the possibilities of foreign 
countries raising some portion through taxation in their own countries, 
and, of course, the crux of the problem has always been conversion 
into dollars and that is what this plan endeavors to accomplish. 

Mr. Carnanan. Well, of course, any foreign aid that we extend, 
whether it be for military or for economic assistance or point 4, is 
either dollars or dollar credit, and, of course, must eventually all 
return to our own economy, is that correct ? 

Mr. Jackson. It must return, but I think that through such a plan 
as I have outlined here, we would get the return in the effect of our 
taxpayers being able to spend a little more money abroad. It would 
encourage foreign travel which is a form of invisible export and would 
better their exchange position. 

Mr. Carnanan. I agree with you that American travel abroad 
should be encouraged and your proposal is just a further method of 
extending our dollar credits to foreign countries. 

Mr. Jackson. And receiving something in return which we do not 
at the present time. 

Mr. Carnanan. But the question I had in mind was that all foreign 
aid, all dealings with foreign countries that involve dollars, does not 
completely detach those dollars from our own economy. It means that 
the dollars are in the hands of either a foreign government or a foreign 
national and will eventually be used to purchase American goods or 
services in the United States. 

Mr. Jackson. Mr. Chairman, the difference is between giving dollar 
credits away or loaning them for an indefinite period and receiving 
a return in the form of entertainment for tourists abroad and as | 
said in my statement, I believe that is done at the present time in a 
limited fashion under the name “counterpart funds.” I propose to 
extend it. 
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Mr. Carnauwan. Are there further questions from any members of 
the committee ¢ 

Mr. Fascety. Mr. Chairman, I would like to inquire. 

Mr. CarnaHAn. Mr. Fascell. 

Mr. Fascetn. Mr. Jackson, I think you have presented a unique and 
unusual suggestion that might certainly be helpful from the stand- 
point of getting a return and a benefit to the soxpaper. I would like 
to discuss with you this viewpoint. In discussing a $72 billion budget, 
we spend 60 percent of our funds for military purposes. Now if we 
were to divert part of this expenditure to some type of an affirmative 
program, either following the suggestion that you have outlined or 
perhaps increasing this half billion dollars that actually gets into 
economic and technical assistance, don’t you feel that we could then 
give the taxpayer a bigger break / 

Mr. Jackson. A bigger what‘ 

Mr. Fasceti. A bigger break, more relief ? 

Mr. Jackson. I hope you are right. 

Mr. Fascetx. Well, let’s put it another way. The balance of the 
budget, that is the 40 percent, is fairly well fixed, defined, for actual 
serv ices of government, veterans’ affairs, health, and so forth. Those 
items can be reduced but only at the risk of reducing the services. 

Now certainly you can effect certain efficiencies and economies in 
this 40 percent obviously and you can also do away with the services 
if you want to, but I am not suggesting that we do away with any 
services the people of the United States desire. It would seem, there- 
fore, if this is logical, that the biggest tax saving you can make, the 
largest area upon which you can work, is the 60 percent which we are 
now spending for military preparedness, and we are spending that 
because of world conditions. 

Mr. Jackson. Well, I don’t quite get what Mr. Fascell is driving at. 
There seems to be a difference of opinion between the Congress and 
the President as to whether the budget can be reduced or not. I didn’t 
come prepared to talk on that subject. I came prepared to talk on 
foreign aid. 

Mr. Fascety. No, I just wanted to find out whether you agreed with 
the idea if we made an effort to resolve world conditions by spending 
money for such things as you suggested and in the manner that we 
suggested, that we might eventually be able to see a reduction in the 
military budget which would give us— 

Mr. Jackson. Now I understand, Mr. Fascell, and I think your idea 
is certainly true and I hope that that does come true. 

Mr. Fascein. That is all I have, Mr. Chairman, 

Mr, Carnanan. You do not recommend drastic reductions in 

national defense TI assume ? 

Mr. Jackson. No, sir. 

Mr. Carnanan. And as Congressman Fascell has asked you, we 
certainly hope that a small expenditure, a very small percentage of the 
budget, if spent in building up the proper atmosphere throughout the 
world, might eventually bring relief from the unusual burden of 
national defense. 

Mr, Jackson. Well, perhaps, Mr. Chairman, you misunderstood me. 
You will notice the hypothetical figure I used there was 214 billion 
instead of your present half billion, but also I think—this is strictly an 
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idea, as I say it may be entirely impractical, but I think it bears con- 
sideration, and you might be able to spend more money abroad. Be- 
sides which, for every hundred dollars that you give the taxpayers as 
a bonus, and that is an arbitrary figure, you will “find thi at it will cost 
him $500 or $600 to go abroad, and all of that—our basic problem in 
international trade is the very unbalanced situation where we have so 
many, so many exportable sur ‘pluses and some of the countries that are 
most anxious to do business with us—we just can’t take what they have 
to offer, and one of the best means of their furnishing us an export is 
in the form of tourist accommodations which is just as much of an 
export as if we buy $20 million worth of coffee from Brazil. 

If our tourists go down there and spend $20 million, the same thing 
has been accomplished. 

Mr. Carnawan. And you would also attach a value to the exchange 
of visitors, to our people \ visiting in foreign countries 4 

Mr. Jackson. Do you mean a psyc hologic: al value as well as a mone- 
tary value? 

Mr. CarnaHan. We could call it an understanding value. 

Mr. Jackson. Certainly. 

Mr. CarnaHan. Are there further questions ? 

Well, the time has expired, and we appreciate your contribution. 


Mr. W. H. Coulter. 
STATEMENT OF WILLIAM H. COULTER, MIAMI, FLA. 


Mr. Covuurer. Mr. Carnahan, I am a graduate of the University of 
North Carolina, a graduate of the University of Miami, and have a 
bachelor degree in journalism and a master’s degree in economics. I 
would like to read my statement which is not too lengthy. 

Mr. Carnawan. You may proceed as you wish. 

Mr. Couurer. Mine is an analysis of foreign aid. It does not make 
any specific recommendation except one which would be obvious at the 
end of the statement. In order for one to take any stand with respect 
to United States Government aid of gifts to nations outside its boun- 
daries we must first understand the true objective, the possibility of 
attainment and the consequences. 

The objective has ostensibly been set forth as a means of preventing 
the spread of communism. Also, to enable less fortunate regions to 
develop their economy or ame try or else at least increase their poten 
tial along those lines. The objective is meritorious if you are opposed 
to the spread of communism or socialism, and in favor of economic 
development of human and natural resources. However, considera- 
tion of the objective should always be taken with the subjective view 
of the recipient. What is his, or rather, what are their objectives in 
receiving grants of capital wealth from outside their sovereign limits / 
And would not their opinions for the objectives be more divergent 
than ours? Surely so, for ours is a grant of a proportional part of all 
our wealth, whereas their conversion of the capital received may be 
transformed in an infinite variety of ways. 

To be sure, the conflicts set up by the mere consideration of the 
various recipients’ numerous conflicting opinions of use of this wealth 
might well be sufficient to doom the project before a decision to ne- 
gotiate the grant ever is made. 

Necessarily, therefore, the respective governments, donor and donee, 
must take upon themselves the responsibility of determining what for, 
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when and in what amounts the grant shall be. The resultant dissatis- 
faction on the part of a great many of the donee government’s citizen- 
ry, very likely a subst: intial majority, should cause them to hold the 
donor in disfavor, much as anyone who had been slighted, or thought 
themselves slighted, the facts being to the contrary 

However, if the United States of America, the objective i is as I have 
previously stated: To halt the spread of communism or socialism, and 
the internal development along so-called western industrial achieve- 
ments, then a resulting low esteem of our country is not a reason to 
abandon the project. If our objective include the maintenance of our 
prestige and cultivation of amicable relations, then we had better re- 
examine our policies. For human nature is such that a person, or na- 
tion made up people, resents being subsidized or bribed. 

A business man knows that the customer who fails to pay his bill 
will not only avoid doing business with him, but if he does will only try 
again to welch on him. Even children hold in contempt others whom 
they can bully. Perhaps it should not be so, but it is a hard fact of 
life. Hence, we should accept the loss of donee nations as friends. 
We should build them up in spite of this loss if we believe the other 
objectives worth it, and if they can be attained. 

The possibility of attainment of our objectives seems unusually re- 
mote, and this is the principal reason for not granting foreign aid 
unless we first formulate a new set of objectives. First of all, we ad- 
vertise our country to the rest of the world as anti-Communist. The 
average citizen in any country in the world, including especially 
Soviet Russia, does not know vithew what communism actu: ully is or 
what our non-Communist character 

This factor, I trust, is accepted ‘s the persons who have adminis- 
tered the funds in the past; and I accept that their intention is to 
cause the rejection of communism by others without their knowledge 
of exactly what they are rejecting, but instead, why they reject it. 
The why being a more abundant way of life. 

Here we have placed ourselves in an extremely precarious position. 
We have incurred the disfavor of many who cannot be pleased with 
the way the donations have been expended, a physical necessity. We 
have attempted to persuade the remainder, perhaps a minority to agree 
to our ethical standards by enriching them primarily in a material way, 
which, unfortunately, as merciful as we may be or try to be, is a corner- 
stone of Communist philosophy. We must face the fact that the Com- 
munists have some converts among these peoples, whoever they may 
be, and will certainly take the opportunity to discredit the United 
States of America in any way possible. Hence, if our grant is large 
enough, we are almost certain to increase Communist influence, and 
acceptance of Socialist tenets. Thus our objective is defeated insofar 
as stopping the spread of communism. 

There is a condition of exception to the above analysis, which it 
would be unfair to omit. That exception is, that in those nations 
where a strong dictatorship or authoritative government exists, such 
as China (Formosa), Yugoslavia, and Spain, the opportunity for dis- 
sension against us to develop i is held down by force. Here, whether or 
not the Government is popular, our donations will enable the estab- 
lished authority to more firmly entrench itself. Of course, even here, 
administering of the proceeds may create jealousies among the leaders, 

possible split in the Government may arise, and the United States 
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of America becomes the whipping boy for the opportunists to rally 
the populace behind them. 

Of course, ambitious men will alter the truth when the opportunity 
presents itself. They will picture us not as helping the country, but 
as controlling it for our selfish ends. We make ourselves very vulner- 
able in keeping the friendship of this kind of nation through gifts be- 
cause of these factors. We should be very much convinced that the 
cost of their friendship (complete loss) is worth the price of their 
economic development that can be achieved by this program. 

And what about the development that can be made? We have done 
very well in Greece, considering the economic standard Greece was in 
at the close of World War II and the standard they now have. Of 
course, I am considering their standard from my own subjective view- 
point. Whether a Greek concurs with me may be very different. 

At least one incident in recent history tends to show the (creeks 
as differing from me. I refer to the emotional response to the British 
actions on Cyprus where the Cypriotes, having a close kinship to the 
Greeks in their cultural heritage, were restrained in their activities. 
I do not condemn or condone the Greeks for their demonstrations in 
Athens. That is a Greek affair. But it gives me doubt as to the extent 
a nation can enjoy, utilize or appreciate technical, economic and in- 
dustrial development, when their interests are so strongly inclined to- 
ward a group of people long separated, though tied together in re- 
ligious and cultural ways. Surely, to those people, materialism as we 
know it is subordinate. 

Now, having considered the almost impossible attainment of the 
objectives from the giving of wealth to other nations, we must yet 
consider another facet of attainment. That is, can we physically 
give it? The answer is we can. There have been many contentions 
that we cannot, but all of those contentions are based upon a standard 
which the proponent of the contentions hypothetically sets up. We 
have in this country a great amount of wealth. Our present largest 
limitation is our labor supply. That we do continue to give away big 
hunks of our wealth will seriously alter our form of government. 
Along with other governmentally imposed obligations the pressure of 
inflation is increased, The individual purchasing power is depressed, 
since so much of our labor is not rewarded. Yet, we can still promote 
aid in the form of military supplies, industrial equipment and the 
necessities of life. The means of exacting the toll can continue, if our 
people allow it. Even though a centralist dictatorship is established 
here, and that may be a prime requirement we can still aid our fellow 
nations as we have under the so-called Mutual Security Administration 
and the so-called point-4 program. 

Whether or not the American public would prefer the great altera- 
tions in government toward a Fascist dictatorship, or whether they 
wish to be liked by other nations is difficult to determine. The usual 
answer by practically everyone in this country will be that he does 
not want the consequences of our foreign aid program. He will con- 
tend that these consequences are unrealistic. He will contend that we 
cannot afford to be so isolationist. So, perhaps, he does want the con- 
sequences, but he does not wish to say so. 

As for isolation of the United States from others, it is my contention 
that no single instrument short of open declaration of war could be 
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more effective in isolating us from the commercial and cultural inter- 
course with other nations than our foreign aid program. If we do not 
want to be isolated we will instead establish trade based on more real- 
istic tariff regulations so that other countries may take advantage of 
not only their absolute economic advantages, but also their relative 
economic advantages, and we can likewise increase our production of 
those goods where we have either a relative or absolute economic ad- 
vantage. 

If we wish to encourage a closer cultural relationship with these 
nations, we will allow them to develop in their own way rather than 
through our so-called aid. If we follow such a foreign policy y we need 
never fear the Russians, provided the action is taken in time. The re- 
sulting integrated economy on the part of the several participating 
nations will increase the available amount of goods. This should be 
so obvious that it should not need to be stated. 

However, if governmental restrictions encouraging uneconomic ac- 
tivity, especially in this country, are removed, both. our Nation and 
others are bound to have something left over from the same expendi- 
ture of energy when we engage in the work we can do better, That 
something left over is an increased standard for everyone. 

From the above an: lysis, it is concluded that no foreign aid should 
be given to any nation by the United States unless we wish to help the 
spread of communism, create unfriendly nations toward us, demoral- 
ize the recipients of the so-called aid, and change our form of govern- 
ment to a centralist Fascist dictatorship. The program may only par- 
tially succeed in doing these things, but they should be our true objec- 
tives. 

Since I do not wish these objectives to be promoted, and I believe, 
for the reasons stated above, that they are the only realistic ones, | 
favor the stopping of all foreign aid. 

Mr. Carnanan. Thank you, Mr. Coulter. You have forcibly and 
clearly presented your ideas. You do feel that our foreign aid pro 
gram has brought only antagonism and misunderstanding throughout 
the world? 

Mr. Coutter. That is my thinking. I believe it is bound to and has 
succeeded in doing so to some extent. 

Mr. Carnanan. You s say in your statement that you believe we 
should stop all foreign aid? 

Mr. Coutrer. That is correct. 

Mr. Carnanan. Are there questions from any of the other members? 

Mr. LeComrre. Mr. Chairman, I might say that you have a thought- 
provoking statement, all right. 

Do you 1 think our program that has gone forward for 10 or 15 years 
has nourished the spread of communism in the world ? 

Mr. Courter. I think that it has helped it, yes. 

Mr. LeComprr. We would not have as much communism as we have 
if we had not had any foreign aid ? 

Mr. Couurer. I believe that we may have had a very small amount 
of foreign-aid right after the war for 1 or 2 years. 

Mr. LeCompre. Well, you think UNRRA and the Marshall pl: : and 
aid to Greece and Turkey has tended to encourage the spread of com- 
munism ? 
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Mr. Courter. I think it has. I think the selling of materialism 
helps communism no matter who does it. 

Mr. LeCompre. I just wanted to be sure I understood you. I have 
no other questions. 

Mr. Carnanan. Mr. Fascell. 

Mr. Fascety. I am interested in your philosophy. Do you believe 
that all people should do away w ith all material things ? 

Mr. Covuurer. Oh, no. 

Mr. Fasceti. You believe in having a life where there is some sort 
of balance between mental and spiritual and material desires ¢ 

Mr. Counter. I believe that there is some kind of balance. 

Mr. Carnanan. Well, you wear clothes; do you not ¢ 

Mr. Coutrer. Yes. 

Mr. Fasceii. You eat; do you not / 

Mr. Coutrer. That is part of my cultural heritage; wearing clothes 
and eating is a matter of sustenance. 

Mr. Fasceti. You mean you don’t want to wear clothes at all / 

Mr. Coutrrr. No, I desire to. It is an absolute necessity as far as I 
am concerned. 

Mr. Fascetx. I just wanted to be clear. You are willing to be guided 
by the fact that other people live with you ? 

Mr. Courter. Oh, yes, certainly. 

Mr. Fascevi. Then I understand that you are not saying that all 
life should be purely spiritual, with no thought to the everyday necessi- 
ties of living ? 

Mr. Courter. No, definitely not. 

Mr. Fasceti. And that would be true not only as to individuals but 
as to governments ¢ 

Mr. Coutrer. That is true. 

Mr. Fascetn. That is all I have. 

Mr. Carnanan. Are there further questions or comments / 

Thank you very much. 

We will have time for one more witness before lunch. That will be 
Carlos Fernandez, if you did happen to come in late. You will be 
allotted 12 minutes. You may use that time as you desire. 

If you wish to use all the 12 minutes we will not be able to visit with 
vou. If you do not use all of the 12 minutes, we will visit with you 
for the remainder of the time. 


STATEMENT OF CARLOS B. FERNANDEZ, PRESIDENT, MIAMI JUNIOR 
CHAMBER OF COMMERCE, MIAMI, FLA. 


Mr. Frernanvez. Thank you, Mr. Chairman. 

I have not prepared a written statement as to what I wished to cover 
this morning but I do have an outline and I will talk on the points 
which I have outlined. 

My name is Carlos B. Fernandez. I am a graduate of the Uni- 
versity of Havana, and the University of Miami, and then I took 
another year at the George Washington University in Washington, 
D. C. I am now president of the Miami Junior Chamber of Com- 
merce, and because I have resided in a foreign country for most of 
my life, 22 years, and because I am president of this organization, and 
having the world headquarters of the junior chamber in Miami Beach, 
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I come in contact with many other young men from Latin America 
and therefore I wish that my talk this morning concern only our rela- 
tionships with Latin America, its countries and its people. 

I am not an expert and I do not have any statistics. However, I 
think that I can help this committee by telling them what the layman, 
what the common man in Latin America thinks about this countr y. 

Sometimes it is better to talk to the man in the street than to talk 
to a minister of a government. You may get more help in our 
aims and I think our aims are to have continuous better relations with 
Latin Americ¢ 

The first point I have in my outline is aid to Latin America. Like 
other countries in the world, I have found out that in Latin America 
they wish not to have a donation but to have a loan. The countries 
to the south are in urgent need of financial aid in the way of loans, 
financial aid, in the way of technical lending, engineering and indus- 
trial assistance in order to develop the vast natural resources of Latin 
Americ: 

I have found out that a team of scientists going into some country 
in Latin America and finding out or telling ‘the government officials 
there how to solve some problems is more effective than by saying, 
“Here is half a million dollars, see what you can do with it.’ 

I think in the same way in this country we have developed so many 
governmental angles to loan money to be repaid on easy terms, with 
plenty of time to pay, that that sort of thing has been very effective 
in helping our citizens here, and I think that the same thing could be 
done in Latin America. 

The second point that I wish to talk on is the University of the 
Americas. The foreign student exchange program has proven to be 
the most successful method of strengthening our ties with Latin 
America. 

I say that because the only way you can like somebody is by getting 
to know that somebody. If you don’t get to meet me at all, you never 
have the urge to like’ me, and in having an exchange of students, I 
have found out that it is the most effective way to get to know each 
other. 

I just came back from a trip to Chile and while I was there, I was 
reading in the local papers the account of 25 teen-agers from that 
country who had visited in the United States for about 6 weeks, and 
during those 6 weeks they stayed in the homes of private citizens in 
this country, and they returned to Chile and they were giving this 
account to the newspapers, and it was simply wonderful “the things 
that they had to say. I think that that group of teen-agers from 
Chile really got to know the United States as we are, and I think 
if we could send some of our teen-agers down there, the same thing 
would happen and they would get to know those countries better and 
get to know the people. 

However, the student exchange program is not sufficient because it 
is undertaken by private agencies and by universities and by some 
private groups and through s scholarships given by people with money, 
so it cannot cover all of the aspects that it should cover. 

I think that the Government should sponsor a university to be 
called a University of the Americas and that this university should 
place emphasis on educating people on Latin America, in getting 
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some of the top students and giving them scientific research and en- 
gineering education. I think that that will accomplish a lot and I 
don’t think that costs us as much money as handing out a couple of 
million dollars. 

Of course, being a resident of Miami, I think that the logical place 
for that University of the Americas should be in this particular area. 

The third point that I wish to touch on this morning is our diplo- 
matic service. I don’t know how many times I have heard com- 
plaints about what some of the United States ambassadors and top 
men in the diplomatic service have done in some of these countries. 
I think that this system of appointing a man because he was the 
president of a large corporation, or because he donated a large sun 
of money to a campaign, and giving him an ambassadorial post as a 
patronage payoff has hurt the United States so much that any amount 
of money that were to be given in foreign aid to that particular place 
where this man was would not compensate for the damage done. 

I remember a top United States man going to Cuba with shorts, 
boots, a helmet and a shotgun. He had landed from the boat in that 
fashion thinking that he was going to some faraw ay country to shoot 
lions. I know of the case of a United States top man who spelled 
Colombia like it was Columbia University, with a “u” instead of an 

“9” and you can imagine how the particular man who received the 
letter felt about it. 

Of course, there is also the story about the man who was at a 
banquet in New York and he turned to the Ambassador from Brazil 
and told him, “I am sorry, I have never been able to learn Spanish, 
therefore, if I go to your country I won’t be able to talk to the people 
there.” Of course, he did not know that in Brazil they speak Portu- 
guese and not Spanish. But the point that I am trying to make is 
that our diplomatic posts should be given to an experienced career 
eo a man who knows that country, who knows what he is doing. 

I don’t care if you give a man $50 and you say, “Here is $50,” but 
if you do not call that man by his right name, he will take the $50 and 
still hold you in contempt. 

I think that is something that should be taken into consideration. 

The next point would be commercial credit. I was amazed to find 
out in my trip to South America recently that in talking to many 
officials from different areas that the United States is losing the mar- 
ket in regard to airplanes. They find it easier to buy a British air- 
plane or a French airplane, and they are making them pretty good, 
too, because in both France and England the industries that manu- 
facture these planes would say, you are going to have so much time 
to pay and you only have to pay: so much. 

If you get an airline which is just beginning, they don’t have too 
much money. However, if it is a United States manufacturer of 
planes, they would demand prompt payment; they would not be easy 
terms. 

The same thing is happening with automobiles. In Buenos Aires 
you see 9 European- made cars for 1 United States-made car. 

I don’t think that any of those countries have bought an automobile 
or a diesel for the last 4 years, here. I think that the Government 
should in some way encourage private industry in this country to some 
how give facilities to the different countries in Latin America to some- 
how purchase United States products. 
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My last item in my outline this morning is the practice of our State 
Department to give recognition to certain kinds of governments in 
Latin America. I just can’t understand why. On March 9, 1952, 
there was a duly constituted Government in Cuba properly elected and 
working with a constitution. On March 10, 1952, that Government 
was recognized by the United States. Of course, when it was in- 
stalled, March 10, 1952, there was a coup d’etat and a different admin- 
istration took over. 

March 11, the next day, the United States State Department 
promptly recognized that Government. Now, we live here in the 
United States and we do not realize the impact that recognition 
by the United States has. Any government in Latin America in order 
to properly function has to have recognition of the United States. 

In other words, the State Department has to say we recognize that 
government as the official government of this country. I ‘think the 
State Department should use caution in doing this, because in that 
particular instance, the retribution throughout the other countries 
was tremendous because they knew what it was. 

Now I don’t pretend to come here with some of my own personal 
feelings regarding this particular matter, but I think that somehow 
this committee should recommend to the State Department that in the 
matter of recognizing governments they should be more careful. 

The other point is that everytime a dictator in Latin America claims 
that he is fighting communism, then he is O. K. as far as the State De- 
partment is concerned. As long as a man waves a flag of anticommu- 
nism then, by golly, we better recognize him and help him because he 
has to be on our side, but I don’t think that just the fact that you do 
not like communism entitles you to consideration, I think there are 
ther things that have to be considered. I don’t have anything further. 

Mr. Carnanan. We thank you, Mr. Fernandez. 

We regret that there is not time to visit with you. We would ask 
that ever rybody stay put just a minute because the television people 
want to come in for a picture. So if you will, will you remain at the 

chair as a witness and will everybody stay put for just a minute please. 
Then the committee will stand adjourned until 2 o’clock this after- 
noon. 

(Whereupon, at 12 noon, the committee recessed until 2 p. m., the 
same day.) 

AFTERNOON SESSION 


The subcommittee reconvened at 2 p. m., in the Miami Public 
Library, Miami, Fla., Hon. A. 8S. J. Carnahan, chairman of the sub- 
committee, presiding. 

Mr. Carnanan. The committee will come to order. Our first wit- 
ness this afternoon is Mr. Joseph J. Orr. Mr. Orr, we have a long list 
of witnesses and as this morning, we will allot to each witness 12 
minutes. You may use this time as you desire. 


STATEMENT OF JOSEPH J. ORR, PRESIDENT, CHAMBER OF COM- 
MERCE OF THE AMERICAS, MIAMI, FLA. 


Mr. Orr. Thank you very much. ; 
Mr. Chairman and members of the committee, ye me to 
express my appreciation as president of the Chamber of Commerce of 
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the Americas, and as a citizen of the United States, for the opportunity 
of submitting to you my views regarding the foreign affairs and for- 
eign relations ee of our Government, particularly as it affects 
Latin America. The privilege of appearing before you, in open meet- 
ing such as this, ; is indeed a true example of democracy in action. I 
shall confine my remarks toward our affairs and relations with Latin 
America. 

We might, in this world, look out and see who are our friends and 
who among our friends need help. The 20 American Republics need 
no recommendation as friends of the United States of North America. 
One might recall World War II, when Costa Rica managed to declare 
war on Monday morning an hour or so before the Congress of the 
United States declared war on the axis. 

Brazil stood up and offered and, in fact, did dispatch her sons to 
fight in Europe and some other countries. Indeed, practically every 
republic of the hemisphere either joined the United States with troops 
or contributed its entire economy to a successful completion of the 
war. 

Remember the Korean conflict? Hardly had Mr. Truman declared 
our intent to stay in South Korea before the country of Colombia 
announced its willingness to send troops to Korea to support its sister 
Republic, the United States. Colombia sent those troops. I have 
always been impressed, continuing this theme, that not even the great 
heroic State of Texas, with its historical spirit of volunteering in time 
of war, offered as many sons to the defense of freedom in Korea as 
did the American Commonwealth of Puerto Rico. 

Now one may consider if these, our friends and neighbors in this 
hemisphere, are really in need of help. A little more than 3 hours’ 
airline flight from where we sit, a man plows the ground with a stick, 
not unlike the technique which prevailed in Biblic al di ays 

There are vast sanitation and general health problems which need 
the attention of the genius of this country which has largely reduced 
these problems to minor ones in our own country. I would not propose 
an economic aid program of building the actual schools so desperately 
needed in so many areas in Latin America, but I would propose an 
intense program to help these countries make their economies sound 
and to help them expand these economies. This proposal arises from 
the belief that the Republics in this hemisphere are our friends indeed, 
that they are friends in need, and that a very substantial method of 
enforcing this idea of collective security would be to reveal to the 
world not only a unified hemisphere but a healthy, unified hemi- 
sphere. Healthy people and healthy economies. 

According to a recent analysis of our foreign aid program in fiscal 
1956, I note that, if you add the economic aid directed to Mexico, 
Colombia, Chile, Argentina, Uruguay, and Venezuela, the total aid to 
these six countries is less than the aid to Libya; less than one-fourth of 
the aid to Egypt; less than one-sixth of the aid to Cambodia. 

It would seem to me from this analysis that more attention and con- 
sideration should be directed toward putting into effect a more equi- 
table program of economic aid to our friends and neighbors in Latin 
America. 

In addition to economic aid, there are many other practical methods 
whereby we can improve our relations with the countries in the hemi- 
sphere. 
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It is my humble opinion that much could be accomplished through 
cooperation toward persons visiting the United States from Latin 
America and citizens of the United States traveling to Latin Americ 
The simplification of travel documentation could do much toward 
stimulating tourism within the hemisphere. thereby creating oppor- 
tunities to develop better understanding between the peoples of those 
countries by visitation. 

We could give thought to expanding our program of interchange of 
teachers and students between the universities and coll: eges of the 
United States and Latin America. The work of the University of 
Miami, through its international center, is a splendid example of 
what can be ¢ accomplished i in improving and cementing relations. 

Studies should be conducted toward elimination of barriers to free 
trade: foster and encourage inter-American trade. Encouragement 
should be given to those organizations which are doing everything 
proper and egal to bring about an even closer cooperation between the 
business, professional, and cultural groups of the Western Hemisphere. 

The people of this country have a great capacity of know-how. The 
world recognizes our outstanding ability to organize and put to work 
the natural resources which we possess. It is my opinion gained from 
experience, although somewhat limited to those Latin American and 
Caribbean countries which I have visited and my association with 
the Chamber of Commerce of the Americas, that those countries do 
not want grants of money. They would prefer technical assistance 
toward advising them as to how best develop the natural resources 
already in their possession, loan them capital to carry out the recom- 
mended programs and, in profiting thereby, repay the obligations 
incurred. 

Only in that manner can they retain their self-respect and integrity 
and take their place among nations dedicated to the principles of ‘tree- 
dom and liberty. It is my humble opinion that we should expand to 
the fullest extent possible our economic aid to Latin Americé 

I trust that I shall be pardoned if I have touched on some subjects 
which might not be within the scope of this committee. However, | 
sincerely believe that what I have expressed has some bearing either 
directly or indirectly upon our foreign relations with Latin America. 

Again, let me express my thanks to you for the privilege of appear- 
ing before you and commend each member of the committee for the 
fine manner in which you are performing your assignment. 

Mr. Carnanan. And thank you, Mr. Orr. 

Would you comment just briefly on the organization you repres sent. 
the Chamber of Commerce of the Americ as—just briefly, for us? 

Mr. Orr. The Chamber of Commerce of the Americas is an organi- 
zation made up of the chambers of commerce in about 18 Latin Ameri- 
can countries and the countries of the Caribbean. I have given to your 
staff consultant a copy of the objectives of the Chamber of Commerce 
of the Americas, which are to foster and encourge inter-American 
trade, to strive for the elimination of barriers to free trade, to foster 
and encourage tourist travel in the Americas, to do everything proper 
and legal to bring about an even closer cooperation between the busi- 
nessmen of the Western Hemisphere. 

Mr. Carnanwan. You encourage expansion of economic aid to the 
Latin American countries, and I judge from what you say that you 
think it should be in the form of loans. 
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Mr. Orr. Yes, I do. 

Mr. Carnanan. Would you care to comment on the ability or the 
chance of a country like Argentina earning dollars in which to repay 

a loan ? 

Mr. Orr. Well, that is rather difficult for me to answer, but I will 
say that I feel this way about it: When we grant money to those coun- 
tries as outright grants, that means there is no hope of ever recovering 
those moneys, but, if we loan those moneys to those countries, at least 

there is a possible chance that, by encouraging them, rendering them 

technical assistance to expand and improve their conditions and raise 
their standard of living, there is a great possibility that we eventually 
will be repaid. 

Mr. Carnanan. Yes. Of course, there must be an exchange of 
trade whereby the country can earn the money to repay the dollars. 

Mr. Orr. That is true, and, of course, as you know, the greatest in- 
dustry these countries enjoy is tourists. T hat is the easiest w ay they 
can get the dollars with which to purchase the goods from this country 
under this system of exchange. 

Mr. Carnauan. Thank youso much. 

Mr. Orr. Thank you so very, very much. 

Mr. Carnauan. Mrs. John Lotz. 


STATEMENT OF MRS. JOHN LOTZ III, MIAMI, FLA., MEMBER OF 
THE LEAGUE OF WOMEN VOTERS OF MIAMI, AND REPRESENTING 
THE MIAMI, MIAMI BEACH, CORAL GABLES, AND HIALEAH 
CHAPTERS OF THE LEAGUE OF WOMEN VOTERS 


Mrs. Lotz. Gentlemen of the committee, I am a member of the 
League of Women Voters of Miami, and I am speaking for the four 
local leagues in Dade County—Miami, Miami Beach, Coral Gables, 
and Hialeah. 

We wish to express our appreciation for the opportunity to submit 
this statement on a subject that has long been of deep concern to mem- 
bers of the League of Women Voters throughout the United States. 
The league has consistently urged United States support of the United 
Nations and its specialized agencies, expansion of world trade as a 
means of strengthening the free world through mutually useful eco- 
nomic ties, and United States support of measures to promote inter- 
national economic development and technical assistance. 

At this time we wish to reemphasize our belief that economic aid to 
the world’s underdeveloped countries is a vital element in our foreign 
policy. In view of the fact that the United States faces an indefinite 
period of competitive coexistence with a great totalitarian power, we 
believe that it is merely a matter of self-interest that we bend every 
moral and financial effort to help both our allies and the millions of un- 
committed peoples to attain economic security and political maturity. 

The business of maintaining peace, of developing the world’s re- 
sources, of assuring health and a rising standard of living, of promot- 
ing trade—these are all tasks vital to our own welfare, for which we 
must have the cooperation of other nations. Our traditional allies are 
important, of course, but the nations of Asia and Africa, and some in 
Latin America, urgently need a helping hand in their own efforts to 
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attain political and economic health. The rapid development of the 
Soviet Union into the second greatest power in the world has an un- 
deniable attraction to these countries, and indicates that, if they are to 
become friendly partners in the business of an interdependent world, 
our assistance to them must be first and most. 

It would be one of the great ironies of history if, after pouring bil- 
lions into military defense against Communist aggression, we allowed 
half the world’s peoples to slip into the Communist orbit because we 
felt we could not afford the relatively small investment needed now to 
get them off dead center economically and moving forward under their 
own power. The League of Women Voters has always worked for 
governmental -or ganization and administration which contribute to 
economy and eflici iency. In the case of long-range economic aid, we 
certainly urge strictest economy in method and procedure, but we 
strongly oppose any large-scale budget cuts in the program itself. 
The cost of an effective economic-aid program is so small in relation- 
ship to the potential benefits of an educated, healthy, peaceful, and eco- 
nomically sound world. 

In addition to this statement, I would like to say that I think that 
the policy of having subcommittee meetings in different parts of the 
country is an extremely important one in helping to bridge the gap 
that exists between our Government and the people themselves. 

I think one of the most serious things we have to face in this coun- 
try is the apathy of our citizens and their ignorance on some of the 
political facts of life that go into making our foreign policy. And I 
feel that, when congressional committees come down to get the so- 
called grassroots opinion, it helps those of us in various cities and parts 
of the country to think more about our problems and perhaps to edu- 
cate ourselves a little bit more on what our foreign responsibilities are. 

This, of course, is one of the objectives of the League of Women 
Voters; helping to help people become informed, helping them care 
what happens, and helping them to act effectively as citizens. Also, 
one of the things that one learns as one studies about our foreign 
policy and attempts to become informed is the tremendous need 
that we have in this country for long-range planning for foreign 
aid. 

I don’t think that it is anything that is temporary, that is going to 
stop within the foreseeable future. I think we have to plan for 
economic aid, particularly for the undeveloped countries, for a very 
long time to come. 

Mr. Carnanan. Thank you very much for your very fine statement. 
I want to commend the League of Women V oters for the fine work 
you are doing in informing yourselves and helping others to become 
informed, especially with “regard to United States foreign policy. 
Are you speaking for the League of Women Voters or speaking for 
yourself, Mrs. Lotz? 

Mrs. Lorz. I am speaking for the League of Women Voters. 

Mr. CARNAHAN. iia how many members do you represent ? 

Mrs. Lorz. The League of Women Voters has, I think, 127,000 
members throughout the country. Thisisa national poll, and, locally, 
I would guess that there would be around 500 members. 

Mr. Carnanan. And you believe the opinions that you have ex- 
pressed represent the majority thinking of your membership 
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Mrs. Lorz. Yes; I do. They are my own personal opinions, and 
I believe they are the opinions of the majority of the members of the 
organization. 

r. CARNAHAN. Mr. Merrow. 

Mr. Merrow. Thank you. I want to join the chairman in con- 
gratulating you upon a fine statement. You said a great deal very con- 
cisely, and clearly stated the position of the league in reference to 
these most important matters. You represent four local le agues. At 
the meetings of the league, these problems are continually under dis- 
cussion, are they not, Mrs. Lotz? 

Mrs. Lorz. Well, T would not say they are continually under discus- 
sion, because the league i is concerned with problems on the local level, 
county and State level, and the national level in things like conserva- 
tion, but the international situation, of course, is a vitally important 
part of our regular discussions. 

Mr. Merrow. Have these leagues passed resolutions in reference to 
the position you have just stated ? 

Mrs. Lorz. The League of Women Voters has made a number of of- 
ficial statements in Washington to various congressional committees. 
I have been a member of the league for about 10 years now, and I know 
that a great deal of time has been spent over a period of years on 

various ‘problems concerning international relations. 

You probably recall the good job the league did at the time of the 
Bretton Woods Conference, at the time of the organization of the 
United Nations in educating our citizens to their responsibilities. 

Mr. Merrow. You wouldn’t be alarmed if it became necessary to 
increase the economic aid then, would you ? 

Mrs. Lorz. No; we would not. 

Mr. Merrow. Even if the economic aid were increased, you wouldn’t 
decrease the military aid, you would keep a strong military establish- 
ment so that these countries that we are helping economically would 
not be taken over by the Soviet Union ? 

Mrs. Lorz. I don’t think that one should suffer at the expense of the 
other. I understand our military aid appropriations have been in- 
creasing in recent years and our economic aid appropriations have 
been decreasing. 

On paper, it doesn’t look as if there is a long-range development 
program that takes each into consideration in its own sphere. 

Mr. Merrow. Then from what you have said, of course, you agree 
with a long-range economic program as the various studies that have 
been made on this problem indicate? 

Mrs. Lorz. That is right. 

Mr. Merrow. Do you not think that referring to this, as it is re- 
ferred to in some places, as a giveaway program is misrepresentation ? 

Mrs. Lorz. I believe that that is misrepresentation based upon ig- 
norance; lack of knowledge of the facts would be a better way of 
saying it. 

Mr. Merrow. You and the league are convinced that it is a two-way 
road ? 

Mrs. Lorz. It certainly is. 

Mr. Merrow. Thank you for your very fine statement. 

Mr. Carnanan. Thank you, Mrs. Lotz. 

Mrs. Lorz. Thank you. 
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Mr. Carnauan. The Reverend Caxton Doggett. 

Do you have copies of your statement ? 

Mr. Doaerrr. I have only one copy. I didn’t get explicit directions 
and I only brought one copy. 

Mr. CarnaHAN. Weare delighted to have you just thesame. If you 
haven’t heard the announcement, we allot to each witness 12 minutes, 
and you may use the time as you wish. 

Mr. Doceerr. Thank you, Mr. Chairman, Mr. Merrow, and of course 
I know Mr. Fascell. 

I am very appreciative of this opportunity to come before you and 
make this statement. 


STATEMENT OF THE REVEREND CAXTON DOGGETT, MINISTER OF 
THE RADER MEMORIAL METHODIST CHURCH, MIAMI FLA. 


My name is Caxton Doggett. I am the minister of the Rader Me- 
morial Methodist Church here in Miami, and president of the Greater 
Miami Chapter of the United Nations Association. 

This latter organization has some 500 members. I am not present- 
ing a statement which has been approved by our United Nations As- 
sociation, although practically everything that I shall say is to be 
found in some of the resolutions and documents that have been offi- 
cially approved. I would rather you regard this as simply my own 
statement. 

I have selected four subjects relating to our foreign policy on which 
I wish to comment briefly. They are colonialism, disarmament, the 
peaceful use of atomic energy, and membership in the United Nations. 

With reference to colonialism, the United States is of all the world’s 
great powers the one most capable of understanding and sympathizing 
with colonial people in their desire for liberty. The American Revolu- 
tion made the Spirit of *76 the worldwide watchword of freedom. 
Today, the Declaration of Independence is better known to some 
Asians and Africans than to some Americans. When President 
Sukarno, of Indonesia—one of the world’s newest nations—visited the 
United States a year or so ago, he made it a point to visit the tomb of 
one of his heroes, Thomas Jefferson. When Vietnam, on November 
7, 1945, proclaimed its freedom from France, it opened by quoting 
the American Declaration, the words, “All men are created equal” 
and so forth. 

That document listed oppressive practices of France, just as we in 
1776 listed our grievances against the British Empire. In the light 
of our history and national experience, it is nothing short of disgrace- 
ful that the United States should ever have put itself in the position 
of siding with France against the people of Algeria and Morocco and 
with the British in their refusal to recognize the freedom movement 
of the people of Cyprus. 

Our country ought to do everything possible to identify America 
with the surge toward human freedom of the colonial peoples of Asia 
and Africa. We cherish the friendship of Britain and France and 
our other allies, but we ought not to let that friendship cause us to 
turn our backs on our own glorious history and the great reputation 
we have across the world of being a government of, by and for the 


people. 
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Disarmament: It was a great step that President Eisenhower took 
in 1955 when he appointed a Special Assistant on Disarmament, with 

Cabinet rank. Today it is doubtful if anyone knows the full cost 
of past, present, and future wars to the United States. 

I remember a few years ago reading an article by Senator Paul 
Douglas, in which he attempted to figure out this problem, and he 
estimated at that time that when indirect costs such as veterans’ bene- 
fits were included, the figure approached 90 percent of the national 
income. Whether it is 40, 50, or 90 percent, whatever the cost, it is 
clear that reduction of taxes and the availability of substantially 
larger sums for schools, highways, welfare programs, and foreign 
aid, depend on the reduction in military spending. 

Recently, the British Government took the unusual step of announc- 
ing that modern nuclear weapons made the defense of their country 
impossible, and that therefore the Nation would substantially decrease 
military spending. Despite the difficulty of working out agreements 
with the Russians, the United States must keep trying with patience 
and skill to reduce our military budget and achieve some means of 
disarmament. 

The maintenance of huge standing armies is beginning to appear 
even to the layman to be a needless and extrav agant expense, and the 
sooner we can achieve some reductions the better. Mutual destruction, 
not victory, seems to be the only possible outcome of a nuclear war, 
and since this is becoming clearer and clearer, the obvious benefit of 
this conclusion is a lightening of the military budget. 

The peaceful use of atomic energy: All Americans are proud of 
the fact or should be proud of the fact that President Eisenhower led 
the world in the formation of the International Atomic Energy 
Agency. It is a thrilling thing to consider the vast benefits to man- 
kind of this great new source of power, Within the framework of 
the United Nations, this kind of activity holds out one of the world’s 
most shining hope, hope of producing the food and goods necessary 
for raising the living standard in underprivileged areas of the world. 

Although I suppose this part of the subject does not come officially 
under the subject matter usually considered by this committee, I w ould 
like to say in connection with atomic energy that the American people 
will remember that billions of dollars of the people’s taxes went into 
the development of atomic energy, and it seems neither right nor sen- 
sible that the great public-utility companies of this country should be 
allowed to enrich themselves with this Government- financed discovery. 

As far as socialism is concerned, it seems that there is a lot more 
socialism in giving private utilities a monopoly in this field than in 
the development of Government-owned atomic powerplants. Atomic 
energy belongs to the American taxpayer, and there is bound to be 
increasing resentment in the future if the Government hands over 
this oreat public-financed source of power to the private utility com- 
panies. If that is done, it will go down in history as the gr eatest gift 
of public funds to private business concerns that man has ever seen. 

Membership in the United Nations: The American Association 
for the United Nations rejoices in the fact that membership in the 
U. N. has become almost universal. Universal membership is the offi- 
cial position of the AAUN. Of course, the most vexing problem here 
is Communist China. The United States refusal to rec ognize the 
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Government of Red China, to admit Red China to the United Na- 
tions, however justified in the past, is today working against the best 
interest of the United States, and I would like to list the reasons. 

First, the United States proposals for disarmament through the 
United Nations will have to involve China, and our Government will 
more and more be in the impossible position of advocating programs 
of disarmament which re a nation with which we are officially 
refusing to negotiate. No disarmament program will make sense that 
does not include one of the world’s three greatest powers. 

Second, our continued refusal to recognize Red China and admit 
her to the United Nations has the effect of forcing her into close eco- 
nomic relations with Russia. China is one of the world’s biggest mar- 
kets. Why should we handicap American business by continuing to 
give Russia the lion’s share of that vast market ? 

Third, it would be to the advantage of the United States if Red 
China should, like Yugoslavia, become partially free of the control 
of the Kremlin and this development would be promoted if China 
were brought into the United Nations. 

Fourth, it does not make sense to regard the Government of Taiwan 
or Formosa as the Government of China. This is a fiction which will 
be increasingly embarrassing for our Government to maintain. No 
matter how much we disapprove of Red China, still the fact is that 
the Communists do govern that nation. 

Fifth, the recognition of Red China would no more imply approval 
of communism than does recognition of Russia. 

Sixth, one veto in the Security Council is just as bad as 2, and the 
free world would still have a substantial majority in the Security 
Council. 

Seventh, our refusal to recognize Red China sets us squarely against 
nearly all of our allies. 

Eighth, world opinion, the most powerful weapon of the United 
Nations, would be far more potent against China, if she were a mem- 
ber of the United Nations. If China comes into the U. N., she will 
have to face the bright spotlight of world opinion, which might 
do a great deal to soften and amend her actions. 

After all, China is in a position which makes her very sensitive 
to the opinions of other Asian and African nations. The United 
States Government, it seems to me, would do well to try to get 
Red China to stand before the world and agree not to use force 
against Formosa, and if she does that, to recognize her and take her 
into the United Nations. 

Mr. Carnanan. Thank you, Reverend Doggett. We welcome you 
before the committee. Just this question. 

You believe that Red China should be admitted to membership in 
the United Nations? 

Reverend Doccrrr. Yes, sir, I do, for the eight or nine reasons that 
T have listed here. 

Mr. Carnanan. And you referred to the possibility of encouraging 
a split between the Communists as we may be encouraging in 
Yugoslavia? Would vou care to comment very briefly on United 
States aid to Yugoslavia ? 

Reverend Doaeerr. I don’t know enough about that subject, sir, to 
comment intelligently, on the amount of our aid to Yugoslavia and 
our policies there, but I do know that it has been encouraging to the 








396 BUILDING A WORLD OF FREE PEOPLES 


free world to feel that the Kremlin was not in a position of complete 
domination over a satellite like Yugoslavia, that there was some in- 
dependent action. 

Mr. Carnanuan. You feel that Yugoslavia’s rebellion and break 
with the Kremlin has broken the mythical monolithic concept of com- 
munism? Tito has shown that there could be a break ? 

Reverend Doceerr. Yes, and I feel that it would be of advantage to 
our country if something of that sort could be brought about between 
Russia and China. 

Mr. CarnaHan. Mr. Fascell? 

Mr. Fascetu. Reverend Doggett, do you believe, carrying this 
thought a little bit further, that it is proper and necessary now to 
spend money in Yugoslavia, even thought it is possibly only temporary 
and that in the final analysis they will actually side with Russia? 

Reverend Doccrrr. Well, I think if it were taken for granted in the 
final analysis they would side with Russia, the answer w ‘ould be “No,” 
that there would be no point to it. 

Mr. Fascett. But you don’t adopt that conclusion? In other words, 
you hold out hope that while the Government, that is, the authorities 
of the Government itself, might have that feeling, that there might be 
an awakening of the people which would take that Government out of 
the Communist orbit ? 

Reverend Doacerr. I would hope—I would have that hope; yes, sir. 

Mr. Carnanan. Would you feel that way about Poland ? 

Reverend Doacerr. Well, I feel that in southern Europe the events 
of the past year or so have certainly shown us there is a lot of grass- 
roots opposition to communism. 

Mr. Fascei. In other words, what you are saying then is that even 
though Poland is behind the Iron Curtain, it is good sound policy, 
even though some people might question the morality of the problem, 
in extending $5 million in credits and other things to Poland? 

Reverend Doacerr. Yes, sir; I would. 

Mr. Fascetz. Now, what conditions, if any, would you put on 
United States recognition and admission of Red China? 

Reverend Doacrrr. Well, the last point I mentioned here would cer- 

tainly be one, a public disavowal on the part of China before the world 
of the use of force against Formosa, that they would give up entirely— 
they claim Formosa as a part of mainland China. 

Mr. Fascetu. All right, how about our American prisoners? 

Reverend Doccrrr. Well, I think there is no argument there what- 
ever. 

Mr. Fascety. In other words, you would make that a condition of 
recognition ? 

teverend Doccertr. Yes. 

Mr. Fascetu. I just wanted to be sure it wasn’t a complete feeling— 
a complete blanket feeling on that. Now, one more question. Have I 
time, Mr. Chairman ? 

Mr. CARNAHAN. Yes. 

Mr. Fasceri. On the question of colonialism, it is certainly very, 
very difficult, in the position the American people find themselves, to 
uphold the r ight of self-determination, freedom, and independence and 
then support our allies who are colonial powers. 

This is a problem that we have to struggle with all of the time and 
yet it could not be questioned that we have done everything possible 
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that is reasonable to assist people in arriving at their self-determina- 
tion and independence. Now, the question “T ask you is, do you be- 
lieve that we haven’t gone far aoneak on this and that what we ought 
to do is just make a ¢ lean break of it with our allies, whoever they may 
be, on the question of colonialism ? 

Reverend Doccerr. W ell, I think, Mr. Fascell, we could refrain 
from doing what we have done, that is in siding with England and 
France in voting to not even let such matters come on the agenda of 
the United Nations. 

In the case of Morocco and Algeria, the United States at one time 
even went so far as to vote against r letting the discussion of those prob- 
lems be put on the agenda, and I feel that in doing so we were untrue 
to our own heritage and history, because we once were a colonial power 
trying to throw off the ruling power. 

‘Mr. Fascent. It would put us in the position of not practicing what 
we are preaching. 

Reverend Doaccerr. Exactly. 

Mr. Fasceti. Thank you very much. 

Mr. Carnanan. Thank you. 

Next we call Dr. Marvin Smith. 


STATEMENT OF MARVIN SMITH, M. D., MIAMI, FLA. 





Dr. Smrru. Mr. Chairman, members of the committee 
Mr. Carnanan. Dr. ee; do you have copies of your statement? 
Dr. Smirxn. Yes, sir; I do. If I may, I would like to keep one here. 
Mr. CarNnanan. Yes. 

Dr. Smrru. Mr. Chairman, if I may, I would like to stand to read 
my little speech. 

Mr. Carnanan. You may do as you wish. 

Dr. Sarru. I can do, I think, a little bit better. 

Gentlemen, this is a solemn occasion. Truly, this is a day of thanks- 
giving. Historians will record this event as “The Great Awakening.” 
Just to think, that the most honorable body—the most august body— 
the most powerful group in the Nation—the Congress of the United 
States of America, has at long last decided to send out emissaries even 
to the grass roots to look the people in the eye and to feel their pulse 
on tax matters and foreign policy. 

You gentlemen know full well that your visitation among us is the 
“rainbow” in our darkened sky. It’s an oasis in the desert. 

It is not pertinent now to use these golden moments to ask you 
Members of Congress why the 16th amendment to our Constitution 
granted to your honorable body the unquestioned right, the unlimited 
power to impose confiscatory taxes upon our people. Yes, power to 
tax to the uttermost, even to sell the very shirts on our backs if neces- 
sary and take from under us the beds upon which we sleep. It is high 
time for you lawmakers to visit among your subjects and find out how 
they are faring. 

Gentlemen, in my thinking about this foreign policy, I found it im- 
possible to divorce that subject from a lot of other closely related 
features, so if I touch these other points during this short discourse, 
I hope you will understand my feeling about it. You gentlemen are 
familiar with some of the facts: 
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You know that no private enterprise in this world can live and 
prosper if it systematically spends more than it takes in. You know 
that within the last 40 years our public debt has multiplied 300 times. 
You know that every infant child in the United States has a mortgage 
upon his life of nearly $2,000 the very day he is born. You know ‘that 
our dollar is worth less than 50 cents, since the wild taxing and spend- 
ing spree began. 

You gentlemen cannot be surprised to find that the people of this 
once great, proud Nation today are in panic. They do not know 
where to turn for relief. They are discouraged. In their discourage- 
ment they hold out their empty hands to the ‘Federal Government and 
ask for sustenance. They should know that the Government of the 
United States has nothing except what it has extracted from the 
downtrodden taxpayers. Socialism is, therefore, being forced upon 
our people, against their wishes. 

The spirit of independence, self-reliance and patriotism has charac- 
terized the American people from Revolutionary days, but the eating 

-ancer of outrageous wasting, taxing and spending of our Govern- 
ment—if unchanged—will soon prove to be our downfall. We all 
want practical sense and reason in our Government. We want it run 
like you men operate your business back home. 

I am a physician—an abdominal surgeon. I see sick individuals. 
I give-them blood transfusions, but if I failed to show proper regard 
and consideration for the blood donors and kept on bleeding them to 
death, I would be prosecuted in the courts. 

The President of the United States is also a sort of a physician. His 
kindly eyes fall with compassion upon all needy peoples of the world. 
He is convinced that they all need blood. We taxpayers are the 
donors. Wegivetheblood. Our physician in the White House seems 
to have no concern for the welfare or health of the donors. Those 
ot us who supply the financial blood for this monstrous giveaway pro- 
gram are now bled white. We are desperate. We do not crave sym- 
pathy. We ask for justice and relief and a return to commonsense and 
reason in taxing and spending, and a check upon indiscriminate giving 
away of our substance. We want a repeal of the 16th amendment. 
We want to live. 

Your attention is invited to the following: 

I believe in the limitation by the people of all Government power. 

The judicial, the legislative and the executive branches of the Gov- 
ernment should not encroach one upon the other. All power not 
specifically granted to the Federal Government should be reserved to 
the States or to the people, respectively. 

I am opposed to all forms of centralized power, be they Socialist, 
Communist, Fascist, or other. 

The heart of Amer ic an Government is local se ‘1f-vovernment. It is 
the duty of the several States to protect this right. 

Taxes should serve the people, not punish ‘them, and the sole pur- 
pose of taxation under the Constitution, is to secure revenue for the ex- 
pense of a constitutionally limited Government and the defense of the 
country. The budget should always be kept in balance. 

In our foreign policy the sovereignty of the United States and the 

rights of its citizens should always be kept paramount and should 
never be subordinated through treaty, executive agreement, or alliance 
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to the interests of any foreign nation or to any combination or associa- 
tion of nations. 

In my opinion, the present income tax amendment in the Constitu- 
tion allowing unlimited taxation, is dangerous to our form of govern- 
ment and we favor that a drastic overhaul of the entire tax structure be 
made with the positive view of effecting repeal of the 16th amendment, 
and we urge that Congress act immedi: ately i in this matter. 

It is the established duty of the United States Supreme Court to in- 
terpret the laws and pass upon the constitutionality of the acts of the 
Congress. In many recent decisions of this Court, they have usurped 
legislative authority and have actually created new laws which they 
have no right to do. I think that the Congress should enact immedi- 
ate legislation requiring the Supreme Court to confine its activities to 
judicial matters, exclusively. It has no legislative authority. 

I am opposed to any Federal aid to education. The Federal Gov- 
ernment reserves the right to control whatever it subsidizes. Any- 
way, every State in the United States has the financial ability to meet 
is own educational requirements so far as expenses are concerned. 

I do not know any authority in the Constitution that gives Congress 
the right to give away the people’s tax money to foreign nations. 
Therefore, I am in favor of putting an end to our present foreign-aid 
program, both militarily and economically. It is a long established 
fact that when outright gifts are made to foreign peoples that they 
invariably exhibit gross lack of appreciation and on the other hand 
are ine lined to become active enemies of the giver. 

I am unalterably opposed to any form of total world government 
which would limit in any way the sovereignty of the United States 
or abridge the constitutional rights of United States citizens. I am 
strongly in favor of the enactment into law of the original Bricker 
amendment, which limits treatymaking powers and all executive agree- 
ments. 

I am strongly in favor of utilizing the $10 billion surplus now in 
the vaults in Washington, in reducing our foreign debt, as recom- 
mended by Senator Byrd, of Virginia. 

I am strongly i in favor of utilizing the $70 billion surplus now in 
United Nations, and this should be done without del: ay if Communist 
China is ever admitted as a member. 

Mr. CarnaHan. We appreciate your appearance, Dr. Smith. 

You believe that Federal spending should be reduced, not just in 
foreign aid but in all of the areas of spending, is that your idea ? 

Dr. Smiru. I believe that if these foreign countries, as one of the 
speakers said this afternoon, referring to the South American repub- 
lics, I believe, that if the United States Government sees countries in 
South America that they think need help, to make specific loans of 
reasonable amount to them and for that matter to any country, but 
give them nothing, confine it to loans, specific loans. 

It makes people dependent when they receive outright gifts. 

Mr. Carnanan. Our foreign-aid programs by years, since 1949, 
given in percentage of the national gross product were as follows: 

In 1949, our foreign-aid program was 2.4 percent of our gross na- 
tional product. 
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In 1950, it was 1.6 percent. 

In 1951, it was 1.5 percent. 

In 1952, it was 1.6 percent. 

In 1953, it was 2 percent. 

In 1954, it was 1.5 percent, and 

In 1955, 1.2 percent. 

Those are the percentages of the national gross product that went 
into our foreign- aid programs. Do you believe that we could give 
the taxpayer very much of the relief that you desire even if we dis- 
continued the entire program ? 

Dr. Smirn. Yes, I believe we could get relief. These percentages 
you quote do not mean a great deal to me, but the end result of this 
spending dollars is what I am looking at. 

There are countries in Europe today that are in tremendously better 
shape, I think, than they were just a few years ago, and primarily 
because they have received this outpouring of funds from the United 
States. Some of that same money has come back to this country and 
is buying up commodities here. 

Great Britain itself, as you well know, has reduced its rate of income 
tax on account of the aid, this money we have given to them, have 
brought to them, and has benefited them, and there are numerous 
countries of Europe that are now spending sums over here, buying up 
securities in the United States. I read a statement some time ago— 
of course, you can’t believe everything in the world you read—but the 
statement was that if the program of investment in this country keeps 
up in some of those foreign countries, that in time the European 
countries are going to possess a large part of our wealth in this country. 

Mr. CarnaHan. Well, we regret that we do not have more time to 
visit with you. We appreciate your bringing us your thoughts on 
these important matters. 

Mr. Fascetu. Mr. Chairman, I would just like to make one state- 
ment that might help out in our thinking here. I just checked the law 
to be sure. And under the development and assistance program, the 
law requires that 80 percent of the money be on a loan repayment basis. 

Dr. Smarr. Does that mean, then, that the money we have loaned to 
Great Britain and to France and all these other countries, that 80 
percent of it has a insured ? 

Mr. Fascetx. I don’t know about insuring it, but 80 percent of the 
development and assistance program under the Mutual Security Act 
by law has to be on a loan basis. None of that goes to England and 
France 

Dr. SmirH. What kind of insurance does the United States have 
that it will get back any of the money loaned ? 

Mr. Fascetx. The same kind of insurance you would have if you 
loaned me money. 

Dr. Suir. Well, I would much rather loan you money than to loan 
Britain and France money. I would feel very much safer as to its 
return. 

Mr. Carnanan. Thank you very much. 

Mrs. Louis Biderman. Mrs. Biderman, do you have copies of your 
statement ? 
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STATEMENT OF MRS. LOUIS M. BIDERMAN, EXECUTIVE, VERTICAL 
BLIND CO., MIAMI BEACH, FLA. 


Mrs. Broerman. I have just one copy. 

Mr. Chairman and members of this committee, Mr. Congressmen : 
I am Mrs. Louis M. Biderman (Dorothy Biderman), a resident of 
Miami Beach. I am active in local affairs, such as the women’s divi- 
sion of the Chamber of Commerce of Miami, as I am an executive of 
the Vertical Blind Co. of Florida, and represent them on the chamber. 

I am also an active member of the League of Women Voters. I ama 
leader in Hadassah, and a member of the board of the Greater Miami 
Chapter of the United Nations Association. 

I was formerly connected as a volunteer with the United Nations 
Association in New York. I feel that for me to talk to you this after- 
noon is a privilege and an honor that I had never hoped to have. 

I have been in Washington many times and watched you work 
there. As I looked down I never dreamed the time would come that I 
would be privileged to sit in front of you and make a statement. I feel 
it a great privilege to do so today. 

The remarks that I make today are my personal ones and do not 
necessarily reflect opinions of my organizations, but are my own after 
thoroughly discussing them with my husband, my children, my family 
and friends. Many of them are not always in agreement with me, 
but the conclusions that I come to, come to me after thoroughly investi- 
gating, discussing, and listening to radio, television, and reading news- 
papers and magazines. 

I realize, gentlemen, a statement that I read by Mr. John Foster 
Dulles on January 12, 1954, before the Foreign Affairs Committee, 
the Council on Foreign Relations in New York to which I had ac- 
cess, that Mr. Dulles said, and I would like to quote him: 


Broadly speaking— 


and this is taken from the text of his statement which I treasure— 


not that I always agree with him, but I feel it necessary to quote 
from his statement : 


Broadly speaking, foreign budgetary aid is being limited to situations where 
it clearly contributes to military strength. 

The hope of the world in these ways outlined by Mr. Dulles, for 
our collective security, gives us strength for the long-term defense 
of freedom. 

Mr. Dulles said that in 1954. I have an idea that somehow or 
other he has changed his mind to a great extent after his travels. 
Last night, at the dinner at the McAllister, which I had the privilege 
of attending and hearing you gentlemen, Congressman LeCompte 
stated, among other things, that “we need allies, and we have allies.” 

The Honorable Congressman Carnahan spoke about our need for 
everyday living and that we are dependent upon other nations, that 
we cannot ignore and we must not ignore. 

These are remarks, gentlemen, that I was impressed with to a very 
great extent in your talks last night. 

The Honorable Mr. Merrow mentioned that he thought our eco- 
nomic foreign-aid program should be changed to a mutual-security 
program. ‘That meant a great deal to me, too; I feel that that must 
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have meant a great deal to our audience, as well, because I watched 
the reaction of our audience to your statements. 

My personal feeling in this matter, gentlemen, is that I believe 
that our foreign aid should be < arefully and meticulously examined 
again, and more and more of our aid to underdeveloped countries 
should be given through the United Nations; long-term grants 
should be changed to long- term loans to these countries to keep them 
proud, as they ‘already are, and making them independent and keep- 
ing them so. In this way, they will feel no strings attached to us 
that may be hateful to them. This may keep their friendship. 

In my own family, I find that you give your children a certain 
amount of pride. They want to be able to accept a loan and pay it 
back. Friends and relatives and banks can tell you the same thing, 
and I believe it relates itself to foreign governments, too, because 
they are people just as we are, and I believe that if we lend them this 
money, a great deal of it for developing their country, that a great 
deal of it will come back not in just money, but will come back in 
the development of the kind of relationship between our country and 
their countries that will make for peace throughout the world. 

In this way, these small countries who are now entering the United 
Nations and ‘who are becoming a power in the world and are realizing 
their power in the world through the United Nations, our country 
will recognize that power, because we are going to need that power 
for our allies, as you know very well. In my opinion, my humble 
opinion, our budget must not be cut, but it must be reexamined and 
redirected more through the United Nations and through the tech- 
nical assistance program, and other agencies of the United Nations. 

I believe that will be far greater than the force outlined by Mr. 
Dulles to keep our so-called ‘friends and allies only by building up 
their military defense. 

I know you have said, and I listened to you, Mr. Fascell, when you 
mentioned the 80 or 90 percent security that is given acc ording to our 
laws, but I do know that a great deal of this money that is going has 
many strings attached, and we have got to see that those strings are 
not attached to this aid, and the only way the strings will not be at- 
tached, in my opinion, is through the United Nations. Itis impossible 
for our country, to alone develop the kind of aid that is necessary 
to keep peace in the world without some str ings attached, whether it 
be military or otherwise. 

You will notice that I have slipped away a great deal from my 
written statement because of what I heard this afternoon. I also want 
to say that I go along with the remarks of our dear president of the 
United Nations Association, who spoke so very feelingly and under- 
standingly of atomic energy for peace. 

I also believe that the morale of this world has got to depend upon 
the morale given to this world by us. We are one of the largest 
countries. We are the strongest power, and the little nations will look 
to us for our good will and our morals, and then they will respect us 
and will look to us for guidance, in building the health and strength 
of their countries which they will get through their economic aid 
through the United Nations. 

Thank you very much. 
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Mr. Carnanan. Thank you, Mrs. Biderman. You have given us a 
wonderful statement, and you have transmitted to us your sincerity 
and your devotion to the subjects that you have been discussing. 

You believe that more of our aid should be in the form of loans, 
Mrs. Biderman ? 

Mrs. Biverman. I believe that the budget for aid should be chan- 
neled through the United Nations, and that loans should go to these 
small countries, and they should be long-term loans, 

Mr. Carnanan. And you want no strings attached to the aid? 

Mrs. Biperman. That is right. 

Mr. Carnanan. Of course, that is one of the values of a loan. It 
doesn’t lend itself so readily to the attaching of strings. 

Mr. LeComerer. Let me comment. Thank you, Mr. Chairman, Mrs. 
Biderman, I thought you made a splendid statement. I don’t ‘know 
whether I heard you correctly or not, and I certainly wouldn’t put 
words in your mouth. I thought you said that you didn’t think the 
Federal budget ought to be cut in any way. Did I hear you correctly ? 

Mrs. Berman. That is right. 

Mr. LeCompte. Any part of the Federal budget? 

Mrs. Brperman. No. I believe we need every bit of their Federal 
budget. I believe Mr. Eisenhower is trying to do the right thing. He 
is understanding of our taxpayers. I think the little bit that it costs 
us on a percentage basis is a very small percentage out of our income, 
and I ama moder: ately fins anced. person, and I know what it means to 
cut out from my budget and I am anxious for that if it will help bring 
peace to the world. 

I also say to you Congressmen that I lost a brother at Pearl Harbor, 
and my husband is a wounded soldier. He is wounded from the First 
World War. I have lived with war for many, many years. I know 
the suffering of war. I know the fate of war. I know the reaction 
and the hurt that goes with it, and since that time I have devoted 
as much of my time as possible in every way that I can, and I 
believe that the cutting of our budget is one way which will stop the 
way toward peace. 

The little bit that is coming out of our national budget is little 
alongside of what we would have if we had war. 

Mr. LeCompre. I don’t suppose I fully understood you. The war 
and your personal loss is real to you. We are not members of the 
Appropriations Committee, but if the Appropriations Committee 
finds ways in some part of our Government activities whether it is 
domestic or for eign—where it is duplication, that ought to be cut out, 
should it not ? 

Mrs. Broerman. Well, I can say this to you. I am a business- 
woman. I know at the a of the month when I reevaluate the sales 
and I reevaluate the expense, and I find there is a waste, I find the 
ways and means of correcting that waste, and I think that that w: ays 
and means should be done by the Appropriations Committee, and if 
that is what you mean by cutting the budget, then I will go along 
with you. 

Mr. LeCompte. I am glad to hear you say that, Mrs. Biderman. 

Mrs. BrnerMaAn. There is no question of that, in my mind. 
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Mr. LeCompte. I thought you were in favor of cutting out waste 
and needless extravagance and of course there is a lot of extrava- 
gance and waste in any budget of $72 billion, and especially the Fed- 
eral budget. There is lots of waste. 

Mrs. Binerman. Well, this is big business, sir. 

Mr. LeCompte. It is the largest in the world. 

Mrs. Bierman. I think our country is big business, and I think 
the world is big business, and I think ways and means will be found 
to stop this waste. If there is a certain amount of waste in big busi- 
ness and a certain amount of misappropriation of funds, I am will- 
ing to accept certain parts of that. 

Mr. LeCompere. You are certainly glad for the Congress to correct 
any flagrant waste it can find ? 

Mrs. Biperman. Yes. 

Mr. LeComrte. Thank you so much. 

Mr. Carnanan. Mrs. Biderman, do you feel that the average tax- 
payer is overburdened and crushed by his taxes? 

Mrs. Bmerman. Well, I hear a lot of complaints, I can tell you 
that. I hear a lot of complaints but I can tell you this, Mr. Con- 
gressman: When there are complaints given to me along these lines, 
I will talk about the need for those taxes—and you know there are 
“some people convinced against their will that are of the same opin- 
ion still,” they will never be any different, but if they look at the 
facts and look at the record, as Al Smith used to say, I don’t think 
they will feel so crushed. The trouble is people don’t. They get 
emotional. They can’t get what they want, and they aren’t fair- 
minded or far-thinking on this thing. 

Mr. Carnanan. Would it perhaps then be correct—I am not try- 
ing to put words in your mouth—but perhaps it is your feeling 
that the individual citizen gets more in return for his tax dollar than 
he does for any other dollar that he might spend ? 

Mrs. Bierman. Well, I don’t think that he actually sees it that 
way. I think I see it that way. I think that if we look at it, that 
all this foreign aid that we are giving abroad, and through the 
United Nations, is really money that we are investing in our own 
selves, in our own future and our children’s future and their chil- 
dren’s future. 

So I don’t believe in any investment of that kind being a strain 
on anybody’s pocketbook. But that we have to convince the people, 
and I don’t think that the people are thoroughly convinced. I think 
there is an educational job that still has to be done. I think it is a 
great big job, and I think your committee or the Appropriations 
Committee or somebody has to do it in Washington. 

Mr. Carnanan. And you don’t feel that our foreign aid program, 
as small as it is in comparison to our total expenditures, is a give- 
away ? 

Mrs. Bmerman. No; I don’t consider it a giveaway. I consider it 
an investment. I don’t consider it a giveaway. 

Mr. Carnanan. Are there other questions or comments? Thank 
you so much. 

Mrs. Bmerman. Thank you for this privilege. 

Mr. Carnanan. Mr. Ossorio. As you may be aware, you will be 
allotted 12 minutes, and you may use the time as you desire. 
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STATEMENT OF JOAQUIN A. OSSORIO, MIAMI, FLA. 


Mr. Ossorto. All right, sir. I just came running down the street, 
so I am a little out of breath. 

Mr. Chairman, as I point out in my report, I come before this 
committee to paint a picture of Latin American relations as they are 
taking place today. 

It is not a pretty picture by any means. It may turn out to be 
worse than the investigation of the labor racketeering in this coun- 
try. But I make certain statements here. 

For instance, I state that the hatred the people of Latin America 
feel for the United States Government is intense. I hope I am not 
exaggerating that, but I feel that that is a true statement. Ameri- 
cans may not be aware of it, but people who are intimately acquainted 
with the people in Latin America know that that i is SO. 

They feel that the United States Government is their worst enemy 
over and above Russia. They regard North Americans as a people 
without morals and without manners, and Russia is looked upon with 
sympathy. 

Then I go on to say how the trouble originated. No. 1, the main 

‘ause for that is the fact that the United States contributes more to 
militarism than any other foreign power. We train the military, we 
equip their armies. We give them arms. We give medals to the 
highest officers. We bring them to the United States and we send 
their sons to West Point. Our highest officers pay visits, have pic- 
tures taken with them in the press and in every way encourage 
militarism. 

Now, militarism is all right in its place, but I go on to explain that 
militarism leads very easily to fascism and that is what we find in 
Latin America. In practically every country, we find a lot of fascism. 
Fascism means ; despotism, disr egard of human rights and even com- 
munism, because fascism and communism are mer ely two sides of the 
same coin. They are so similar, for practical purposes there is no 
difference. Now as you may be aware, thousands of Latim Americans 
are being killed each year. They are being killed by people who have 
very cordial relations with the United States, who have received mil- 
lions of dollars’ worth of arms from the United States. And so the 
people there feel that we are indirectly behind that, that we encourage 
those men, and we all know what Trujillo has done, what Trujillo is 
like and what he has done in the Dominican Republic. 

We know what Batista is doing in Cuba. We know what Peron 
did in Argentina. Colombia, Nicaragua, and Guatemala have dicta- 
tors, and so on, as you know. 

Batista and Trujillo are both generals, and all those dictators I 
have mentioned are generals. The army actually has those people in 
prison. As you know, Trujillo was picked by the Americans to lead 
the armed forces of his country. He may have been a good man at the 
time, but he very soon became absolute ruler. One of his first acts 
which America will never forget is the fact that he killed 20,000 
Haitians. And you know lately he has been commiting certain acts 
that we feel are violations of our laws in this country. 

The same thing can be said for Batista. So naturally the Latin 
American sees these things and he wonders just where we stand, 
whether we are behind his dictatorships, whether we are for democ- 
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racy, or whether there is any moral difference between communism 
and fascism. 

Our foreign policy is not consistent. For instance, we intervened in 
Guatemala some time ago because we claimed that the Government 
was pro-Communist, and yet the Dominican Republic and Cuba have 
governments today which are actually worse in every respect than 
the Government of Guatemala was at the time. 

Latin Americans don’t only want propaganda. They want to see 
evidence that we have good intentions and that these arms we send 
are to be used for a purpose and not to be used against themselves. 
They feel we have too intimate ties with the dic tators of Cuba, Guate- 
mala, Colombia, and Nicaragua. One of the reasons why Cubans 
have begun to hate North Americans is the fact that the United States 
Ambassador since 1952 has been a very close friend of Batista. 

Practically everything I am saying here has appeared in the New 
York Times from time to time. It is nothing new, and you know that 
because the New York Times said so. The United States Government 
has transferred Arthur Gardner from Habana. However, he hasn’t 
been kicked out of the diplomatic service. He has been given another 
assignment. 

I go on to say that he has been a very poor Ambassador. He made 
a statement once in front of the Cuban people which was an insult. 

Our immigration laws may appear to have nothing to do with our 
foreign policy, but under our present laws if any ‘Latin American 
steals bread or a chicken because his children are hungry, he acquires 
a police record and he is not allowed to come into the United States. 
However, the heads of government, and so on, who may be thieves and 
murderers, they are allowed to come into this country, live here and 
own property. 

Our executive branch makes mistakes from time to time that Latin 
Americans cannot understand. Mr. Truman said that the United 
States Government was backing Peron, and I feel that that was ill 
advised. It was a very serious mistake. President Eisenhower some 
time ago sent his own doctor in an airplane to Nicaragua and for a 
man as hated as Somoza was, Latin Americans cannot find why we 
have such courtesy for people like that. 

Mr. Nixon, when he visited Central America about 2 years ago said 
that Batista was a good man, and the press quoted him as saying so. 
Now, we have been hearing a lot about Batista lately. We know that 
he is anything but a good man. He is merely an ambitious sergeant 
who has been able to get away with murder. The Cubans regard 
him as a murderer, a large scale thief and the worst ene my they have 
ever faced. 

They believe, whether right or wrong, that the Department of 
State likes him and is supporting his regime. As I say here, appear- 
ances may be deceiving but that is the picture they get. Then I men- 
tion that tours such as Mr. Nixon’s really should not be needed by 
any country. A country in its daily relations should show other 
people how we feel, and they do not need to send representatives to 
shake hands and kiss the babies. 

Then I make certain recommendations which will be very inter 
esting to you. No. 1, I consider the most important: That no mili- 
tary, economic, or technical aid of any kind should go to any foreign 
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government that denies basic human rights to its citizens. That in- 
cludes religious rights. 

Under that he: ading, Colombia would not be eligible for American 
aid because Protestants are persecuted in Colombia. The right to 
vote is another human right and dictatorships should not get any 
American aid for that reason. 

Under that heading, would come practically every country: Cuba, 
Santo Domingo, Honduras, Venezuela, Colombia, Paraguay, and a 
few others that I do not have information on. 

Our immigration laws should be amended. They should state that 
no foreigner who is undesirable, by which is meant that anyone who 
has denied basic rights, whether he has been a police captain, an army 
general, a governor, or a mayor should be allowed to enter the U nited 
States, and we should ask other governments to do likewise. 

Somehow, we must make provisions in this country to prevent the 
death of certain Americans by foreign agents. I am taking a chance 
myself in appearing before this committee, because from now on I 
may be marked for death for the reason that I have attacked Latin 
American dictatorships, especially Trujillo and Batista, who have a 
lot of foreign agents in this country. We know that Representative 
Porter is a man marked for death. He is carrying a gun and he 
should carry one, because those are dangerous criminals. 

Then I advise a new idea in international relations; a new foreign 
policy which would be based on moral law. That means that we 
would not do anything whatsoever that could result in harm to the 
people of Latin America. W hy? Because they are our neighbors 
and in a sense we are their keepers, and as good neighbors we should 
look out for one another and make sure that no one man in any country, 
even if it is a democracy, no man can deny basic rights and make a 
mockery of human rights. 

We should adopt a very cold and formal attitude toward dicta- 
torships, so that people will not get the idea that we are backing 
those governments, that we want them to be dictatorships so we can 
gain certain advantages. I believe that if we adopt such a policy our 
struggle against communism would make sense. We would oppose 
communism because it is evil, because it denies certain rights. Then 
we would oppose also fascism and we would oppose the violation of 
those human rights, under any form of government. 

Then, at the “end, I mention five points that I believe would result 
from the adoption of a new Latin American policy. I believe we 
would then be in a position to win the minds and hearts of Latin 
Americans, which we certainly are not doing now. We would gain 
real allies for our fight against communism and tyranny inste: ad of 
the hypocrites who claim to hate communism, which is what we 
find now in every government in Latin America. 

They are against communism but they behave worse than Com- 
munists. I believe that we would no longer be hated and feared and 
that Latin America would flower politically and economically and 
that that would benefit us. And we would ourselves become a better 
people because we would be acting in the interests of our fellow men, 
or at least not against their best interests. 

I urge the subcommittee to give careful consideration to these 
suggestions. 
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Mr. CarnaHan. Mr. Ossorio, would you give us a very brief per- 
sonal statement regarding yourself for the record? I should have 
asked you at the beginning. I didn’t know but that you might have 
had it in your statement. Just a very brief statement about your- 
self. 

Mr. Ossorto. Well, I feel very strongly that no arms should be 
given to any country where basic human rights are violated. 

Mr. Carnanan. What is your background, your training? 

Mr. Ossorto. About myself ? 

Mr. CarnaHANn. Yes. 

Mr. Ossorto. I was born in Latin America. My father was born 
in Florida. I am a citizen by birth because I was registered at the 
American Embassy. My father is a Presbyterian missionary. Of 
course, I have a lot of love for Latin America the same as I have for 
this country. I attended the University of Miami and the Fletcher 
School of Law and Diplomacy, a world-famous school run by Tufts 
College with the cooperation of Harvard. 

The State Department sent me to Honduras in 1955 to do research, 
and my field is, I am an expert, a specialist in international affairs. 

Mr. Carnauan. Thank you so much. 

Our next witness is David Vogt. 


STATEMENT OF DAVID VOGT, MIAMI, FLA. 


Mr. Voer. Mr. Chairman, members of the committee, I am a resi- 
dent of Miami and a graduate of the University of Miami. I am in 
the advertising business, a member of the Miami-Dade Chamber of 
Commerce, and also a member of the United Nations Association of 
Greater Miami. I am speaking today as an individual. 

The history of the attempts by nations to seek mutual security 
through treaties and military pacts has been very unsatisfactory. As 
long as or a few nations are parties to an international agreement, 
the individual signers usually feel quite free to change their alliance s, 
whenever it seems to be in their national interest to do so. 

If the agreements which the United States makes with other na- 
tions are really to increase our security, therefore, these agreements 
must have more binding force. 

Under the presently existing world conditions of completely inde- 
vendent sovereign nations, it is obviously necessary to rely for this 
Shain force upon the moral force of world public opinion. 

Because the United Nations Organization represents suc h a large 
majority of the world’s people, this organization brings to focus far 
more of the binding force of world public opinion than is available 
through any kind of treaty or pact erent a lesser number of na- 
tions. 

When commitments are made between nations within the United 
Nations Organization, over 2 billion people are made witnesses to 
these commitments. The security of any mutual security program 
is directly proportional to the number of people who support it. The 
United Nations Organization is the only mutual security program 
which can bring into quick and effective focus the total force of the 
moral judgment of the entire world. 

I believe, therefore, that the United States should make greater use 
of this new weapon for peace. The individual nations of the world 
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are far more likely to unite with the United States against aggres- 
sion, in accordance with their commitments to the United Nations 
Organization, than they are likely to abide by any pacts and treaties 
which they may make with a lesser number of nations. 

The foreign aid which we give through the agencies of the United 
Nations is also contributing far more to our security than are the 
much larger sums which we give in direct economic and military aid. 
The aid which is received through the United Nations can be accepted 
without the onus of charity or a bribe for friendship. Moreover, in 
order to qualify for United Nations aid, the recipient country very 
often puts up an equal amount. Thus, our dollars go further when 
we spend them through the United Nations. 

What the underdeveloped areas of the world want most of all is 
to know how to do things for themselves. The speedy Senate ratifi- 
cation of the new U. N. agency for the peaceful uses of atomic energy 
will do much to prove that the people of the United States are sin- 
cerely interested in filling this very reasonable request for knowledge. 

The relatively small amount of money that we are spending 
through the United Nations programs to raise the standard of edu- 
cation, health, and technical skill in the under-developed areas of 
the world, are providing us with far more security against the spread 
of world communism, than any amount we may spend in arming these 
same areas. 

The forty-two cents per person that the United States is presently 
spending per year in support of the United Nations Organization 
and all its affiliated agencies is the biggest mutual defense bargain 
that we have ever negotiated. 

Mr. Carnanan. Thank you, Mr. Vogt. We appreciate your con- 
tribution. Mr. LeCompte, did you have a question you would like 
to ask? 

Mr. LeComrre. Your name is Vogt ? 

Mr. Voer. Yes. 

Mr. LeCompre. You believe that our technical or economic aid 
should be extended almost entirely through the United Nations if 
we are going to extend any aid to foreign countries, under-privileged 
or undeveloped countries ? 

Mr. Voer. Yes, and I do believe we should extend such aid. 

Mr. LeCompre. You wouldn’t want the State Department or the 
International Cooperative Administration to administer that fund? 

Mr. Voar. I believe that when aid is extended through the United 
Nations there is less resentment. 

Mr. LeComrre. I wonder why ? 

Mr. Voar. Because they don’t have to feel that they are receiving 
charity. They don’t have to feel that they are in an inferior posi- 
tion. The aid is coming from an organization in which they are 
participating and to which they have often contributed a part of 
their own technicians, and a part of their own money. They also 
don’t have to wonder if perhaps there is some unknown motive back 
of our aid, that they will be expected to do something, or, that’ if 
they don’t do something the aid may be suddenly taken away from 
them. 

Programs through the United Nations can be a more long-range 
project based on the needs of people rather than on their tendency 
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to do what our State Department thinks is desirable for them to do 
at the moment. 

Mr. LeCompre. Well, if I understand you, you would make most 
of our aid to undeveloped, underprivileged nations through the 
United Nations, and you would abolish mutual defense organizations 
such as the North Atlantic Treaty Organization ? 

Mr. Voer. Yes. 

Mr. LeCompre. You don’t think there is any value in the North 
Atlantic Treaty Organization, which is a mutual defense organi- 
zation ¢ 

Mr. Voer. That is correct. I believe that the more nations there 
are, who are parties to any treaty, the better the chances are that 
they will live up to their agreements. These 19th century type of 
agreements which NATO and SEATO seem to be, are no different 
from any of the other mutual defense pacts which have so often 
failed in the history of the world; and I don’t see that there is much 
more chance that NATO or SEATO will be any more binding on 
their members than any of the previous 19th century type treaties 
and pacts. 

Mr. LeCompre. The purpose, of course, of NATO and SEATO is 
to have allies in event that any of the members are attacked by 
aggressor nations, but you don’t see any value in having allies ready 
and armed to help defend us ? 

Mr. Voar. Yes; I believe that we do have allies in the United Na- 
tions Organization. 

Mr. LeCompre. The United Nations Organization is a peace or- 
ganization; it isn’t an organization for war. 

Mr. Voer. But it can be quickly organized for that. 

Mr. LeCompre. The charter would have to be changed; wouldn’t 
it? 

Mr. Voer. The recent Egyptian case I think shows that the nations 
of the world are quick to organize for an effective maintenance of 
mutual security, and I think that our best hope for mutual security 
lies here. 

Mr. LeCompre. You mean we should get rid of mutual defense 
organizations? 

Mr. Voear. Yes; all of those outside of the United Nations Organi- 
zation. I think they tend to weaken the United Nations, and I don’t 
think that they have nearly the strength of the United Nations be- 

cause the Organization includes all of the nations. 

Mr. LeComprr. Thank you very much. I think I have taken too 
much time. 

Mr. Carnanan. Thank you very much. 

Dr. George Kenneth Smart. 


STATEMENT OF GEORGE K. SMART, SOUTH MIAMI, FLA. 


Mr. Smart. In considering the various ways in which our Na- 
tion’s foreign policy, and our relations with other countries in gen- 
eral, might be improved, one is immediately mindful of the vast areas 
of relative necessity which seem to be involved. 

Our extensive military establishments in Europe, for example, 
necessitate the stationing of very large numbers of American troops 
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in that region on that continent. Indeed, it is probably true that we 
have never before had so many representatives of our citizenry in 
foreign countries in peacetime. 

Furthermor e, our participation in various technical assistance proj- 
ects and in atomic energy conferences held in conjunction with the 
United Nations and in such related organizations as UNESCO have 
inevitably led to a great number of our scientists and technical spe- 
cialists traveling to other parts of the world, sometimes for extended 
stays. 

While all of these multifarious activities are directly concerned 
with our national welfare, they tend of necessity to center around 
military and technical considerations. Such considerations are cer- 
tainly of vital importance. Yet our national welfare and our achieve- 
ment of good relations with other countries involve much more than 
military strength and technical skills. For one thing, there is also 
the area of our business contacts and our economic ties with other 
nations. 

In this complex area of cultural contacts, there are factors which 
may work both for and against the achievement of good foreign re- 
lations. For example, private business enterprises which seek pri- 
marily to extend their activities to other countries for purposes of 
greater profit or lower labor costs will not necessarily improve our 
relations with those countries. 

Similarly, large grants of aid to some countries in important stra- 
tegic areas will not improve our relations with such allies as our 
South American neighbors who receive only a small fraction of such 
assistance. Here, again, there is the danger that our relations with 
other countries will seem to be governed by a somewhat narrow con- 
ception of our military and economic self-interest. 

Yet good relations between countries involve mutual respect and 
trust, as do relations between groups of people everywhere. Such 
respect and trust often follow better understanding and recognition 
that both groups have similar needs and similar aspirations. 

This is one of the great advantages of our working through and 
with the United Nations or ganization in dealing with international 
questions. U. N. technical “assistance programs are almost certain 

be free from any suggestion of imperialism or colonialism; and 
a United Nations military force has a vast moral authority to supple- 
ment its military strength. Thus one way in which we can lessen the 
dangers that stem from unilateral military and economic policies is 
to make greater and greater use of the position of leadership within 
the United Nations which we now enjoy, so that we can demonstrate 
to the world that we conceive of our national interest in terms of the 
welfare of all of the world’s people. 

But another way in which we can improve our international “hu- 
man relations” is to bring our own people and the people of other 
countries closer together in those areas of life not necessarily identi- 
fied with the military, with business, or with specialized and applied 
science. 

While these areas are certainly indispensable, the other areas of 
human experience are just as important. I am speaking of the areas 
of the fine arts, of philosophy, of literature, of social science, and of 
religion. In these areas, too, the United States has much to offer. 
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I have for many years been a teacher of American literature in Amer- 
ican colleges and universities in various parts of this country. It 
is my feeling that our great writers and philosophers and artists have 
done as much to gain us friends and good will abroad as all of our 
other activities combined. For to the rest of the world, we are the 
country of Emerson and Whitman as much as we are the country 
of Coca-Cola and the hot dog. Political thinkers like Jefferson and 
Adams, philosophers like William James, artists like Eakins and 
Winslow Homer have done us great service in our relations with 
other countries. 

However, it is unfortunately true that these areas of American 
thought and expression, as well as the great area of our democratic 
day-to-day way of life, become less and less known as our military 
and scientific gre atness becomes better known. 

One way, then, in which we might extend our good will and our 
influence as a constructive force in the world is to make better known 
our achievements in the arts and the humanities, and in the realms 
of democratic theory and practice. One way we can do this, I think, 
is to bring more and more students and teachers to this country, far 
more than we do at the present time. I have found that foreign 
students often contribute a great deal to a class of Americans. And 
foreign students and teachers welcome the opportunity to learn the 
whole truth about our ideals and our values. 

Similarly, sending more of our own teachers and students to other 
countries than is at present possible under the Fulbright and other 
such programs will do us great good in building sound foreign rela- 
tions. 

At the present time there is in operation a plan whereby a maxi- 
mum of 100 British teachers come to this country on exchange for 
1 year. However, financial difficulties resulting from pound-dollar 
exchange make it necessary for the British teachers involved to sup- 
plement their salaries from their own savings. Similarly, some of 
my associates who have had Fulbright grants find that cost-of-living 
differences may work a hardship in some cases. Yet all these people 
together constitute only a handful when compared to the millions of 
people involved in our ov erseas military establishments. 

Certainly it is an ironic contrast, the contrast between the small 
numbers of teachers and students seeking to build better understand- 
ing of our culture through the arts and the humanities and the mil- 
lions of people and billions of dollars involved in our military and 
scientific specialization. If we think in terms of national self-interest 
alone, we are certainly doing ourselves a disservice in not devoting 
more of our resources to this vital aspect of our foreign relations. 

Mr. Carnanan. Mr. Smart, we appreciate your coming before the 
committee, and we will leave the questioning this time to Mr. Merrow. 

Mr. Merrow. Mr. Smart, I compliment you upon your fine state- 
ment, and I say that I agree with you wholeheartedly in that there 
ought to be a greater exchange of stude nts between the United States 
and other countries because in my opinion, as you have said in yours, 
this is exceedingly valuable. 

I was also glad to hear you emphasize in your statement that we 
should make greater use of our leadership in the United Nations. T 
believe that is one of the areas where we can continue to exercise 
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great leadership, and I presume that you would say that we ought to 
continue to exercise leadership in the specialized agencies of the 
United Nations. 

Mr. Smarr. Yes, I think so. However, it seems to me that there 
again except possibly in UNESCO, the great emphasis has to be on 
technical skills, scientific skills, medical skills, and such things, and 
while that is of great importance and we ought to do everything we 

‘an to contribute to such a program, it necessarily leaves out of ac- 
count again these great areas of human life which, except as I say 
again for U NESC ‘O, perhaps, don’t come within the scope of these 
specialized agencies. 

Mr. Merrow. But don’t you think the World Health Organization 
and so on are doing a great deal of work in helping these underde- 
veloped countries? 

Mr. Smarr. I have no disagreement with that. I think that is 
probably the real way in which the United Nations is forestalling 
the type of situation that leads to war. I think war is the result 
of tremendous economic and social pressures, and anything these 
agencies do to reduce those pressures, to eliminate some of these 
causes, is certainly the great way to achieve peace. 

Military pacts and things of that sort are not getting at the basic 
causes as those agencies are. 

Mr. Merrow. But do you not think the military pacts are neces- 
sary in order to prevent these countries from coming under the dom- 
ination of the Soviet Union ? 

Mr. Smart. I think all of these mutual assistance pacts are neces- 
sary at the time, but as someone else said, we have to think also from 
the long-range view and in terms not of the immediate present, but of 
the long and distant future; and in that regard it seems to me these 
other things perhaps are more important in the long run, but I would 
have no doubt as to their importance at the time. 

Mr. Merrow. You have stated you feel that our assistance should 
be channeled through the U. N. Do you mean by that that you 
think the bilateral programs ought to be given up or would you con- 
tinue both of them ? 

Mr. Smart. I would continue both of them until such time as the 
weight of public opinion would support such a shift, and until such 
time as we can, as someone said, reexamine the whole question. 

None of these things can be done quickly and they certainly in- 
volve many complex consider ations, and only after a pretty exten- 
sive study of the question could such a shift be made. 

At the present time I don’t see the possibility of an immediate 
change. 

Mr. Merrow. You then agree that emphasis should be placed on a 
long-range economic policy in the underdeveloped nations. 

Mr. Smarr. Yes. 

Mr. Merrow. And in no way do you consider economic aid and 
assistance that we are giving as giveaway programs ? 

Mr. Smarr. Well, I again don’t feel competent to make such an 
evaluation. I am not really familiar enough with the facts to say. 

My general impression is that they are c certainly not giveaway pro- 
grams, but represent a sincere attempt to meet needs that are care- 
fully evaluated. I am sure the people in charge have much more in- 
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formation to make decisions than the average layman on such a 
matter. 

I do feel, however, that the incessant emphasis on military estab- 
lishments, in view of the long-range question, may prove to be short 
sighted. 

Mr. Merrow. But, may I ask you this: Might it not be possible 
if we did not emphasize the military that we would not have any 
countries left that were free in which to operate a long-range pro- 
gram ¢ 

Mr. Smarr. Again I don’t feel I have the answer to that. I would 
be inclined to say that in the long run our success.in our foreign rela- 
tions would depend upon the respect, cooperation, and frieidship of 
the people of the world. I am not at all sure that our military 
strength will bring us that result. 

Mr. Merrow. Thank you very much. 

Mr. Carnanan. Is there any further questioning? 

Thank you very much. 

Next is Miss Elsa Temple. 


STATEMENT OF MISS ELSA TEMPLE, MIAMI, FLA. 


Miss Tempxe. First I would like to welcome you to our fair city 
and to thank you very much for giving me, a private citizen, and 
speaking for myself, the opportunity to express my views to you. I 
should also like to preface my written statement by saying that I 
don’t know where the administration ends and the State Department 
begins and vice versa. Consequently, when I speak of the administra- 
tion, I mean both the administration and the State Department. 

On the other hand, speaking of the American people, that includes 
the Congress of the United States of America. I should also like to 
say that I spent the 101 > years from January 1936 to June 1956 in 
the Middle East, so I feel that I am qualified to speak from personal 
knowledge of conditions there. 

I have for some time past been deeply concerned by the administra- 
tion’s travesty of a foreign policy spelled o-i-] and of the aimless 
meandering of apparent fools or knaves or both. 

What we need is a carefully planned foreign policy without regard 
to special private interests, for our lives as well as those of millions 
of others throughout the world depend on this. 

It seems to me that there are two vital factors involved: (a) the 
Soviet Union, and (}) the Arab world. 

Where Russia is concerned we have, I believe, acted like boastful 
name-calling children without regard to psychology or consequences. 
While I have no great liking for Russia and even less for dictator- 
ships in any shape or form, I recognize the indisputable fact that in 
dealing with people you get no more than you give, and nations are 
made up of people. If instead of openly expressing distrust of every 
overture made by Soviet leaders we would, with open minds, care- 
fully investigate, reserving our opinions and utterances until a proper 
conclusion is arrived at, we could perhaps learn to live together in 
real peace despite the differences in our ideologies. 

It seems to me futile and ridiculous to waste our money trying to 
wean countries behind the Iron Curtain away from Russia by pre- 
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suming them to be “innocent victims.” To paraphrase Count Bis- 
marck, “Every nation has the government it deserves.” 

Another unrealistic attitude is our refusal to recognize that Com- 
munist China is an accomplished fact, as is our continued support of 
Chiang Kai-shek, whose corrupt regime was primarily responsible 
for this unhappy situation. In my humble opinion, it would be to our 
advantage, both economically and politically to recognize Red China 
even at the risk of aggr: wating the annoyance of Generalissimo 
Chiang Kai-shek for permitting American news reporters to enter 
Red China. 

As for the spread of communism in Arab lands in the Middle East, 
that is indeed a very real danger, but not because of United States 
refusal to finance the Aswan Dam. For to my personal knowledge, 
communism has existed and been on the growth there for many years 
past. The field was and is a very fertile one, thanks to the starkly 
dire poverty and disease of the masses, exploited by the handful of 
their overlords who live in luxurious splendor. It is, however, ludi- 
crous to believe that these latter would hazard their status quo by 
voluntarily entering the Soviet orbit. 

These overlords, not the Arab peoples, benefit by the munificence 
of our administration, while we, the people of the United States, foot 
the bills at no matter ‘what cost to ourselves, when even a tithe of the 
billions thus squandered would help to solve our own serious prob- 
lems of the aged, the sick, the needy, and educational facilities for our 
youth, whic h is our Nation’s future. 

As a deeply interested observer and one jealous of the honor of 
my adopted country, I am appalled by the loss of face and respect 
resulting from the administration’s pandering to Nasser and others 
of his ilk, and that nothing has been learned from the object lesson 
provided by Anthony Eden (some 10 years ago) with the direct con- 

sequences to the British Empire. 

It seems incredible that our State Department could be so singu- 
larly uninformed on the psychology of Arabs, hence one is forced to 
the conclusion that the protection of the selfish interests of the oil 
companies governs its actions and sets policy. 

Why else would E ngland have been placed in such a humiliating 
position if not to destroy her influence, thereby presenting the oil 
companies with this means to yet further increase their profits and 
standing in the Arab world. 

Branding the oil companies as selfish is no idle chatter. Such self- 
ishness has been well evidenced by the exorbitant prices charged the 
United States Navy, as well as by their unjustifiable claim of 2714 
percent depletion allowance on imported oil. 

It is an ineradicable blot on our escutcheon that the head of the 
greatest power in the world, the United States, should have betrayed 
the only real friends we have, i. e., England, France, and Israel. 
Small wonder that an average Australian, in writing to me very 
recently, stated, and I quote: “My word, Eisenhower's and Dulles’ 
names stink over here.” 

I have the letter with me, if you gentlemen wish to see it. 

It is no secret, except apparently to the administration, that the 
Arab interprets conciliation as nothing but weakness, which he 
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despises. That is the reason Nasser and company have dared to treat 
us, the greatest nation in the world, so contemptuously. 

There is ample evidence that the pressure used on England to va- 

cate its bases in Egypt was a tragic error in judgment, | aggravated 
by subsequent pressures on Engl: ind and France, as well as Israel, 
causing Israel’s historic victory to be turned into a defeat. An event 
unparalleled in the annals of world history and particularly tragic 
since it caused Nasser to emerge from his hiding place, more power- 
ful than ever, whereas his downfall would have resulted in peace in 
the Middle East. 

It is time the administration was made to realize that the irrespon- 
sible, reckless squandering of our Nation’s substance will not deter the 
spread of communism nor gain us friends, for, as Jordan has recently 
proven by biting the hands of the British who created and fed it, 
friends ship cannot be bought. It must be merited and earned. 

As it is, we are being played for suckers and becoming a laughing 
stock when a negligible, nonproductive little country like Jordan has 
the effrontery to set “conditions” for its gracious acceptance of our 
proffered gift of $10 million. 

Supplying Arab countries with arms is further futility and waste 
(apart from the fact they can well afford to buy their own oil royal- 
ties) oes as Russia learned recently in the course of the Sinai cam- 
paign, war materials no matter how modern and considerable in 
eal put into unfit hands, cannot insure victory nor prevent 
defeat. 

Much ado is made of the Palestine Arab refugees, whereas in fact 
a considerable number of these poor, miserable pawns of the cunning 
though transparent Nasser and his stooges are not Palestinians at all. 
They infiltrated into Palestine from neighbori ing Arab lands to bene- 
fit by the Jewish-produced prosperity in that ‘little land, at a time 
when depression held sway in most of the rest of the world. It was, 
incidentally, only at the behest of their leaders that they fled Pales- 
tine during the Jewish war of independence. 

While I definitely favor helping the needy and oppressed at home 
and abroad, I just as definitely resent helping those who refuse to 
help themselves and the channeling of funds into the hands of greedy, 
rapacious, self-annointed leaders. 

By all means let us help needy Arab peoples, be they refugees or 
not, not, however, by condoning the status quo. Why « -annot the 
Arabs emulate the Jews, who at sacrifice of lives and health, and 
without prior agriculture know-how, created flourishing fertility 
where only swamps and arid deserts had existed. 

There are vast, undeveloped areas in Arab lands; why therefore 
the insistence upon reducing still further the tiny, already badly 
decimated, bit of Jewish “Lebensraum” named “Israel.” 

During the few weeks of Israeli administration of Gaza, proof was 
provided by them that Arabs could be helped to help themselves and 
yet how quickly they could revert to inertia at the will of Nasser. 

Yet another means used by Arabs to play upon our fears of the 
spread of communism is the much-stressed Arab rioting. This is 
arrant nonsense, for Arabs will shout “down” one day, and “long 
live” the next. Gaza provided one of the best examples of such Arab 
instability. Most docile and cooperative with the Israelis during 
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their administration following the Sinai campaign, anti-Israel dem- 
onstrations followed close upon the heels of the first hint of reoccupa- 
tion by Egypt. And these are the primitives for whose treacherous 
leaders our friends and democratic principles are being sacrificed. It 
is time for the American people to be told the wh ae unvarnished 
truth, so that they can make their voices heard against this outrage 
of all they hold dear. 

In conclusion, there is one other point I must touch upon and 
that is President Eisenhower’s peculiar humanitarianism. Extremely 
agitated by the persecution of the Hungarian people, who jumped 
first onto the Nazi and later the Communist bandw agon, he appears 
to be quite untouched by the plight of Jewish persecutees in Arab 
lands. At any rate, no official protest has been made nor any other 
help extended to these unfortunates. 

If I have a moment, Mr. Chairman, I should like to add one other 
point, if I may. 

Mr. CarNAHAN. You may. The time is just about up, but you 
may go ahead. 

Miss Tempte. That is pertaining to sending all that money and 
arms to the Arabs as a bulwark against Communist expansion. I do 
think that the Jewish war of independence and later the Sinai Desert 
campaign have proven pretty conclusively how hopeless our ideas 
on that score are, because they are more than likely to just drop their 
arms and run. 

On that score, during the censorship in what was then Palestine, 
the Allied censorship—when the war had moved to north Africa 
away from the Middle East, the male members of our censorship 
were asked to volunteer for service farther on into Damascus, Beirut, 
and into Iran, but for that purpose, since these were still under mili- 
tary administration at that time, they had to be inducted into the 
British forces and spend several days in military camp for that pur- 
pose. The Arabs who had volunteered who had already been work- 
ing in the censorship in Palestine all deserted, 100 percent. 

Mr. Carnanan. Thank you very much. 

Just one short question. What is your native country ? 

Miss Tempter. Most of my life was spent in England. My concepts 
are English. 

Mr. Carnanan. Thank you very much, 

Mr. Homer G. Davies? 


STATEMENT OF HOMER G. DAVIES, CORAL CABLES, FLA. 


Mr. Davies. Mr. Chairman and gentlemen, my name is Homer G. 
Davies. I am a retired mechanical engineer, and make my home in 
Coral Gables. I am not speaking for any group. I speak for my- 
self. I want to express my great appreciation of the privilege of 
talking to you gentlemen and to whoever is responsible for these 
hearings being held around the country. I think we should have a 
great many more of them. 

You are always very welcome into our vacation lands but when 
you come on that mission you are doubly welcome. 

Now, I am a little bit between the devil and the deep blue sea. I 
wanted to express myself rather freely, and I wrote a rather lengthy 
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statement which I hope you will all read. I quoted extensively, and 
it at least will be thought-provoking. But the fact is, it is too long 
to read in the time allotted, so I shall not read any of it unless I 
have to, but I will try to avoid doing that. 

Mr. Carnauan. The statement will appear in the record as you 
present it. 

Mr. Davies. I am going to digress, if I may. I think the audience 
may be having a little difficulty hearing. I am going to try talking 
a little farther aw ay from the microphone and I will stand up unless 
I have to refer to this paper. 

There have been so many provocative things said today that I am 
being drawn in a great many different directions as to what I would 
like to say. 

However, I feel I have one mission here. You will note in the 
beginning of my statement here I tell you that America is close to 
bankruptcy. None of you read that in your newspapers. We are in a 
booming prosperity, and it is probably very difficult for anybody to 
conceive of such a thing, but I am basing my statement on what 
Senator Harry Byrd said over the radio 2 weeks ago. He said we are 
mortgaged to the hilt, and then he went on to say that our national 
debt of. $275 billion is equal to the total assessed valuation of all of 
the land, all of the buildings, all of the factories, all of the mines, and 
all of the property of any tangible value within the borders of the 
United States. 

Now, if we are mortgaged for everything we own, public or pri- 

vate, we are certainly in a very tight spot. We are indeed mortgaged 
to the hilt. But he went on to say that is not all. There is another 
$250 billion of contingent liabilities. By that, of course, he means 
things which our country has guaranteed. Bank loans, for instance, 
home loans for veterans and so forth, and there are a great number of 
them. 

Now, in days of prosperity, of course, most of the payments will 
be made by the borrowers as they come due—but in case of one of 
those hair-curling depressions which we have been hearing about, 
there are billions of dollars of those contingent liabilities which will 
be defaulted by the borrowers, and they can become due and payable 
from the United States Government almost overnight. Thus, we 
have to admit that we are really mortgaged for more ‘than the entire 
wealth of the Nation, public and private. 

Now, any nation that is so heavily mortgaged is in a very weak 
position militarily. We are not in a position to engage in even a 
modest venture. But if that modest venture should eventu: illy de- 
velop into a war with a strong and a well-armed nation such as 
Russia, we would be in very great difficulty to say the least. 

Now, then, about this foreign aid: The figures vary somewhat, and 
I presume it is because of the difference of date at which the esti- 
mates were made. Some say we have given $5514 billion in foreign 
aid, and others will tell you it is $60 billion. That $60 billion, if we 

call it that, represents nearly one-fourth of the total wealth of our 
Nation from shore to shore, and we have given that away in 12 years. 
Just think of it—nearly one-fourth of our entire w ealth given away 
in 12 years. Any enemy we might have might easily say, “Well, let’s 
just wait 36 or 40 years more and our job will be done for us.’ 
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We have got to bear in mind, too, that our foreign aid is not given 
by us to the populace of the recipient countries. It is turned over to 
whatever political group happens to be in control of that country at 
the time. And that is one of the objections. 

Our officials travel abroad trying to find out what the people of 
recipient countries think of our foreign aid. One of the things they 
learn is that the populace of these countries often resent our sending 
foreign aid because it gives dishonest and corrupt officials an opportu- 
nity to keep themselves in power. I am going to digress a minute to 
illustrate how large sums of money in the hands of politicians i in power 
can help to keep them there. I want to refer to that bribe known as 
the soil bank program which was hastily concocted shortly before the 
election. It did help to keep the administration then in power, in 
power after the election. It was nothing but a bribe. You can con- 
sult any able agriculturist and he will tell you that they never get 
any benefit from keeping land out of use. It never benefits the land 
by keeping it out of production except in a very few dry areas where 
they have to accumulate the moisture of 2 years at least to get a crop, 
and that the amount of such area is so small as to be negligible. 

Now, going back to this financial situation again, 43 years ago—in 
1914—our national debt was a mere little $1.1 billion, but in 43 years 
it has grown 250 times, to the enormous figure of $275 billion to equal 
the entire wealth of the Nation. Only 43 years—and in 12 years we 
gave away nearly a fourth of the entire wealth of the Nation as foreign 
aid. 

Now, I claim that somewhere up there in the stratosphere of Govern- 
ment bureaucracies, there is somebody who is leading us to destruction 
knowingly and intentionally. We caught Alger Hiss; we found out 
about Harry Dexter White; and we have got rid of Remington, but if 
anybody thinks that all of the Alger Hisses are out of the State De- 
partment, and that there are none in any of the other departments, they 
are making a very grave mistake. This is proved by the tremendous 
increase in our national debt and the terrible mistakes that have been 
made in the past. 

For example, consider the Korean war. When our generals were 
ready to crush the enemy, orders would be received not to move from 
where they were, thus giving the enemy a chance to fadeaway. Again, 
orders were received from Washington that under no circumstances 
were we to fire a shot across the Yalu River. 

Mr. CarnAHAN. You have about 3 minutes more. 

Mr. Davies. Thus providing a sanctuary for our enemy. Let me 
add the incident about the 7th Fleet. They were ordered to prevent 
Chiang Kai-shek from making an attack on the Chinese mainland. 
This order released, they say, nearly a million Chinese to go to Korea 
to fight our American soldiers. No loyal American would ever have 
issued such orders. 

We must wake up to the fact that, contrary to what the bureaucrats 
keep telling us, foreign aid does not stop and has not re the 
growth of communism, because during those same 12 years of this big 
giveaway of one- fourth of our national w ealth, Russia multiplied the 
area of land it controls and the number of people that it dominates by 
9—in only 12 years. And yet they tell us that foreign aid stops the 
growth of communism. It is ruining us, even though we seem to be 
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prosperous. Itisbankruptingus. This suicidal idiocy of foreign aid 
must be stopped. 

Now, I don’t want to sit down before I pay my respects to the United 
Nations. People come up here and speak emotionally about it. I can 
hardly blame them. Through the centuries mothers and fathers of 
wounded soldiers have longed to put an end to wars. The United 
Nations proponents said to them, in effect. “If you will follow our 
leadership, we will put an end to wars.” Countless thousands of 
Americans have swallowed this bait and joined United Nations asso- 
ciations without studying the U. N. Charter. Before the U. N. Char- 
ter was made public, people expected it to be just a place where repre- 
sentatives of different nations could meet to discuss and iron out their 
differences. After the charter was published, those who studied it 
unemotionally discovered that it created a world government with 
power to set aside our Constitution and our laws, to pass laws to con- 
trol us, and to indirectly tax us and conscript our youth, because they 
could outvote us 59 to 1. You are urged to study the U. N. Charter. 
In the first part of it you will see a lot of ver y lovely intentions. I call 
them white asbestos paving blocks because of the well-known place 
paved with good intentions. Don’t stumble over them. 

If you don’t let your eyes get misty with sentiment over these beau- 
tiful thoughts, and ask yourself what each paragraph means for Amer- 
ica, you will not be misled by them. But, when you get back to the 

55th and 56th articles, there you have some loft y sentiments that really 
mean something. If you read those two articles carefully, you will see 
that the United Nations is empowered to make a law on almost any 
subject in the world under the 55th article, while, in the 56th article, 
it pledges America to carry out and obey everything the other 59 na- 
tions demand of us; it gives the U. N. a mortgage on the productive 
resources and the youth of America for all time to come; it practically 
makes ourselves and our posterity slaves to the will of the majority 
of those other 59 nations. 

The Bill of Rights of our Constitution protects us from tyranny 
by drastically limiting the lawmaking powers of the Federal Govern- 
ment, but there is no limit on the lawm: iking powers of the U. N. Gen- 
eral Assembly. The result is that they have passed laws which appro- 
priate to the General Assembly many of the functions that were in 
the Security Council, where we were protected by our right to veto. 
They can now vote the gold right out of Fort Knox any time they get 
ready to do it under those new ‘laws, which are not generally known. 

Thank you. 

Mr. Carnanwan. Thank you very much. 

(Mr. Davies’ prepared statement follows :) 


STATEMENT OF Homer G. Davies, Cora GABLES, FLA. 


My name is Homer G. Davies. I am a retired mechanical engineer, living at 
340 Menores Avenue, Coral Gables, Fla. I am speaking only for myself. 

Very few people realize that this wonderful country of ours, which seems to 
be enjoying booming prosperity with two shiny, pastel-colored cars in most of 
our garages, is close to bankruptcy. We are on a vicious spiral of inflation, which 
is always accompanied by apparent prosperity. 

Senator Harry Byrd, of Virginia, who is probably the greatest living authority 
on our Nation’s finances, said 2 weeks ago on Dean Manion’s broadcast that we 
are mortgaged to the hilt. 

He went on to say that our present national debt of $275 billion equals the 
sum of the full assessed value of all the land, all the buildings, all the mines, all 
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the factories, all the machinery, and everything else of tangible value in the 
whole United States, either publicly or privately owned. Well, in that case, we 
must admit that we are mortgaged to the hilt. 

But, he said, that is not all. There is another $250 billion of contingent lia- 
bilities. That refers to a great many obligations which our Government has 
guaranteed, such as guaranteed home loans, Government-guaranteed bank de- 
posits, ete. Billions of dollars’ worth of these obligations could become due 
and payable almost overnight in the event of that hair-curling depression we have 
been hearing about. 

This last $250 billion item probably does not include anything in the way of 
allowances for the promises of military aid in the event of an attack which our 
Government has made with many nations all over the world. 

Thus, we must admit that we are really mortgaged beyond the total assessed 
value of all the tangible property in the country. From this it follows that we 
are in very weak position to carry on any kind of miiltary action, especially if 
the action develops into a major war with a powerful nation such in Russia. 

In 1914 our national debt was only $1.1 billion. Today, 43 years later, it is 
$275 billion. Think of it. Our debt was multiplied 250 times in only 43 years. 
At that rate, how long do you think it will be before our country is bankrupt 
and destroyed? 

This serious financial situation reminds one of Stalin’s oft-quoted remark that 
“The time will come when we will force the United States into bankruptcy.” 
Unless we speedily get back to real economy and commonsense in Government, 
almost any of us here present today could live to see Stalin’s prediction come 
true. 

This precarious situation in regard to our indebtedness should be the primary 
consideration in forming any policy, either foreign or domestic. But, apparently, 
it is not. Each of the last three Presidents we have elected has spent, in years 
of peace, enormously more than his predecessor. Beside that, we are engaged 
today in the greatest spending spree of all time. The budget just handed to 
Congress is the largest in the history of the world. Senator Byrd calls it an ex- 
travagant budget, a luxury budget on a world basis. It contains, for example, 
17 new State-aid programs, bringing their total to 67. It also provides for 
41,500 new employees to be added to the Federal payroll, which already numbers 
2,500,000. 

In these circumstances, we, the people, demand a substantial cut in the 
budget, not a little cut of 4 or 5 billion, but one of at least $10 billion. The 
unwieldy, top heavy bureaucracy, created by the almost unlimited avalanche 
of dollars taken from workers’ pay envelopes in income taxes, should be elimi- 
nated, or drastically curtailed. But, first, above all we must end that suicidal 
idiocy called foreign aid. 

In the last 12 years we have given away $60 billion in foreign aid, which 
equals almost one-third of the total assessed value of all the tangible property 
in the country. Think of it. One-third in 12 years. Where will our country 
be 24 years hence? 

During those 12 years, every time a vote to continue foreign aid was due in 
Congress, we always had rumors of possible wars and threats of aggression. 
Some discussion of them would appear in the newspapers. Some concern 
would be voiced by Mr. Dulles. As soon as the vote was taken, however, 
the subject was speedily dropped. This time, with our finances in such a 
serious condition, and with a request for more foreign aid to be made, a super- 
duper war threat was necessary. So, we have the Middle East scare. Watch 
how quickly it quiets down once Congress has granted the State Department’s 
demands. 

From the beginning of foreign aid 12 years ago to the present time, the rea- 
son for demanding foreign aid was always the same. They always told us, and 
still do, that it is necessary to prevent the expansion of Communist power. 
But by now, 12 years and $60 billion later, we should not be so gullible. We 
should be awake to the fact that foreign aid does not stop, and has not 
stopped, the expansion of Communist power. In those same 12 years of the 
great giveaway, Russia expanded the total land area and the total population 
under her control ninefold. Think of that. Think how it would be if our 
land area and our population became 9 times as great as they are now within 

2 years. Certainly those $60 billion did not do much to stop Communist 
expansion. 

It must be remembered that those $60 billion thus given away equal one- 
third of the total assessed value of all the tangible property in the country 
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If we continue foreign aid, and especially if we continue to increase the 
amounts as we are doing, it is evident that all our enemy needs to do is to wait 
24 more years. 

But even that is not the worst part of the picture. Testimony before one of 
Senator Jenner’s committees by a senior economist of the Federal Reserve 
bank stated that large quantities of this foreign-aid money is reappearing in 
our money markets to buy for foreigners the ownership of American land 
and industries. The amount of foreign money in our markets today amounts 
to $26.8 billion. That amount which is a little less than one-half of the 
foreign-aid giveaway, is just about equal to all the gold in the United States, 
including that in Fort Knox. The top shapers of our policy, whoever they 
are, are certainly giving away everything that we have at a tremendously rapid 
rate. 

We also learned that the deficit spending by our Government over most of 
the last 25 years which we have heard much about is, under the Federal 
Reserve banking law, replaced by printing-press money. This dishonest and 
immoral money is inflating our currency and shrinking the value of our dollar. 

Beside the foregoing, we the people, are disturbed by frequent moves on the 
part of our Government which plainly help the Communist cause. For example, 
President Eisenhower insists that we must continue to send foreign aid to Tito, 
Communist ruler of Yugoslavia, in spite of the fact that he shot down an Amer- 
ican passenger plane in cold blood, and that he has opening dropped pretense 
on being on the outs with the Kremlin. 

And then there is the matter of giving foreign aid to Communist Poland. 
It must be remembered that the new ruler of Poland is one of the most ruthless 
and cruel of Communists. He was sent to Poland by the Kremlin to subdue and 
rule the patriots of that country, and he is doing it with an iron hand. It must 
also be remembered that none of these billions of dollars of foreign aid is ever 
given by us to the populace of the recipient countries. It is always given to the 
politicians who happen to be in control of the country at the time. Hence, our 
foreign aid which our Government insists we send to Poland is put into the hands 
of a Kremlin Communist and it may be sent to Russia instead of being used in 
Poland for all we know. How do you like that? 

The following is a quote from the Dan Smoot report of April 8, 1957, page 2: 

“The tragic truth is that the worldwide program of the Federal Government 
sold to the American people as anti-Communist, are not even intended to weaken 
communism. The grim fact is that we have been, and are, sacrificing to save 
communism. 

“Time and again the American Government * * * the anti-Communist Eisen- 
however administration in Washington * * * has taken quick and determined 
action which saved the beastly tyrants in the Kremlin from destruction at the 
hands of their own victims. 

“For example, in the fall of 1956 at the very moment when President Hisen- 
hower was making public statements about how his heart went out to the anti- 
Communist patriots in Hungary, the President’s State Department was taking 
action which enabled the Russians to destroy the Hungarian patriots. 

“The February 4, 1957, issue of the Dan Smoot report set out information 
(from a private British intelligence summary) to the effect that President Bisen- 
hower, while publicly expressing sympathy with the Hungarian patriots, was 
actualy irritated with them for rebelling against the Russians, because the 
President was on the point of negotiating a deal to give the Russians undisputed 
permanent control over all of their captive states in Europe . 

“In that same issue, the Dan Smoot report also set out information from 
two American newspaper men (who are admirers of Eisenhower and who have 
good sources of information close to the White House) to the effect that the 
American Government worked hard, and with success, to keep the anti-Com- 
munist rebellion then seething in Hungary, from spreading into East Germany. 

“Now comes an even more startling report through Fulton Lewis, Jr. In 
the March 27, 1957 issue of Exclusive, Fulton Lewis, Jr. said he had just learned 
the full story behind the defeat of the Hungarian anti-Soviet revolution. Lewis 
says he got the story from a ‘confidential European representative,’ a man person- 
ally incorruptible with access to highest diplomatic circles and privy to jealously 
guarded information. 

“Here is the story as Fulton Lewis, Jr., reports it: 

“*At the height of the November fighting, the Hungarian underground, finally 
despairing of United States aid, appealed to General Franco for weapons. The 
resolutely anti-Communist government agreed to deliver desperately needed 
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antitank equipment, provided the Spanish airmen were assured a refueling sta- 
tion before the return trip. 

“"The West German Government, at the risk of pitiless Soviet reprisals agreed 
to permit the secret landing and refueling on their soil of the Spanish planes; 
Both Governments understood that the Spanish mission, if successful, would 
finally break the back of the Kremlin tyranny. 

“*PMailure; the United States State Department through its intelligence 
agents learned of the audacious liberation plan. With unwonted dispatch its 
representatives applied discreet and heavy pressures on West Germany and 
Spain. Deprived of weapons, the Hungarian fighters were crushed.’ end quote.” 

And what has become of the Knight in Shining Armor? Who declared in 1952 
that he “would clean up the mess in Washington” and “that he would have a 
house cleaning in the State Department from top to bottom.” I doubt if the 
world will ever know what has happened to him, but the following quotation 
from Dean Manion’s broadcast of November 25, 1956, may give a clue. 

“The operations of the American State Department were under direct fire 
in the 1952 campaign. From the 1952 Republican platform came this salvo 
aimed straight at the administration of President Truman’s foreign policy; 

“We shall eliminate from the State Department and from every Federal office 
all, wherever they may be found, who share responsibility for the needless pre- 
dicaments and perils in which we find ourselves. We shall also sever from the 
publie payrolls the hoards of loafers, incompetents, and unnecessary employees 
who clutter the administration of our foreign affairs.” 

“Candidate Eisenhower followed this up in a 1952 campaign speech at Buffalo, 
N. Y., when he declared that if elected President, he would clean out the 
American State Department “from top to bottom.” 

“Was President Eisenhower successful in this wholesale house cleaning? The 
house cleaning was not even attempted. On June 6, 1955, (at Columbia, 8. C.) 
Secretary Dulles declared that ‘Any such sweeping changes in personnel’ 
would have been a grave mistake.” 

“What then was the response of the Federal bureaucracy in general, and of 
the deep-rooted, globe-encircling State Department bureaucracy in particular, to 
the impact of popular will so clearly registered in the 1952 Presidential election?” 


“TERMITES STILL IN THE RAFTERS 


“The bureaucracy made no response at all. It ignored the election. The 
bureaucrats responsible for what the Republican platform called the needless 
predicaments and perils in which we found ourselves in 1952 are still on the job, 
while the hoards of loafers, incompetents, and unnecessary employees still 
clutter the administration of our foreign affairs.” 

“All this is a far cry from popular government. Nevertheless, it adds up to 
a verifiable fact, calculated from evidence presented in a startling new book 
by Bryton Barron, who was recently forced into retirement after 26 years of 
service in many capacities with the American State Department (Bryton 
Barron, Comet Press, 200 Varick Street, New York City, $3). 

“As a starter, Mr. Barron discloses that the State Department is now 15 times 
larger than it was when he went to work for it in 1929. This huge bulge in 
the striped-pants waistline is a relatively harmless development when compared 
to the pervasive rottenness revealed by this author’s X-ray picture of the State 
Department’s insides. Here is no mere Government bureau. Here in the 
author’s words, “is a free wheeling, almost independent branch of Government, 
a petty sovereign State far closer to the chancelleries abroad than to the grass 
roots of America.’ 

“Mr. Barron uses the State Department Directory for 1952 and 1956 to trace 
the progress of the promised housecleaning. In the Historical Division for 
instance, where the author worked, we find that the men who were listed in 
1952, respectively, as Chief, Assistant Chief, editor, and foreign policy study 
supervisor, are holding down the same identical assignments in 1956. 

“Incidentally, this is the Division that recommended against publication of 
the Yalta papers and is still sitting on the unpublished records of Cairo, Teheran, 
Malta, and Potsdam Conferences. 

“On the roster of the Bureau now handling United Nations affairs for the 
State Department are the same officials who served under Alger Hiss, and in 
close association with him. 

“But, Barron insists that the problem of this alien-minded organization are 
not confined to security risks. He says that our altogether proper concern 
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about Communists in the State Department has served to obscure the presence 
in the State Department of individuals who regard our Constitution * * * as 
having become outmoded. Step by step they would edge us into a world state, 
and a world government. Top advisers are frequently mentioned as ‘pro-red 
China’, ‘pro-French’, ‘pro-Soviet,’ or ‘pro-British.’ Why, for a change can’t we 
hear about somebody who is ‘pro-America’? 

“More than a year and a half ago (April 27, 1955) President Eisenhower de- 
clared himself against any further secrecy with reference to World War II 
diplomatic records. The President announced that ‘everything ought to be 
given out which helps the public * * * to profit from past mistakes.’ But the 
State Department wasn’t listening to the President. 

“Says Mr. Barron: ‘All of such material, not merely British documents, but 
all of our own secret papers in the Yalta collection were first sent to the 
British for their approval before their release in this country.’ ” 

If the above seems unbelievable we might, in conclusion, quote a statement 
by Mr. Dulles which might help to explain it, taken from an article by Senator 
Jenner and published in the American Mercury magazine for April 1956 on 
page 67. Mr. Jenner is talking “* * * I have referred also to Mr. Dulles’ 
adherence to the doctrine of the elite that they alone know what this country’s 
policy should be, and that they are free either to keep the people confused or to 
give them information that misleads. On July 12, 1949, Mr. Dulles said on the 
floor of the Senate: ‘At Paris last month there was some discussion as to 
whether to accept at all the Soviet-proffered truce and to resume even on a 
tentative basis, four-powered consultations. The reason was that some feared 
any relaxation of East-West tensions would bring a corresponding relaxation 
on the part of the American people, and therefore they needed to be kept 
artificially alarmed.’ ”’ 

It is hard to believe that a man who is supposed to be the representative of 
the American people would connive with foreigners to keep Americans artificially 
alarmed. What for? To make the Americans keep on giving away billions of 
dollars. 

Mr. Carnanwan. The next witness is Robert C. Kime. We hae 
that we can move along. We still have seven witnesses to go. We 
want everybody to have a chance to be heard. 

Mr. Kime, we will have to call time at the end of the 12 minutes 
so everybody can be heard. You may use the time as you wish. 


STATEMENT OF ROBERT CLAY KIME, ATTORNEY, 
PALM BEACH, FLA. 


Mr. Kruz. All right. 

My name is Robert Clay Kime, I am a practicing attorney in Palm 
Beach. I speak as an individual. 

Mr. Chairman and members of the committee, the responsibilities 
of this committee and of other important committees of Congress 
have become increasingly grave in the last 25 years. Not because 
conditions are more serious, because conditions of one sort or another 
have always been serious. No. Your responsibilities are of a kind, 
faced by the governing body of every great nation in recorded his- 
tory—and always there has been failure. 

For over 25 years, our people, both children and adults, have grad- 
ually had their thinking distorted and twisted away from unswerv- 
ing principles and eternal truths, to day-to-day expediency. 

If there is a recorded history of our time in our country, it is my 
firm conviction that it will say “during this period, there seems, 
clearly, to have been a mass hypnosis causing this once great country 
to destroy itself.” 

Our basic values have been diluted to mild platitudes. No true 
guide exists now by which to gage liberty, freedom, dignity. Be- 
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cause we are Americans, we have an innate, inarticulate, half-under- 
stood yearning toward these basic concepts. But many have not the 
understanding or background to defend these wonderful a 
against criticism, argument, or brainwashing, as witness every report 
of Korean brainw: ashing. 

All of which is an effort to point out just one simple uncomplicated 
fact: The ills of our country are the result of a long-term effort to 
change our constitutional Republic to a medieval, autoct ratic, authori- 
tarian state. This is all done by the use of words. 

Words which must now be explained, distinguished, rationalized 
and tortured out of all semblance of their meaning in 1776 or even 
1900. But the American people do not know this. And so the words 
lead them to join in their own enslavement. 

And how does this affect our foreign policy ? 

The monstrous budget is admitted to be high, but promptly ex- 
cused as necessary for our struggle against communism. 

A Commerce Department report in 1956, “Foreign Grants and 
Credits by the United States Government,” lists the top 20 recipients 
of American aid since 1945. The total expenditure for this 10-year 
period is roughly $60 billion—its purpose “to strengthen the free 
world.” Among these 20 are Russia, Poland, Yugoslavia—our 
enemies. This is unthinkable. 

The tragic truth is that the worldwide programs of the Federal 
Government sold to the American people as “anti-Communist” are 
not weakening communism, and are doing precious little to strengthen 
anticommunism. 

Our sacrifices through foreign aid are for such things as $100 million 
to Poland—a loan, actually a grant, now in the hopper; 200 jet mili- 
tary aircraft to Tito; and aid to countries which trade with Commu- 
nist countries. Yet such stupidity, or treason, barely causes a ripple 
on the calm of the American Congress. 

The result of our foreign policy has been to make it possible for 
communistic governments to remain in power; to make socialism a 
reality in other countries. 

Had the United States not subsidized these evil governments through 
foreign aid, they would have already fallen. 

You hold the greatest trust under heaven—the destiny of America. 
You must not permit the White House to bolster communism with our 
substance. You must not permit the White House to further arm the 
Russian Goliath. You must not pave the way for communism to de- 
stroy us with the very sinews of war which we have forged. 

Stop being hynotized by the slogans which Russia has caused to be 
dropped, one by one, into your minds through a controlled press and 
radio. 

Reject these treasons and God will help you to lift this Nation to 
its former greatness where danger cannot touch it. 

Mr. Carnanan. Thank you, Mr. Kime. I judge from your state- 
ment that you would discontinue all foreign aid. 

Mr. Kime. I would discontinue such foreign aid as would have any 
possibility of reaching any enemy of ours. 

Mr. Carnanan. Then you still believe that there are sections of the 
world with which we should carry on a foreign aid program ¢ 

Mr. Kru. Certainly. 
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Mr. CarnaHANn. Are there further questions ? 

( No response. ) 

Mr. Carnanan. If not, we apologize for hurrying, and we appre- 
ciate your statement. 

Mary M. Davison. 


STATEMENT OF MISS MARY M. DAVISON, WEST PALM BEACH, FLA. 


Miss Davison. Mr. Chairman, gentlemen of the committee, I find 
myself today in a strange league. [I am a product of one of the under- 
privileged areas of the - world, the Pennsylvania coal region. I can’t 
give you my educational background because where I came from in 
that unfortunate land, when you got to the sixth grade you were on 
your own, and if you wanted to get some national correspondence 
school courses, well and good. Fortun: ately 1 got mine. 

I am cochairman of the States’ Rights Party for the Palm Beach 
area, and I am also on the Board of Federation for Constitutional 
Government of Palm Beach County, and naturally I know that many 
of the expressions heard here today would not meet with my approval. 

I might say that last year when the mental health bill was up in 
the Senate I went to W ashington to see what makes the boys up 
there tick, and I spent 2 days in Congress. You will remember 
those were the first 2 days of the debate on the foreign aid program. 

After the end of the second day I decided I just ‘couldn't talk to 
anybody there, I had better go someplace and simmer down, because it 
was quite apparent to me from the way the affairs were managed on 
the floor of that Congress that you couldn’t make any important 
decisions there. You couldn’t even hear what was going on. 

Therefore, the foreign aid program must be made someplace else. 
As of today, I am even more convinced that that is the case. The 
Congress for the past 40 years has been pursuing a foreign policy 
which has finally brought this once proud Nation to its knees. All 
that remains now is to drive us into the international stoc kyards of 
world government, as sheep to the slaughter. 

To understand foreign policy, you must understand who makes 
foreign policy. That is what I was trying to do last year. Com- 
monsense dictates that those who control the money and the credit 
of any nation will also control the government of that nation, the 
foreign policy, the military, the press, and the lives and property 
and liberty of the citizens when they elect to assert their control. 

The Constitution of the United States conferred upon Congress 
the power to make foreign policy and the Constitution wisely gave 
the Congress the means to make it stick. To Congress and to Con- 
gress alone was given the power over our currency and our credit. 

But-in 1913 when Congress was on Christmas vacation a small 
group of traitors remained in Washington and on December 22 
they deliberately turned over to a gang ‘of international cutthroats 
complete power over the money and the credit of the people, and 
from that time until now they have been making our foreign 
policy—who subsequently became known as the Federal Reserve—a 
policy consistently aimed at dragging us into world government. They 
have led us into three World Wars, depressions, recessions, debt, infla- 
tion, and finally to the brink of disaster. And for what? So that 
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they may achieve what so many megalomaniacs before them have 
failed to do—to rule the world. 

Those in Washington and New York who have been betraying the 
people in hope of sitting high in the councils of the new world govern- 
ment haven’t sense enough to know they will be the first to be shot. 
Not even Commies want a traitor. As Don Bell says, they had better 
be prepared to meet their Maker because if the Commies don’t get 
them, the patriots will. 

The clamor you are hearing now from the roots is as nothing com- 
pared to what is tocome. I have attended recently meetings of States’ 
rights and constitutional groups, and I want to tell you gentlemen 
the feeling is at boiling point. Next year I think things will be 
different. 

Somebody said here this morning that we are a distinct minority 
people in this great United Nations, but he still seems to think that 
we can support ourselves and the rest of the world, and I find from 
the discussion here the propaganda line seems to have shifted from 
the oldtime one of doing these things for our welfare to the new line 
of fine investment. 

Well, all I can say of this fine investment business is, gentlemen, 
I can’t stand any more taxes. Not any more taxes of any kind. I am 
a poor woman and I have worked 7 days a week—and my first $250 
a month goes for taxes now. I can’t start to support myself now 
until I dig up $250 for the tax collector, and I am not alone, as you 
people know. 

I feel very strongly that you are not really in a position to do any- 
thing about these taxes as long as the Congress has no control over 
the purse. 

This reminded me of a discussion we had the other day. Some- 
body spoke of milk in Chile and elsewhere. I don’t know when you 
fellows had a glass of whole milk. I don’t know when I had a glass 
of whole milk. We can’t eat steaks as we used to. A man can’t go out 
and earn a living for his wife and children. He has to work for the 
Government. 

This is serious. This is not the voice of the college graduate; this 
is the voice coming from the depth of the coal region. I know what 
my condition is and the condition of all of my people. And it is 
deplorable. 

Mr. Carnanan. Miss Davison we are glad that you have had the 
opportunity to present your views. We are also glad you were in 
Washington and got to observe first hand. 

Miss Davison. I did. 

Mr. CarnaHAn. We are glad that we gave you a chance to have your 
say to a congressional committee. 

Mr. Galardi? 


STATEMENT OF C. V. GALARDI, MIAMI, FLA. 


Mr. Gavarvt. Honorable gentlemen, I have three topics to discuss 
with you. Two of them are in general fashion because I would like 
to know more about them myself. The third one is pretty close to my 
heart. 

The first one is relative to the financial assistance that is being 
promised to Poland. It seems to me that Poland is a nation directly 
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under the influence of the Soviet sphere, and if we are going to lend 
them, or give them, as the case may be, about a hundred million dol- 
lars—I know those people should have some help. Help should be 
given to a lot of people. 

If that help could be given to them under the shadow of the Amer- 
ican flag so that they would know that the money came directly from 
us, it would be one thing, but it is going to be given through their 
regular government, and it is questionable what will happen. It will 
result in the usual story of them eventually biting the hand that 
feeds them. 

The next topic that hits the press is the giving of arms, the lending 
of arms to Czechoslovakia—guided missiles. I don’t know what the 
story is there, but it would seem to me that it is sort of premature. 
I would like to know something about that from you folks—what 
it is. 

The third point I want to bring up is close to my heart. I happen to 
be an Italian by birth, but I am an American citizen by choice, and I 
am proud of it. As you well know, there are 153,000 immigrants per- 
mitted to come to this country from Europe under the McCarran 
Immigration Act: 65,361 come from Great Britain, which has a popu- 
lation of approximately 53 million people; 25,814 Germans can come 
from Germany, with a population—a total population between East 
and West Germany of approximately 71 million people; 17,756 immi- 
grants can come from Ireland, with a population of 2.9 million; 
6,488 people can come from Poland, with a population of 27 million; 
5,645 Italians can come from Italy, which has a population of 48 
million. 

The reason given for this proportion is because the act was based 
on the 1920 census rather than the 1950 census. This is a rather in- 
consistent situation and subject to much discussion. It would seem 
the same as passing traffic laws based on 1920 motor vehicle traffic 
as to control the conditions on immigration this way. 

In spite of the fact that more than 107,000 immigrants can come 
from northern European countries, only approximately 30,000 have 
availed themselves of this privilege for which many thousands of 
emigrants from southern Europe are begging. 

Need I tell you that the immigrants of eastern and southern Europe 
leveled the hills and valleys of our country to lay the roads for our 
railroads; dug the ditches for our gas and oil lines; and that it was 
the same type of immigrant that burrowed his way into the bowels of 
the earth to bring coal and oil into our homes and industry; and it is 

he who fires the furnaces for our iron and steel mills. 

From this lonely little man, who might have been named Antonio 
or Isadore or Giuseppe, we got such great men as Pulaski, Einstein, 
and the great scientist Enrico Ferri, who worked hard to open up the 
portals of the atomic age. 

I do not want to labor the point which is a common word in every 
household—we must fight communism, we want to fight communism. 
Communism in Italy seems to be struggling for existence, according 
to the latest news reports from Italy, and no doubt you gentlemen are 
more aware of it than I am. 

It has been a common idea among the Italians that the Italian 
Communists were getting some resources from Soviet Russia. It 
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develops, however, that when they killed Mussolini, he was about to 
leave the country with over $16 million of cash and gold, and the 
Communists got their hands on that. So that in their case resources 
are ebbing pretty fast. If we can go in there with the proper shot 
today, we can almost wipe the Communists out in Italy. 

However, the Italians are not by any means favoring communism 
at all. It happens that their empty stomachs are an easy prey to 
communism. If we will do something to fill those empty stomachs, 
communism in Italy is something to be less worried about. 

Now we have heard of appropriated money here, and appropr iated 
money there, to relieve situations and offer some relief to the people. 
Here is a condition that, if it is corrected, will not cost the Govern- 
ment any money. If we will ease up on our immigration laws, we 
will be able to fill those empty stomachs, and we can bring those 
who want to put forth honest effort and. labor, so that instead of 
them living by and on the money from the American taxpayers, they 

can come here and themselves become good American taxpayers. 

The best form of economy that can be done for Italy now is the 
cheapest—and that would be to allow those hard-working Italians to 
come over here and settle and work. There are a great number of 
men who came in through that pipeline of the Refugee Act of 1953, 
and they were forced to leave their loved ones behind. Now they 
are up against a problem which the Government should try to solve, 
because every penny 7 they earn must be sent over there to keep 
their loved ones fed. I do believe that the Immigration Act should 
provide some way of getting, if nothing else, getting their families 
over here so they can live united, because once you have separated a 

family, you have broken down the actual spirit of the average man. 

Gentlemen, that is the problem I want to bring before you, and I 
thank you very much. 

Mr. Carnanan. And thank you, Mr. Galardi, for your appearance 
before the committee. 

Just this one question: Are you or are you not opposed to a 
foreign aid program / 

Mr. Gavarpr. Gentlemen, I figure that we have elected the best 
men for offices we know how down here, and since we gave you that 
job, by golly, you better do a good job; and we have no way of tell- 
ing you “whether you are or aren’t because we can only tell you what 
we read in the newspapers. 

Mr. Carnanan. I want to join you in complimenting the people 
of this area on the selection of your representatives in the United 
States House of Representatives. 

Mr. Gaxaror. I can say this much for that young fellow. I 
knew him as he has been growing up, and I am very proud of him. 

Mr. Carnanan. Thank you. 

Mr. Gatarpt. Thank you very much. 

Mr. CarnanAn. Mr. R. B. McCabe. According to our list, we 
have Mr. McCabe and three other witnesses on the list. 

Would you give us a short statement regarding your personal 
background for the rec ord, if you do not have it on your statement. 
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STATEMENT OF RAY B. McCABE, WEST PALM BEACH, FLA. 
Mr. McCasz. I am Ray B. McCabe of West Palm Beach. I have 


resided here for the last 2 years, and I am a masseur by profession. 

Mr. CarNAHAN. You may proceed as you wish. 

Mr. McCase. Mr. Chairman, members of the subcommittee, Amer- 
ican foreign policy seems to be a very strange business. Somebody 
in the United States decided that we should go to war in Korea. It 
was obvious from the very beginning that somebody on our side was 
trying to hold down our boys. And ‘they were highly successful. 

‘Before long it became apparent that all our punc ches were being tele- 
graphed to the enemy before they were relayed to our comm: anders 
in the field. And in the final analysis, we come to understand that a 
deal had been made before the war started that our armies would offer 
no real resistance to the Red Chinese. 

Now we are finagling around in the Arab world apparently 
trying to set up another U. N. debacle. Is it possible another plot 
has been worked out that the U. N. can take our men and our money, 
deploy them at will, force them to fight or to run at the direction 
of this international bund to win or to lose or to fight to a draw, as 
their Communist-controlled command may direct? 

I for one object to any foreign policy being applied to our military 
or to our citizens except such ‘foreign policy as may be made by my 
duly elected Representatives in Congress and by them alone. If 
the Congress does not feel equal to the responsibility laid down upon 
it by the Constitution of the United States, then I would suggest they 
step down and place this burden in stronger hands. 

I have here a record of an unofficial Council on Foreign Relations 
containing such names as these: 

Cleveland E. Dodge, Allen W. Dulles, John Foster Dulles, Clark 
M. Eichelberger, Alger Hiss, Walter Lippmann, Henry R. Luce, 
Eugene Meyer, Reinhold Niebuhr, William S. Paley, Lewis L. Strauss, 
James P. W arburg, James B. Conant, Elmer Davis, Ralph E. Flanders, 
Paul G. Hoffman, Maj. Gen. L. L. Lemnitzer, David E. Lilienthal, 
J. Robert Oppenheimer, Leo Pasvolsky, and Harold E. Stassen. 

Now, I know we have had entirely too much foreign relations. 
Let’s have some American relations instead. 

It would appear that the foreign policy of the United States for 
many years has benefited the causes of communism and socialism 
throughout the world. We now learn that in the recent Hungarian 
uprising the Government of Spain had arranged with West Germany 
to deliver arms to the Hungarians, but Mr. John Foster Dulles stepped 
in and put a stop to that. 

In Poland, the Communist Gomulka became ruler of Poland, then 
the United States Government awards him large sums of our money 
on the ground that he is not a Russian Communist, he is only a 
Polish Communist. 

American foreign policy has a Chiang Kai-shek chained up on 
Formosa, and Syngman Rhee muzzled up in South Korea, and Franco 
immobilized in Spain. 

The United States has been highly successful in the application of 
the Monroe Doctrine. Now we are making a mockery of that by try- 
ing to inflict the so-called Eisenhower doctrine on the Arab countries. 
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T will throw clear across the Euphrates River, by the tail already, any 
bear, red or pink, which ever experiences any discomfort or even any 
inconvenience, on account of any Eisenhower doctrine, past, present, 
or to come. 

As reported by Westbrook Pegler and others, about 70 shadowy 
characters gathered from all over the world met secretly on St. Simon’s 
Island off the coast of Geor gia, 36 of whom were Americans, and 
everyone was a member of the supposedly unofficial Council of Foreign 
Relations of which the President of the United States is also a member. 
Which brings up the question, just who makes American foreign 
policy? It all adds up to the proposition that we have no American 
foreign policy but rather strictly one-world government policy, and 
this every decent red-blooded American citizen will reject. 

Summarizing, when one speaks of foreign aid being applied to pre- 
vent the spres ad of international communism, this is “simply political 
doubletalk intended to lull the populace electorate to sleep, for the 
control of any nation’s government depends upon the power of the 
purse vested in the hands of the powerful international bankers. 
Therefore, it ensues that the international bankers are in a position 
through foreign-aid dollars to carry on political intrigue without and 
within every nation’s government to eventually foster international 
communism throughout all of the capitols of the world, including 
London, Moscow, W ashington, et cetera ; for the international bankers 
say, “Give me the power to control] a nation’s purse and I care not who 
makes the laws of that country.” 

Under the doctrine of interventionism in any form the spread of 
communism is enhanced. 

I thank you. 

Mr. Carnawan. Thank you, Mr. McCabe. 

Do you feel that we are perhaps reaching the point where represen- 
tative democracy is failing ? 

Mr. McCane. It sure is. We have reached that point now where I 
think it has progressed to where it began with socialism under the New 
Deal. It has become a benevolent welfare state under the present 
administration, and the next jumping off spot is simply one-world 
government. 

Mr. Carnanan. Are there further questions ? 

Mr. Fascety. I would like to ask a question. 

Mr. Carnanan. Ail right. 

Mr. Fascetx. Do you feel that there is a Communist threat in the 
world? 

Mr. McCase. Sure. 

Mr. Fasceti. What is that threat ? 

Mr. McCase. The Communist threat ? 

Mr. Fascetu. Yes. 

Mr. McCane. It is not necessarily confined to any one—necessarily 
to the Soviet Union. There are various brands of it, but it is all the 
same thing, it is stili communism whether it is Tito communism or 
Gomulka communism or Stalin communism, or what have you. 

Mr. Fasceti. What do you think the Communists are trying to do? 

Mr. McCase. They are trying to rule the entire world. 

Mr. Fascerx. Including you and me? 

Mr. McCase. Absolutely. 
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Mr. Fasceti. What do you think that you and I ought to do about 
it ? 

Mr. McCase. Return to the former principles of the Monroe Doc- 
trine under which our country prospered for 150 years. 

Mr. Fa-cevy. Let’s assume for a moment—and this is purely hypo- 
thetical—that James Monroe was President of the United States today. 

Do you believe that that would stop communism ? 

Mr. McCase. When we get down to the principles of the Monroe 
Doctrine and keep our noses on our face, and mind our own business, 
and don’t be poking it into everybody else’s affairs, there will be less 

chance for us to get it lopped off. 

Mr. Fascety. Now let me see if I understand you correctly. 

You mean by that that there is a Communist threat, but the United 
States ought to return to the principles of the Monroe Doctrine which 
is keep our nose out of other people’s affairs, and on this basis then. 
if the Communists want to take over Asia and Africa and Europe, 
let them go ahead and do it, because we will still be safe in America. 
Do I understand you correctly ¢ 

Mr. McCase. W ell, in spite of all of the money we have spent to 
keep those countries from going under the Communist orbit, it hasn’t 
prevented it. Over half of Europe has gone under the Communist 
orbit anyway, and about half of Asia. 

Mr. Fascet. So, then, as I understand it, you say let’s quit wasting 
our money, let them go ahead and be communistic if they want to be. 

Mr. McCasr. Sure. 

Mr. Fascetxi. And if they don’t want to, let them be communistic 
anyway. 

Mr. McCase. Sure; that is what it is amounting to anyway. 

Mr. Fascett. You feel under these conditions we in the United 
States would have nothing to worry about. 

Mr. McCase. That is right. 

Mr. Carnanan. Are there further questions? If not, we thank 
you, Mr. McCabe. 

Mr. J. F. Lanier. 


STATEMENT OF J. F. LANIER, WEST PALM BEACH, FLA. 


Mr. Lanter. Gentlemen of the congressional committee, it is a great 
privilege to come before you this afternoon and say a few words. 
I want to say one thing about what I am going to say that I think 
will please you. It is going to be very brief. About myself I will 
say that I am from ee Palm Beach. I am a real-estate broker. 
I am a member of the National Committee on Americanism of the 
Sons of the American Revolution, although I am not speaking for 
them. I am speaking for myself. I have just returned from the Con- 
gress of Fredom which was held in Biloxi where there were patriots 
from all over the countr y that were studying the subject of “where we 
stand today.” The meeting was very refreshing because we had so 
many people who were analyzing conditions and the things that I 
think you want us to talk about today, but I am not going to try to 
talk about m: iny of them. I am only going to refer to two or three 
things. I suppose I should get in front of the microphone. 

To me, the most serious situation that our Nation faces has come 
about through the gradual surrender of authority and activity by the 
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Congress to the Executive, culminating in the recent granting of com- 
plete authority to the P1 esident to declare war at his. option ‘and pro- 
viding the necessary financial support for such action. 

Under the President’s own statement, if we engage in hostilities in 
the Middle East, it will be under the “overriding authority of the 
Security Council of the United Nations.’ 

The presiding officer of the Security Council is a Russian Com- 
munist and always has been. This caused our defeat in the Korean 
war and in ease a war starting in the Middle East should develop into 
another world war, this situation would certainly result in complete 
disaster for our Nation if, as is most likely, atomic weapons are used. 

The next most serious situation is the apparent belief in the Govern- 
ment that our financial ability is absolutely unlimited. By any stand- 
ard of business, the United States is actually insolvent. The only 
thing preventing a complete collapse is the ability to constantly increase 
taxation on the productive power of the people and this has reached 
the breaking point, and, unless something is done to stop it imme- 
diately, the Communist plan of the elimination of our form of govern- 
ment, by constantly increased taxation to the point of collapse, will be 
achieved. 

Our foreign giveaway policy is a contributing cause, not only of our 
rapid progress toward. bankruptcy y, but it is building up instead of 
weakening communism in the countries where our grants are so prodi- 
gal. Surely money given away to Poland, Hungary, and Yugoslavia 
will enable the Communist structure to stand the strain caused by the 
basic weakness of the Communist idea longer and in this way, works 
to our disadvantage instead of advantage. 

The Congress is well aware of the extraordinary waste and lack 
of sensible handling of the vast funds which our people are sacrificing 
under the assumption that we are building something in the way of 
friendship by our extraordinary giveaway. 

The congressional committee that investigated the situation in Iran 
knows how fantastic the giving away and squandering of millions of 
dollars of our people’s hard-earned money can be. I could spend con- 
siderable time explaining and pointing out the extravagance and 
almost criminal waste in Iran and other countries. The amazing 
thing is that the administration insists that our foreign aid cannot 
be reduced below the figures set up through the State Department by 
the great organization of spenders who seem to have complete control, 
not only of the State Department, but of the administration, and even 
Congress seems to fear the results if they take positive and necessary 
steps to stop this hideous waste of our substance. 

The Congress has before it the International Atomic Energy Agency 
proposal or “atoms for peace.” Under this plan, a minimum of 11,000 
pounds of U-235 will be given to a group of nations, including a 
number of Communist governments, to be used for “peaceful pur- 
poses,” and depending upon the fairness of these nations to prevent 
this material from being converted into bomb material which can be 

sasily done. The : amount is sufficient to produce hundreds of atomic 
bombs larger than the Hiroshima bomb or more than enough to de- 
stroy our country. We should know by past experience how much we 

can depend on the word and good faith of our cold-war enemies. I 
hope we will not place ourselves in the position to be destroyed in this 
manner by agreeing to such an unreasonable proposal. 
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Mr. Carnauan. We thank you, Mr. Lanier. 

Mr. Fascell, do you have a question ? 

Mr. Fasceii. Thank you, Mr.Chairman. Mr. Lanier, do you believe 
that one of our best assets is a strong military posture in this country ? 

Mr. Lanter. Yes, sir; no doubt about it. 

Mr. Fasceti. And we should do nothing to in any way weaken our 
military position ? 

Mr. Lanter. Quite correct. 

Mr. Fasceiu. Now, if it is more economical, if it is cheaper to put 
an allied soldier in the field —— 

Mr. Lanier. To put allied soldiers in the field? 

Mr. Fascetn. Yes; if it is cheaper to put the soldier of another 
country who is our ally in the field with a gun than it is to put an 
American soldier in the field with a gun, would you think that that 
would be a wise expenditure of money ? 

Mr. Lanier. I certainly would, because we have generally done the 
iighting for the other fellow heretofore. 

Mr. Fascetx. And if that is true, then, and 70 percent of our foreign- 
aid money goes for that purpose, to that extent you agree with the 
foreign-aid program ? 

Mr. Lanter. Well, I would say not entirely. I would say that it 
should be scrutinized, but to that extent I agree. 

Mr. Fascetx. In other words, you would squeeze out any inefficiency 
or waste or extravagance, and if we can depend on these soldiers, and 
give them guns cheap, then that would be a good expenditure of 
American taxpayer’s money. 

Mr. Lanter. Yes, sir; entirely. 

Mr. Fascetz. All right, sir. Now, on these other matters which are 
strictly economic in the sense that we are trying to build projects and 
whatnot, you have quoted the case in Iran as an example of waste 
and extravagance. 

Mr. Lanter. Are you familiar with that situation there? 

Mr. Fascett. With the committee’s report on that particular sub- 
ject, yes, sir. 

Mr. Lanter. All right, then you know what I am talking about. 

Mr. Fascetit. Now, what I am trying to find out is, Do you believe, 
because of this, that all that type of program should be done away 
with? That is what I am trying to find out. 

Mr. Lanter. No; but I think we should use more discrimination and 
not listen to the executive when they say not one penny, it is sacro- 
sanct and you can’t do it. 

Mr. Fascety. In other words, what you are saying is if we pick out 
a good sound project that we know will actually benefit the people 
and not just some ruling class and that they have the capacity to 
absorb this project reasonably, that this might then be considered a 
useful expenditure of taxpayer’s money ? 

Mr. Lanter. Quite correct, and I know I am not supposed to ask 
you questions, you are supposed to ask me questions, but would you 
permit me to ask you one question ¢ 

Mr. Fascetx. Go ahead. 

Mr. Lanter. How could we do that unless Congress can take more 
control of this situation and analyze it and not depend upon these 
spenders and to take their word for what we should do—I think 
that is my main complaint. 
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Mr. Fasceczt. All right, Mr. Lanier, I understand your complaint 
and I hear it very day, unfortunately, but here is the problem under 
our form of government. Congress does not have that responsibility. 
The administration, the Executive has the responsibility of adminis- 
tering the funds. Now, Congress can examine the programs and we 
do, when we appropriate the money, when we run into one of these 
projects we may say, “O. K., you fellows have wasted it so we are ee 
going to give you any this time or we are going to cut it back,” 
once we have appropriated the money, we have committees—I am a 
member of the Government Operations Committee, by the way, which 
made the study in Iran—we can then go back and say, “Look here, 
we have ridden herd on you, we have audited your accounts and we 
have found out you have done so and so and it is a bad job.” We can 
point the finger at the executive branch of Government, but we can’t 
change the responsibility. ‘The executive branch, and this is without 
regard to whichever party is in power, has the responsibility of ad- 
ministering the policy of the American people. 

Congress does not, and I don’t think Congress will ever have that 
power, and I am not so sure—while I understand your position, and 
I think it is well taken—I am not so sure that I would want to com- 
pletely change our system of government to give Congress the admin- 
istrative duties and responsibilities of running Government. 

Mr. Lanier. I know you can’t do that. Nobody would want to 
see the constitutional setup changed. 

Mr. Fasceti. Right. Well, I am glad we discussed that because I 
was sure that was your position, but I didn’t get that inference. 

Mr. Lanter. Certainly not; but there is this that can be done: You 
can be more discriminating and have committees to examine these 
proposals and not vote for blanket squandering of the $6 billion to 

7 billion because the administration says do it.. Why couldn’t you 
opi a little more time and have your committees analyze these 
figures and make these spenders give you some figures. You have that 
within your power before you vote the money ; haven't you 

Mr. Fascetn. Yes, sir; we have. We have it within our power and, 
I assure you, we are trying to give the Appropriations Committee and 
every other committee of Cc ongress all of the power they need if they 
don’t already have it under the law. We are trying to do everything 
that is humanly possible to examine these tremendous expenditures, 
but in the final analysis the actual administration of these funds rests 
in somebody else’s hands. A1JI we can do is complain, point our finger 
at them, investigate and generally raise cain on behalf of the American 
people, and I think we do that every day. 

Mr. Lanter. Well, I am not—— 

Mr. Fascetx. I understand. I was just asking this opportunity to 
discuss with you our operations. 

Mr. Lanter. But one thing stands out in my mind. We have got 
to cut it down, no matter how, and we have to do it soon. Tf we don’t 
do it soon, the thing will fall of its own weight; it will collapse. We 
have got to do it and it is up to Congress. C ongress is our only help, 
the only savior we have in W ashington, We look to the Congress. 
We know the Executive has gone haywire. Speaking of the U Mited 
Nations, that has been discussed, and I don’t think that was up for 
discussion bee: ause, after all, we are in the * nited Nations and we 
can’t change that. We are in it for better or for worse like the fel- 
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low that got married, but there are a lot of things that can happen 
that can cause a divorce and it entirely up to—no matter what I 
say for or against the United Nations or anybody else, the United 
Nations will stand or fall upon their efficiency and upon what they 
do for us, regardless of the high-sounding phrases of human values 
and bringing up the standards ‘of the Chinese to ours or any of that 
stuff; we will for get all of that—but the whole thing boils down to 
will the United Nations do us any good and if in the next 5 years they 
don’t, the people will know it; and if they do, that is fine. But let’s 
don’t get any deeper into it irrevocably until we know that it is going 
to be a good thing; and I think it will stand or fall; and I don’t think 
any of the most ardent supporters of the United Nations would com- 
plain about letting it be tried upon its merits; and that is what I say 
about the United Nations and nothing else. 

Mr. Carnawan. Thank you very much. 

Mr. Vischi? Mrs. Henry Boggs? 

This completes our list. Is there anybody in the room that would 
like to be heard ? 

All right, we will take you one at a time. You may tell us who 
you are. 


STATEMENT OF MRS. ROBERT KIME, PALM BEACH, FLA. 


Mrs. Kime. I am Mrs. Robert Kime, from Palm Beach, and I won- 
der if I might ask a question of you, gentlemen. Might I? 

Mr. Carnawan. You may sit down, please. We are here to get 
your reactions and we are not here to tell you what you ought to be 
thinking. 

Mrs. Kime. Might I ask a question ? 

Mr. Fascell, or any of you who wish to answer, if you differ: What 
do you propose to do about this $100 million grant to Communist 
Poland? 

Mr. LeComere. Well, that is not before Congress at the moment. 

Mrs. Kime. I understand it is. 

Mr. LeCompte. Not at the moment. 

Mrs. Kime. I eee it is. 

Mr. Carnanan. No; I don’t think so. There is no specific pro- 
posal pending before the Congress to grant $100 million to Poland. 

Mrs. Kime. What do you propose to do about the 200 jet planes to 
Communist Yugoslavia? 

Mr. Carnanan. Any such questions, if being considered, are in the 
hands of the executive branch of the Government. While I am not 
expected to speak for that branch of the Government, I would expect 
such matter to be given most careful and exacting consideration. 

Mrs. Krae. I understand that Mr. Knowland is contemplating a 
bill which will be in the Senate and also before you to stop this, to 
outlaw it through congressional procedure. What do you think about 
this? Are you for it’ Jet planes to be used against our hoys and 
perhaps our homes. 

Mr. Carnanan. Any legislation that is introduced will go through 
the regular legislative processes. Those processes are slow and de- 
liberate, as they should be. When we have heard all the details we 
assure you that we will make up our minds to do what we think is to 
the best interests of the people of the United States. 
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Mrs. Kime. I have heard that so many times from Mr. Smathers 
and Mr. Holland, but do you have to hear an argument to know what 
you would do about sending our money to C ommunist countries? Do 
you have to hear an ar cument on the other side ? 
~ Mr. Sinmun: We certainly ought to know what is proposed 
before we make any decisions. 

Mrs. Kime. — one man in front of us. Do you, Mr. Fascell? 

Mr. Fascera. I don’t know that I want to answer the question 
particularly, but to satisfy your curiosity I will say that I voted 
against aid for Yugoslavia. 

Mrs. Kiron. Good. 

Mr. Fascetn. That may be good as far as your viewpoint is con- 
cerned. 

Mrs. Kime. Well, I am an American, and the Communists are at 
war against us, and therefore I am glad that you voted against aid to 
Yugoslavia. 

Mr. Fascett. I don’t know that that is necessarily proper logic. 

Mrs. Kime. You don’t ? 

Mr. Fasceti. No; even though I voted that way and even though 
this coincides with your position. 

Mrs. Kime. What are our boys drafted out of school for? What is 
one-third of our income sent to Washington for? Isn’t it in a cold 
war to destroy this enemy # 

Mr. Fascety. Let me ask you, are you against the $43 billion we 
spend every year for our own military forces / 

Mrs. Krmr. Certainly not, but I am against sending planes to our 
enemy to destroy the very forces we have created, and you are too, 
apparently, and I thank you for it. 

Mr. Fasceit. Let’s put it this way. I don’t know that you have ever 
been faced with the proposition of a thug holding a gun at your heart. 
But, let’s assume for a moment that you were faced w vith this situation. 
Let me ask you, would you hire another thug to shoot the thug that 
had the gun 2 your heart? I don’t know what your religious up- 
bringing i is. I don’t know what your personal convictions are, but I 

“an see this. It would put you in an awful dilemma if you thought 
your life was in danger as to whether or not you ought to engage in 
murder. 

Mrs. Kime. I think it would depend on whether the two Commu- 
nist thugs were friends and the thugs in this case are friends; and I 
hope that the other four of you decide that you will vote for our coun- 
try, and for our boys and against the Communists. 

Mr. Carnanan. Is there anyone else who wants to be heard ? 

We have another hand. All right, you may come down. Please 
identify yourself. 


STATEMENT OF M. E. SUMMERS, FORT LAUDERDALE, FLA. 


Mr. Summers. I never thought I would have such an opportunity, 
but Iam happy to have it. I have made quite a study of this subject 
that you are dealing with today. I have a few comments that I have 
written down that I would like to have the opportunity of speaking 
about. I have heard it expressed about some people being greatly 
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apprehensive about this problem. I think it is a wonderful challenge 
and opportunity and not a cause for great apprehension, fear, or dis- 
gust, the position we find ourselves in, in regard to finding our way 
as to a foreign policy. 

These are notes I have jotted down so they may not sound too con- 
current. The need to formulate a long-range policy, not at all an easy 
job, and the need to sell it to American policy, which may be a still 
more difficult job, both are what is needed. It seems to me there is 
too much talk of the motive and purpose of foreign aid being the pri- 
vate gain or self-interest. More dependence on know-how, with under- 
standing and appreciation of their particular problems, would be bet- 
ter. That covers quite a field. That has been expressed here in another 
talk about know-how. 

Don’t think there should be quite as much stress and countering 
communism from now on. It is more a case of live and let live, trade 
not aid. 

I haven’t been here at this meeting all of the while, so I don’t know 
whether trade not aid has been stressed much. I haven’t heard it 
stressed here. Isn’t that one of the main reasons for all this foreign 
aid? Yes; I would say the main reason for this foreign aid having 
to be continued indefinitely is too much restriction on trade. 

Mr. Fasceti. That could be, Mr. Summers. The President has 
been trymg very diligently to establish a secretariat for admission of 
the General Agreement on Trades and Tariffs, and so far he hasn’t met 
with much success. 

Mr. Summers. Why not? 

Mr. Fasceitxi. There are a great many people who don’t believe in 
trade. They don’t believe in trade or aid either, for that matter. It 
is the good old American system ; everybody has his own opinion. 

Mr. Summers. Certainly everybody has a right to his own opinion. 
That is the wonderful thing about this country. However, I think this 
trade-not-aid idea is something that should be vigorously worked ou 
constantly. It is the main way of helping to cut this cost down and 
be more beneficial than detrimental to our country, contrary to what 
lots of people try to make out. I have an article covering that, but 1 
don’t want to take too much time. 

What I don’t like—everybody is expressing dislike about taxes. 
We pay our share. My wife and I both work and we have three chil- 
dren, and we owned a home until recently. What I don’t like is our 
taxes for this foreign aid being used more to enhance “slickterism” 
instead of humanism and concern for our fellowman’s welfare. Sup- 
press these motives, and maybe there would be much less reluctance to 
taxes here, and this aid be more appreciated where sent and it would 
do much more good. 

Too selfish a motive and purpose may be what makes it look like 
money poured down the drain. Expose these and there may be some- 
what less reluctance to taxes, here, for aid, and be more appreciated as 
well as do more permanent good, where sent. It looks to me like the 
opposition, the extreme opposition to this foreign aid, to foreign 
policy of this kind, is found—is bound up with ultraconservatism or a 
businessmen’s traditional viewpoint. This view is quite vociferous 
and aggressive, but is not necessarily predominant opinion, especially 
if the “problem was better understood by the general public. 
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And lastly, I assure you I think this is a wonderful thing to do on 
you fellows’ part, a start to doing something about this problem. It 
gives me a hope that a solution will be found and I will be very happy 
concerning this when you and we can all say “Mission accomplished.” 

Mr. Carnauan. Thank you very much. Are there questions or 
comments from any of the members of the committee? If not, we 
appreciate your contribution, Mr. Summers. 

Now, is that all? Is there anybody else who wants to be heard? 
If not, I want to express the appreciation of myself and the commit- 
tee for this opportunity of spending the day with you and for the 
hospitality that has been extended to us, and we assure you that we will 
do the best we can with the intelligence that we possess and with the 
information that we can get together. 

We, too, are taxpayers. I have two sons. I have grandchildren, 
and I have the greatest interest in what is going to happen to this 
great country of ours, the greatest country and the greatest govern- 
ment that human beings have known since the beginning of time. 

Mr. Merrow ¢ 

Mr. Merrow. Mr. Chairman, I want to join you in expressing ap- 
preciation for the splendid time we have had in Miami. The hear- 
ings have been most successful. I am happy that we have had the 
op pea to be here in the district of my good friend, Congressman 
Fascell, who is a member of this subcommittee. I am h: appy that he 
was W ith usin Laconia, N. H., when we had the first of the hearings in 
this series. 

We appreciate the excellent hospitality that has been extended to us 
and the great interest that you have taken in these problems. What 
you have had to say will be an invaluable contribution in helping us 
shape legislation in the future. 

Mr. CarnanANn. Is there further comment ? 

Mr. Fascett. Mr, Chairman, I would like to take the opportunity, 
not only for myself but for the people of this district in south Florida, 
to thank you and the other members of the subcommittee, and I know 
that it is a very busy schedule—because I am trying to keep up with 
it myself—to come down here and give us an opportunity to express 
our views. 

I told you before we came down that my people were very vocal and 
very well informed, and I think that the proof of my statement is in the 
record today. I must say that even though I expected it, I am very 
surprised at not only the quantity but at the caliber of the testimony, 
and I am very pleased that we have been able to give you a good 
cross-section of the people of this area of the country and this contri- 
bution to the very imports int study that is before this committee. 

Mr. Carnawan. Thank you, Mr. Fascell. 

Mr. LeCompte will comment here, perhaps. 

Mr. LeComrre. Mr, Chairman, I want to join with my colleagues 
in expressing appreciation for the hospitality which has been shown 
us in Miami and for the interest shown by those who have appeared at 
the hearing today. Your discussion has been informative and stimu- 
lating and we have all benefited from it. 

(Whereupon, at 5:10 p. m., the committee adjourned, subject to call 
of the Chair.) 
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(Additional statements for the record follow:) 


13220 NE. 11TH AVENUE, 
North Miami, Fla., May 1, 1957. 
Hon. A. 8. J. CARNAHAN, 
Chairman, Subcommittce on International Organizations and Movements, 
Committee on Foreign Affairs, House of Representatives, Washington, D. C. 


Dear Siz: Since it will be difficult for me to attend the hearings on foreign aid 
to be held in the Miami Public Library this week Saturday, and since I have al- 
ready written the Honorable Dante B. Fascell on this subject, I should like to 
express by views in writing, as I believe the committee will accept written as 
well as oral statements. 

I am opposed to any continuance of foreign aid (now miscalled mutual secur- 
ity) for the following reasons: 

1. After 10 years’ trial it has not worked. It has not stopped the spread of 
communism. It has not added te our security; on the contrary, our money, our 
goods and our military strength are scattered in small units all over the world. 
We have fewer friends abroad ; fewer free-world nations remain. China, Indo- 
china, North Korea, Indonesia, India, gone or going over to communism. 

2. Some of our most respected and patriotic Senators, such as Messrs. Byrd, 
Knowland and McClellan, all oppose continued foreign aid at present levels, and 
Senator McClellan has urged its discontinuance. 

3. Foreign aid is based on a theory we all know is wrong. We know we cannot 
buy friendship or security with gold. Friendship and respect go to those who 
by character and conduct deserve them. Security can be had only by those 
always ready to risk their security for their freedom. 

4. I do not think the Constitution gives even the Congress the right to give our 
money away to foreign nations. 

5. The plan has become insincere. It began as the Marshall plan to help get 
war-stricken nations on their financial feet and was to run only a very few years. 
Now, thanks to a full-fledged foreign aid bureaucracy, with an assist from Mr. 
Dulles, it is proposed to make such aid perpetual. 

6. This whole idea is repugnant to American principles and contrary to all 
human experience; and it is especially distasteful when our national budget 
and taxes are at the highest point ever. 

Respectfully submitted. 

HENryY I. BAKER 


CoRAL GABLES CHAMBER OF COMMERCE, 


220 Aragon Avenue, Coral Gables, Fit Way 2, 195 


Hon. A. S. J. CARNAHAN, 
Chairman, Subcommittee on International Organizations and Moven 
Committee on Foreign Affairs, House of Representatives, 
Washington, D. ¢ 


Dear Sir: The people of the city of Coral Gables, Fla., through an expression 
of an interested group of citizens and the endorsement of the city commission, 
have elected to participate in the “People To People” program as a means of 
establishing better intercommunications and understanding with the people in 
some as yet undetermined foreign city. 

Although no other Florida city has joined the “People To People” program, the 
citizens of Coral Gables concur in the policy statement made by the President 
to the effect that person-to-person grassroots communications is an essential 
adjunct to intergovernmental contact. 

In organizing our Coral Gables “People To People” program, we have had the 
cooperation and assistance of the United States Information Agency and the 
Miami office of the State Department 

On behalf of the people of Coral Gables, we respectfully submit for the record 
this statement of interest and participation in the people-to-people program. 

Sincerely, 
WarrEN L. BLackmon, Manager. 
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8150 SouTHWEST 92D STREET, 
Miami, Fla., April 21, 1957. 
Hon. A. S. J. CARNAHAN, 
Chairman, Subcommittee on International Organizations and Movements, 
House Foreign Affairs Committee, Washington, D. C. 

Dear Str: We understand there is to be a public hearing in Miami on May 4, 
1957, to get public feeling on foreign policy issues. We would like to go on record 
in favor of a Federal union of democratic people. We feel that a central govern- 
ment of such a nature could better preserve the peace, stimulate trade, and ad- 
vance the cause of individual liberty. 

We note that much of the information which is necessary to form an intelligent 
foreign policy is classified and not available to public scrutiny. We deplore this 
fact. Tow can publie opinion reflect the true direction to be taken by a democracy 
if it lacks basic information? 

The following quotation seems especially pertinent since your committee is 
“siving particular consideration to the mutual security program.” I quote from 
Harold C. Urey’s testimony at the Senate hearings on revision of the U. N. 
Charter in February 1950: 

“It is not possible to maintain truly independent government and _ states 
when the range of weapons becomes large as compared with the geographical 
dimensions of these countries * * *. Since weapons today have a range of the 
approximate dimensions of planet earth, worldwide government is required. The 
truly catastrophic character of modern weapons requires that this ultimate objec- 
tive be sought more diligently and intelligently.” 

Sincerely, 
Mrs. Emiry Durry. 
JoHNnN O. DuFrrFry. 


2530 NorTtTH WEST 24TH STREET, 
Miami, Fla., May 2, 1957. 
Hon. A. 8. J. CARNAHAN, 
House Office Building, Washington, D.C. 

DEAR CONGRESSMAN: I have been directed by the Dade County Civic Council 
to make protest against the Eisenhower foreign-aid giveaway policy. 

It is our belief that the United States has accomplished nothing in the past 
with its program of lavish money spending and has not won as much as one real 
friend in the process. 

As the president of one of the largest organizations in Dade County, I assure 
you that we will use every means at our command to defeat any politician who 
supports the Eisenhower doctrine. 

Yours very truly, 
Davin I. HAWTHORNE, 
President, Dade County Civic Council. 


1135 NorrHwest 5TH STREET, 
Miami, Fla., April 23, 1957. 
Hon. A. S. J. CARNAHAN, 
Chairman, House Foreign Affairs Subcommittee, 
Washington, D. C. 

HonorABLE Str: It is my regret that I will be away from Miami on May 4 
when your committee holds hearings here, so in lieu of a personal appearance 
I wish to offer for the records the following opinion: 

1. The origin of the United States foreign policy is rooted in the influence that 
the United States exerted in establishing republican government in Europe 
through the Versailles Treaty, and in the Federal Reserve Act. 

2. The objectives of the United States foreign policy are the control of com- 
merce and natural resources in foreign lands. 

Taking up the first part of the first premise: The Versailles Treaty set up 
republican free enterprises governments in Europe which were the antithesis 
of the feudal monopoly system of the British Empire. When just before 
World War II it was reported that some 197 members out of the approximately 


335 in the British House of Commons would vote for establishing a Republic in 


the British Empire, the British lords moved to reestablish the German mon- 
archy by fostering the Nazi movement in Germany which destroyed the German 
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Republic established by the Versailles Treaty. The powerful German military 
machine thus created moved to crush the Republics created at Versailles, the 
small monarchies of Europe, France, and Russia. 

The abdication of Edward from the throne of Britain created a royal candi- 
date for a new German Emperor who would have been established by the in- 
tended revolution known as the “V Campaign” which was fomented by the 
British. With Edward as their Emperor the barons of Germany would have re- 
gained their monopolies in the new German monarchy and Germary, and all of 
the countries which Germany had subdued, would have become parts of a United 
States of Europe which Britain would have controlled. 

Immediately after Britain’s declaration of war on Germany at the beginning 
of World War II she set up a $3 billion industrial expansion fund in Canada, 
whose natural resources are at least 5 times that of the United States. This 
meant the establishment of British military power in North America because 
the 480 million people of the British Empire would adequately supply the man- 
power which would complete the program. President Roosevelt said at the 
first Pan American Economic Conference, “We hear rumors of the fantastic 
schemes of certain European groups to colonize vast continental areas and 
dominate the world. I believe that we of the Americas will fight for the 
American way of life.” 

To counteract the above British moves the United States began an urgent 
program to build up Russia’s military power as a balance of power against 
Britain in order to offset Britain’s plans to consolidate Europe and Russia into 
the British orbit. 

The British countermove against the United States blocking of her European 
plans was to foster Japanese expansion in the Pacific in the mistaken British 
opinion that the United States economy and technological capacity could not 
cope with the vast effort that the United States later proved she was capable of. 
The least reward the Japanese could have expected would have been to hold 
Manchuria; which ambition the United States destroyed by giving Manchuria 
to Russia. President Roosevelt said after Pearl Harbor, “They thought that 
they would keep us so busy in the Pacific that we would have to stop doing 
what we had set out to do. They thought that they would frighten us so that 
we would even get busy with our continental defenses. These things we will 
not do. We will not be frightened.” 

At Tunisia, Sicily, Normandy, Monte Cassino, the Battle of the Bulge, our 
men were cruelly punished and exploited by lack of British support when it was 
relied upon. The American people have in these years seen the most cruel 
and inhuman exploitation of their whole history through being kept misinformed 
about the true nature of the United States foreign policy. Winston Churchill 
was reported by Elliott Roosevelt to have directly accused President Roosevelt 
at Argenta Bay by saying to him, “President Roosevelt, you are trying to break 
up the British Empire. Everything that you have said and done to date 
indicates this.’ Down to the recent events of Suez, Churchill’s accusation is 
still pertinent. 

All of the above outline of conduct of our foreign policy could possibly be 
given an aura of morality even though it has been carried on under the cloak 
of misinformation and deceit had not the Federal Reserve Act so potently 
influenced the promotion of the policy. This is the second factor in premise 
No. 1. The above aura would be possible even though there were other more 
humane and logical means at hand to defeat the British lords’ ambitions to 
maintain their feudal monopoly enterprise system. The Federal Reserve Act 
established a very special privilege for its stockholders which is tantamount 
to the privilege that would be enjoyed by an unmolested counterfeiter of cur- 
rency. With the authority given the stockholders, to “issue Federal Reserve 
notes” against the very collateral which this currency purchased, the only 
limits placed upon the stockholders of the System is that the lack of the public’s 
knowledge about the System cloaks the stockholders with a screen of secrecy 
about their nefarious operations. The Federal Reserve System is the very 
root of the cancer that is destroying our Nation today. As long as the stock- 
holders of the Federal Reserve System can operate under this cloak of public 
misinformation and ignorance about the powers of the System these stock- 
holders can continue to work their own desires and plans. If the American 
people are not pushed to some form of revolt against the cruel and inhuman 
burdens of exploitation of their sons in wars, the regimentation of the citizen 
in his daily life, and the people do not come to realize that they are paying 
a major portion of their earnings over to the tax collector, the stockholders of 
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the System will continue to ride high and control the United States foreign 
policy. 

It goes undisputed that the peoples over the whole world have shown a desire 
to have a way of life like the Americans. Our standards of living are the env) 
of the world. The demonstrations of animosity that some of our people meet 
in their travels over the world are but one of the normal psychological reactions 
to the frustrations of these people upon being unable to attain their goals of 
the American way. 

There is a much more sure way to help the people of the world to rise to a 
higher standard of living than handing it over to them readymade as the do- 
gooders among us would have us believe or the formulators of our foreign policy 
would lead us to do. Just leave these people alone. Let them acquire of their 
own efforts to imitate us the benefits which they desire. The impedimenta 
of our living standards aren’t the whole answer by any means. ‘The real success 
of our way of life is that we have learned to properly use these impedimenta 
as we developed them. The knowledge of how to use the tool is even more 
important than the tool. This knowledge must be acquired by the diligent 
effort of the recipient himself. 

The 197 members in the British House of Commons were on the road to “make 
the world safe for democracy.” The United States Supreme Court, of that 
past day, was doing its bit along with the United States Congress in smacking 
down the New Deal. The stockholders of the Federal Reserve System saw in 
this the ruining of their plans to create monopolies for themselves and stepped 
in with the power of their issued currency and reversed the trend. The cancella- 
tion of the Federal Reserve Charter, belatedly fulfilling the intention of the 
original act that the system should expire in 1983, would have a wholesome, 
far-reaching effect upon our foreign policy. Cancellation of the charter would 
also drastically reduce our national debt by 80 percent or more. This is the 
No. 1 part of my recommendation to correct our foreign policy. 

The No. 2 recommendation to correct our foreign policy deals with a procedure 


‘ 


of correcting our economic balance in such a manner that our example of dignity 


and well-being of the individual in our United States of America would be such 
1 grand example that today’s counterpart of the 197 members of the British 
House of Commons would take proper care of the exploitationists in their re- 


spective countries. A specific means to correct our economic balance in the 
United States would be a Federal act based upon the 16th amendment designed 
to drain away profits that were in excess of a set percentage of the cost of labor. 

All wealth available for accumulation basically originated at the point where 
a price is placed upon commodities when they are first produced from the soil. 
The first price that is put upon the bushel of corn, the ton of coal, the barrel of oil, 
the kilowatt of power from the waterfall, represents the new wealth available 
for accumulation. If the new bank accounts and liquidable securities exceed the 
value placed upon the virgin commodities for the same period, more money is 
withdrawn from circulation, which is that money in the hands of the consumer, 
than the virgin source has supplied to circulation. This replenishment of circu- 
lating money must be adequate if the economy is not to be depressed. The con- 
trol of the rate of profit as a percent of labor costs is a simple method to keep 
withdrawals of money from circulation in balance with replacements. 

These things should be the basis of our foreign policy. Set the example for 
the rest of the world as we were so eminently successful in doing in past genera- 
tions. This kind of foreign policy, avoiding foreign entanglements, would do far 
more to make our Nation safe from attack than all of the cannon and dynamite 
that we can build and all the men we ean train and the blood we will be called 
upon to spill. Further than this, the people of our Nation should be given the 
true facts about conditions and circumstances instead of allowing the immoral 
practice of classified information to be continually praticed as it is today, making 
our people the pitiful victims of the exploiters. 

Respectfully, 
L. W. JOHNSON. 


MraAMtI, FLA., April 30, 1957. 
Representative A. 8S. J. CARNAHAN, 
House Office Building, Washington, D.C. 
Dear Srr: I want to enter my opposition and protest against our foreign-aid 
giveaway policy. 
I am bitterly opposed to allocating the enormous funds for support of foreign 
countries whose ideology is in direct contrast to ours. Most of this money goes 
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into the hands of the politicians who are using it to fight Americanism, and what 
little is put to good use in these foreign countries is used for direct competition 
with our local merchants, farmers, manufacturers, and other businessmen, and I 
defy you to illustrate where it has bought one friend for the United States. 
I assure you that I will use every means at my command to defeat any politi- 
cian who supports the Eisenhower doctrine. 
Respectfully, 
FLORIDA STATES RIGHTS, INC., 
J. H. Keatruiey, President. 


(Please accept this statement as testimony for your subcommittee hearing to 
be held in Miami, Fla., May 4, 1957. The writer will be unable to be present at 
the hearing. ) 


MiAMI, Fua, May 3, 1957. 
Hon. DANTE B. FASCELL, 
Care of Miami Public Library, Miami, Fla. 

Dear Str: The Miami Branch of the Women’s International League for Peace 
and Freedom welcomes this opportunity to express to you and your committee 
its views on foreign policy and foreign aid. 

We are grateful that our Government has sought to prevent the spread of 
hostilities in the Middle East and is giving its support to the United Nations 
efforts to restore peace and obtain a fair settlement of the Arab-Israel disputes 
and the Suez Canal controversy. To this end we would encourage continuing 
the present policy of withholding military aid to countries involved; and would 
urge extensive economic assistance through the United Nations to the victims of 
hostilities, to remove one of the causes of war. 





We urge that the initiative be taken by our Nation—the world’s leading nuclear 
power—to stop the testing of H-bombs. We also ask your leadership pressing 
for the development of a comprehensive plan for controlled disarmament and in 
winning the support of the American people for such a plan. 

We welcome the establishment of the new International Atomic Energy Agency 
and ask that you support prompt ratification of the Agency’s statute, with gener- 
ous contributions of nuclear materials and technical assistance, and adequate 
financial aid to permit atomic-energy use in those nonindustrialized countries 
lacking other sources of energy. 

We advocate foreign aid to our Latin-American neighbors as well as to other 


nations, but we recommend that our national military budget be reduced, not 
increased. The savings in foreign military aid would result in decreasing taxes. 
They would release funds for economic and technical assistance, to be channeled 


increasingly through the United Nations. We urge also that our agricultural sur- 
pluses be used to feed the hungry and support economic development 
We are confident that positive policies, based on human needs, will succeed 


where the negative policies of preparation for cold and hot wars have failed. 
Respectfully yours, 
PEARL G. SHAMIS, Secretary. 
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APPENDIX 





OFFICIAL REPORT OF THE MIAMI TRADE MISSION 


This is the official report of the Miami Trade Mission on its recent 
trade and goodwill circuit of South America. It will be submitted 
to members of the Florida congressional delegation, Federal, State, 
and local officials and businessmen interested in Latin American com- 
merece. It was compiled from individual reports of members of the 
mission by Herald Sunday Editor William Phillips. 


The Miami Trade Mission, the first such group to represent officially the city 
of Miami on a good-will tour and trade promotion trip to South America, visited 
10 cities in 9 Latin American countries on a 25-day tour ending June 5, 

The members of the mission met and talked with Latin and United States 
businessmen, foreign service personnel, municipal officials, and national leaders in 
each of the nations visited. They learned many of the diverse economic problems 
of Latin America and became aware of the potentialities and tremendous oppor- 
tunities to be realized on both sides through development of commerce, cultural 
ties and tourism between Miami and the nations to the south. 

The cities visited were: Caracas, Venezuela; Rio de Janiero and Sao Paulo, 
Brazil: Montevideo, Uruguay; Buenos Aires, Argentina; Santiago, Chile; Lima, 
Peru; Quito, Ecuador; Bogota, Colombia, and Panama City, Panama. 

This report is the consensus of the observations and conclusions of the 16 
members of the Miami Trade Mission, each one of whom paid his own way on the 
10,600-mile trip. 

Miami, the mission members found, needed no introduction in South America 
as a center of tourism and as the aerial gateway to the United States. But the 
story of South Florida’s growing light industry and its advantages as a supplier to 
South America, and the story of the area’s startling population growth and its 
potentialities as a customer aroused wide interest. 

The mission members agree Miami’s advantages as a financial and shopping 
center and its growing importance in educational and cultural fields have been 
undersold. 

In addition to developing business contacts and studying problems and oppor 
tunities in each of the nations visited, the 16 Floridians felt that they generated a 
great deal of good will between Miami and the Latin countries. 

An attitude of friendliness and respect toward the United States and Miami 
was almost universal among the hundreds of Latin Americans the mission mem- 
bers met. 

Through press interviews and radio and television, the aims and the activities 
of the mission were thoroughly publicized in every city visited. 


LATIN AMERICANS PROUD OF PROGRESS 


The mission found the local chambers of commerce and civic groups were 
proud of the progress their cities have made and anxious for the people of the 
United States to learn of their accomplishments. 

Many of the Latin businessmen seemed apprehensive that the United States 
was not aware of the advances they have made in recent years. It is hoped that 
this mission can contribute toward a feeling in the United States of more respect 
for the pride and ability of the Latin peoples. 

The Latin American business and civic leaders, most of whom speak English, 
were impressed by the efforts of the Dade County school system to overcome the 
mutual language barrier through the Spanish language program in the elementary 
schools. 

In the matter of increasing trade with the nations on the itinerary, the mis- 
sion found that because of economic and political barriers Miami can’t do busi- 
ness with some of them at the present time. 
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It was apparent, however, that some of the nations which presently offer the 
best trade potentialities only a few years ago were suffering from economic 
aches that were similar to those their less prosperous neighbors are under- 
going today. 

This would indicate that Miami should not close her eyes to future trade pos- 
sibilities with those nations that are presently tied up in foreign exchange prob- 
lems and suffering a shortage of dollars with which to buy in the United States. 

The mission concluded that the trade most profitable to Miami lies with those 
South American nations closest to it, the countries in the north of the continent 
and on the upper west coast. 

These countries are Venezuela, Colombia, Panama, Peru, and Hcuador. Brazil, 
Argentina, Chile, and Uruguay at this time appear to be out of a possible trade 
orbit for Miami, since their dollars are few, their needs are for heavy machinery 
and raw materials which Miami doesn’t supply and their geographic location 
makes commerce with Miami difficult. 

On the other hand, these last named countries should not be eliminated for 
two-way tourist and cultural exchange promotion. They have much to offer 
the vacationer in unique scenery and atmosphere and they have much to gain 
from Miami in tourist, educational, and cultural channels. 


TRADE POTENTIAL STILL UNRECOGNIZED 


The mission believes that Miami businessmen have not recognized the potential 
for trade with South America. If Miami were to take full advantage of its 
geographical position and natural advantages, it could develop into one of the 
Nation’s leading Latin trade ports. 

Many Latin American businessmen feel that Miami is a young city and that 
as it develops as a port and commercial center it can specifically serve South 
America, rather than spreading its interests to many other areas of the world 
as most large United States ports do. 

With its development as a port, Miami could induce large United 
panies to locate distribution outlets here. 

The purchase of goods from Latin America is becoming increasingly important, 
both as a source of supply and as a means of putting dollars into Latin hands 
so they can buy more here. Many of their products Miami could import directly 
if it had the shipping docks and warehouse facilities. 

Exports from Miami require an intensive study of the market and concerted 
action on the part of interested Miami businessmen. 

The importance of the planned Inter-American Trade and Cultural Center was 
emphasized on the trip by the amount of interest displayed in the project. Miami 
needs a central point for exhibition of goods produced both in the United States 
for sale to Latin nations and for Latin goods aimed here. 

The mission members agreed that the enthusiasm and cooperation of top 
businessmen in the area as well as that of city and county officials has been 
lacking in forming an organization to promote Latin trade. 


states com- 


ACTION ESSENTIAL TO LURE LATINS 


Either Miami must take positive action to attract to our area Latin business 
or the opportunity will be lost and the trade will continue to go to other parts 
of the country. We must take the initiative. We must become more aggressive 
in our approach to the Latin market. 

The United States monopolizes the Latin market but other nations are begin- 
ning to move in. Latin America is important to us from both an economic and 
military standpoint. To maintain the position of our country and to improve 
the position of Miami will require interest, understanding, and hard work. 

The mission commends the chamber of the Americas for its efforts in promoting 
better trade relations and recognizes the contribution of all the local chambers 
of commerce in the cities visited on the trip. 

It also feels that the civic clubs, Lions and Rotary, both being strong throughout 
South America could advance the course of international trade through the local 
clubs. 

The mission members recognize the high caliber of the foreign service officials 
representing the United States in South America, and are impressed by their 
knowledge and their competence. They also saw frequently, in those nations 
which have requested it, the evidence of progress by the United States point 4 
program in helping develop education, agriculture and industry. 
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MISSION MAKES RECOMMENDATIONS 


The members of the Miami Trade Mission join in making the following 
recommendations and suggestions to those concerned : 
Port needed 

1. Development of a new port for Miami with dockage and warehouse facilities 
adequate for the city’s current and future Latin American shipping is most 
urgently needed. 

All over South America businessmen expressed interest in shipping to and 
from Miami. The interest was invariably followed with the questions, “How? 
Can you handle it?” 

Coffee, for example, is shipped from Colombia and Brazil to Jacksonville and 
then transported by land to Miami for milling because Jacksonville has the ware- 
houses to store it and the docks to handle it. 

With the establishment of a new port, it is hoped that the Greater Miami 
Traffic Association will do all possible to promote favorable shipping rates 
through Miami and distribute information on these shipping rates to the in- 
terested parties throughout South America. 

Trade survey 

2. In advancing Miami’s trade to the south, it is suggested that a survey of 
the Miami area be made to determine what raw materials used for manufactur- 
ing in enough volume could be imported directly to Miami rather than through 
other cities in the United States. An annual trade directory of what is available 
in Miami for export would also be of great assistance to those wanting to buy 
here. 

Attachés of the State and Commerce Departments stationed in Latin cities 
could inerease their services to businessmen in the matter of collecting com- 
mercial data and in an advisory capacity to help improve trade relations. 


More missions 


8. The Miami Trade Mission members hope that their tour through South 
America was the forerunner of many more to follow. It is suggested that the 
city of Miami sponsor such a tour annually, one that will be of shorter duration 
and include fewer cities so that a more intensive trade promotion effort may 
be made. 

Businessmen of Miami are urged to unite in a permanent Latin trade promo- 
tion association which can initiate such tours and collect and make available 
data on Latin American trade possibilities. Such an association could also 
encourage Latin businessmen to visit Miami to look into trade possibilities. 

It is also recommended that groups of Miami area businessmen make periodic 
trips to industrial centers of the United States to sell Miami as a distribution 
center for products aimed at Latin America. 

Airline action 

4. Although the airlines based in Miami and serving Latin America are not 
exclusively interested in developing Miami as a trade center, it is suggested that 
it might be highly profitable to them to stress in their promotion the potential 
products that could be imported to Miami by air and to help publicize the need 
for our products in Latin America, 

They could perhaps also increase their traffic by emphasizing the facilities 
available in Miami other than vacationing, such as shopping, medical, educational 
and financial. The reduced costs of summer travel to Miami might also be 
pointed out. 

Another field that it is hoped the airlines will look into is the development of 
Miami International Airport as a gateway to Purope as well as to the United 
States. With the coming of jet air transportation, Miami would be a logical 
terminal for European routes connecting with Latin American routes. 


Two-way tourism 


5. The promotion and encouragement of two-way tourism to and through 
Miami would do much to add to international understanding and provide Latin 
America with dollars to do business in the United States. 

Package tours to Latin America are growing in popularity but the mission 
feels that the promotion of package tours for Latins to Miami and other parts 
of the United States is a profitable and little explored field. When it’s winter- 
time and the rainly season below the Equator, it’s summer in the United States 
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and the flow of tourists should logically be north. The reverse is true in the 
opposite seasons. 

One immediate device suggested to promote Latin tourism to Miami is a motion 
picture describing tourist facilities in Miami for presentation through Latin 
America. This means could also be used to advance light industry in South 
Florida. 

Facilities asked 

6. Facilities in Miami designed especially for Latin American guests are also 
urged as an important lure for Latin tourism. Throughout South America, hotels, 
restaurants, and stores cater to the United States traveler with bilingual clerks 
and waiters and with menus and hotel notices printed in English as well as Span- 
ish or Portuguese. 

Tourists in a foreign country naturally gravitate to their countrymen and 
those who can speak their language and understand their customs. 

The encouragement of such gestures designed to make the Latin visitor feel 
at home has been too much neglected in Miami. It would seem that developing 
this aspect of Latin tourism would be lucrative to the private investor. 

Special services for the Latin businessman to aid him in conducting his busi- 
ness in Miami should also be encouraged. 


Greeting center 


7. A reception center in which to welcome Latin business and governmental 
leaders, either bound for Miami or passing through, is another means to build 
up international goodwill. The members of the Miami Trade Mission were 
greeted so cordially in all the cities they touched that they felt Miami is far 
behind in this vital matter of presenting a good first impression. 

It is also felt that a greater effort should be exerted by customs officials, 
public servants, and police officers to treat Latin visitors. unfamiliar with our laws 
and customs, with special courtesy. 

Passport office 

8. The establishment in Miami of a passport issuing office by the Department of 
State would facilitate travel to Latin America and emphasize Miami’s interest in 
promoting tourism to the Latin nations. 

In this connection, the mission heard many complaints through South America 
about customs delay and the redtape necessary in obtaining permission to visit 
the United States. 


Economic aid 

9. The Miami Trade Mission heartily endorses Senator George Smathers’ pro- 
gram for increasing economic assistance to those Latin American nations that 
need it. The United States must take action to continue the normal channels of 
trade between our country and Latin America, rather than default to other 
nations, particularly Communist countries, that are trying to win the Latin trade 
and friendship. 

The mission recommends that more technical assistance be offered to help 
Latin America develop her vast resources and to supplement the work on the 
point 4 program. 

The mission also feels that the United States Government should explore means 
of reducing the many trade barriers that exist between the nations and offer all 
possible help in eliminating them. 

Another area for exploration, it is felt is the expansion of existing Export-Im- 
port Bank facilities for loans to Latin nations for basic economic developments, 
such as power, transportation and roads. 


Highway spur 

10. Congress is urged to take action to speed construction on the Yucatan spur 
of the Pan American Highway which will allow motorists to ferry their cars from 
Miami to the Mexican peninsula, cutting off hundreds of driving miles from the 
east coast by touring travelers through south Florida. 
UM promotion 

11. The University of Miami’s efforts to attract Latin American students are 
highly commended and the members of the mission urge businessmen and vaca- 


tionists from Miami traveling to Latin America to boost the university’s program 
in every way possible. 
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Recognition 

12. It is hoped that the United States State Department will give greater recog- 
nition to South America by sending more of their top officials on diplomatic trips 
there. Some criticism of Secretary of State John Foster Dulles for failing to 
visit South America, despite his numerous trips to other parts of the world, was 


noted. 
TRADE MISSION MEMBERS LISTED 


Members of the mission who made the complete trip were: Miami Mayor 
Randall N. Christmas; Hugh F. Purvis, Pentland, Purvis, Keller & Co., certified 
public accountants; Freeman Hales, president of Miami Home Milks Producers; 
Frank Peterson, Jr., vice president of Burdine’s Department Store; William 
Phillips, Sunday editor of the Miami Herald; Al Green, owner of Apte Brokerage 
Co., food wholesalers; Harold Hayward, vice president of the First National 
Bank; Thomas W. Hagan, editor of the Miami Daily News; Harold H. Cram, 
Coral Gables realtor and investment consultant ; Edward T. Desmond, supervisor 
of the Latin American affairs and international trade section of the Florida 
Development Commission; T. D. Reducka of Sertel, Reducka, Inc., insurance 
firm; R. H. Hammond, president of the Dixie Lily Milling Co.; Richard L. 
Dressel, of Dressel’s Dairy Farm; Maurice H. Connell, of Maurice H. Connell 
Associates, engineers; E. B. Malone, of E. B. Malone Co., mattress manufacturers. 

Mayor D. Lee Powell, of Miami Beach, accompanied the trade mission as 
far as Buenos Aires and returned direct. Others who made only part of the 
trip were Jose Ferre, president of Maule Industries; John Dey, vice president 
of Grant Advertising; Dr. Francisco Aguirre, editor of Diario Las Americas, 
Miami Spanish language newspaper; and Porter Norris, district sales manager 
of Pan American World Airways. 

Serge Martinez, of Pan American World Airways, acted as conductor of the 
tour and accompanied the group on the whole trip. 


{Excerpt from 1957 Declarations of Policy, report of the national affairs committee of the 
Florida State Chamber of Commerce, as adopted by the board of directors] 


INTERNATIONAL RELATIONS 


The relations of the United States Government with other countries should 
be predicated upon mutual trust, mutual efforts between nations to utilize to 
the fullest extent peaceful means in the settlement of international disputes, 
and mutual desires to respect the sovereignty of nations. The Florida State 
Chamber of Commerce believes that these objectives can best be accomplished 
by giving full effect to the originally planned purposes and objectives of the 
United Nations. The Charter of the United Nations should be reexamined and 
revised from time to time to implement these objectives. Particular study 
should be made of the veto right as now contained in the Charter of the United 
Nations and the possibility of eliminating duplicate and overlapping functions 
(1956). 

(a) Treaties 

The Florida State Chamber of Commerce believes that no provision of a 
treaty or of an international agreement should in any way abridge the rights 
guaranteed American citizens by the Constitution or laws of the United States, 
and that no such provision should be valid unless a congressional act to the 
same effect would be valid. Any proposal for a constitutional amendment 
should not, however, hamper the treatymaking or implementing process except 
insofar as the amendment prohibits particular provisions of a treaty or agree- 
ment from modifying or impairing these rights or goes beyond the scope of copn- 
gressional authority. We favor adoption of a constitutional amendment pro- 
viding in substance that— 

No provision of a treaty or of an international agreement, either bilateral or 
multilateral, that alters or abridges the Constitution of the United States, shall 
become effective unless such alteration or change is embodied in a constitu- 
tional amendment adopted and ratified in the manner provided in the Constitution 
for its amendment. 

No provision of a treaty or an international agreement shall have the effect 
of altering or abridging rights protected by the laws of the United States 
unless and then only to the extent that Congress shall so provide (1956). 
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(b) Foreign aid 

In principle we do not favor unqualified commitments of long-term foreign aid. 
Rather, we favor a gradual but substantial reduction in foreign-aid expenditures, 
Such aid should be limited to that which is needed by friendly nations for 
military reasons primarily and in support of mutual security, economic aid 
where mutually beneficial on a reciprocal basis, or protection of American capital 
and earnings that may be invested in such countries (1956). 










(c) Foreign trade 

Foreign trade should be coordinated and correlated with our country’s inter- 
national relations and foreign aid. Basically, the objective of world trade is 
to provide more people with more goods, thereby increasing production and 
productivity, and effecting a wider distribution of the goods produced, with 
the ultimate purpose of raising the standards of living. Particular emphasis 
should be placed on the foreign trade with other nations in the Western Hemi- 
sphere for the purpose of strengthening the self-sufficiency of the Western 
Hemisphere (1956). 
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